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HORSE RACING BOARD
1010 WAY, SUITE 300
SACRAMENTO, CA
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ARNOLD GOVERNOR

of the California Horse Racing Board will be held on, Tuesday, November 18, 2008,
commencing at 9:30 a.m., at the University of California, Davis, Gladys Valley HaH, Room
1010, Davis, California. The audio portion only of the California Horse Racing Board regular
meeting will be available online through a link at the CHRB website (w\vw.chrb.ca.go.Ji) under
"Webcasts."

University of California, Davis, Gladys VaHey Hall: Take Interstate 80 to Hwy 113 north
toward Woodland. Take Hutchison Road exit and tum right on Hutchison Road. Tum right on
Health Sciences Drive. Parking is available in Parking Lot 56. The cost for parking is $6.00.

1. Approval of the minutes of the regular meeting of October 15, 2008.

2. Approval of the luinutes of the regular meeting of September 18, 2008.

3. Discussion and action by the Board on the Application for License to Conduct a Horse
Racing Meeting of the Los Angeles Turf Club (T) at Santa Anita, comn1encing
(proposed) December 26, 2008 through April 19,2009, inclusive.

4. Discussion and action by the Board on the Application for License to Conduct a Horse
Racing Meeting of the PaCific Racing Association (T) at Golden Gate Fields,
commencing (proposed) December 26, 2008 through June 28, 2009, inclusive.

5. Discussion and action by the Board on the Application for License to Conduct a Horse
Racing Meeting of the Cal-Expo Harness Association (H) at Cal-Expo, commencing
(proposed) December 26, 2008 through August 1, 2009 and September 25, 2009 through
December 19,2009, inclusive.

6. Public hearing and action by the Board on the proposed addition of CHRB Rule 2066,
Application for License to Operate a MinisateHite Wagering Facility, to provide for an
additional 15 minisatellite wagering facilities in each California racing zone.

7. Discussion by the Board regarding the presentation by Monitor Plus, a proprietary
advanced software tool designed by Advanced Monitoring Systems Inc., that provides
real-time independent monitoring of the pari-mutuel wager.
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8. Discussion and action by the Board regarding the request for approval from Southern
California Off-Track Wagering, Inc. to change the current 1006 percent off-site stabling
and vanning fund takeout up to the maximum 1 percent pursuant to Business and
Professions Code section 1960701(f)0

9. Discussion and. action by the Board regarding the request for approval from Northern
California Off-Track Wagering, Inc. to change tbe current L06 percent off-site stabling
and vanning fund takeout up to 1020 percent pursuant to Business and Professions
Code section 1960701(1)0

10. Discussion and action by the Board regarding tbe allocation of race dates and related
issues for 2009 and beyondo

11. Report of the Advance Deposit Wagering (ADW) Ad-Hoc committee.

12. Discussion and action by the Board on the Application for Approval to Conduct
Advanced Deposit Wagering (ADW) of Cburcbill Downs Tecbnology Initiatives
Company dba Twinspiresocom, for an out-of-state multi-jurisdictional wagering hub,
for a period of up to but not exceeding two years and/or extension of the current approval.

13. Discussion and action by the Board on the Application for Approval to Conduct
Advanced Deposit Wagering (ADW) of ODS Tecbnologies, LoPo, dba TVG, for an out
of-state multi-jurisdictional wagering bub, for a period of up to but not exceeding two
years and/or extension of the current approval.

14. Discussion and action by the Board on the Application for approval to Conduct
Advanced Deposit Wagering (ADW) of Youbet.Com Inco, for a California multi
jurisdictional wagering bub and approval for an out-of-state multi-jurisdictional
wagering bub, for a period of up to but not exceeding two years and/or extension of the
current approval.

15. Discussion and action by the Board on the Application for License to Conduct Advanced
Deposit Wagering (ADW) of XpressBet, Inc., for a California multi-jurisdictional
wagering bub, for a period of up to but not exceeding two years and/or extension of the
current approval.

16. Discussion and presentation on various studies, programs and resources performed by
the Maddy Laboratory at the University of California, Davis, Center for Equine
Healtb, University of California, Davis Scbool of Veterinary Medicine, State
Diagnostic Laboratory, and University of California, Davis School of Animal Science
for the benefit of horse racingo
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17. Report of the Medication Committee.

18. Public Comment: Communications, reports, requests for future actions of the Board.
Note: Persons addressing the Board under this item will be restricted to three (3) minutes
for their presentation.

19. Closed Session: For the purpose of receiving advice from counsel, considering pending
litigation, reaching decisions on administrative licensing and disciplinary hearings, and
personnel matters, as authorized by Section 11126 of the Governn1ent Code.

A. The Board may convene a Closed Session to confer with and receive advice from its legal
counsel regarding the pending litigation described in the attachment to this agenda
captioned "Pending Litigation," as authorized by Government Code section 11126(e).

B. The Board may also convene a Closed Session to confer with and receive advice from its
legal counsel regarding the pending adluinistrative licensing or disciplinary matters
described in the attachment to this agenda captioned "Pending Administrative
Adjudications," as authorized by Govenunent Code section 11126(e).

Additional information regarding this meeting may be obtained from the CHRB Administrative
Office, 1010 Hurley Way, Suite 300, Sacramento, CA 95825; telephone (916) 263-6000; fax (916)
263-6042. This notice is located on the CHRB website at \vww.chrb.ca.gov. *Information for
requesting disability related accommodation for persons with a disability who require aid or
services in order to participate in this public meeting, should contact Jacqueline Wagner.

CALIFORNIA HORSE RACING BOARD
Richard B. Shapiro, Chairman
John C. Harris, Vice Chairman

John Andreini, Member
Jesse H. Choper, Member

Bo Derek, Member
David Israel, Member
Jerry Moss, Member

Kirk E. Breed, Executive Director



Interstate 80 to Hwy 113 north toward Woodland. Take Hutchison Road exit and turn
right on Hutchison Road. Turn right on Health Sciences Drive. Drive straight into Visitor
Parking Lot 56.

Parking permits cost .00 per day. Permit dispensers one-dollar bil
five-dollar bills or VISA and MasterCard. Parking is fl-ee on weekends and
holidays, when special event parking IS enforced.

'Facilities
HR
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Parking Lot 56.

Parking permits cost .00 per day. Permit dispensers accept quarters} one-dollar bills}
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PENDING LITIGATION
NOVEMBER 2008

CASE

CALIFORNIA HARNESS HORSEMEN9S ASSOCIATION and CAPITOL RACING9
LLCv. CHRB
Sacramento Superior Court No. 03CSOI033
Third District Court of Appeal No. C051744

CAPITOL RACING9 v. CHRB and (CALIFORNIA HARNESS HORSEMEN9S
ASSOCIATION interested party)
Sacramento Superior Court No. 05CS01116

CALIFORNIA HARNESS HORSEMEN9S ASSOCIATION v. CAPITOL RACING
Sacramento Superior Court No. 05AS05586

JAMGOTCHIAN9JERRY v. CHRB9et al.
Appeal from Los Angeles Superior Court BC 380314

JAMGOTCHIAN9JERRY v. SLENDER9GEORGE, et a1.
Appeal from Los Angeles Superior Court BC 344876
District Court of Appeal B205337

PARI-MUTUEL EMPLOYEES GUILD v. CHRB
Sacramento Superior Court No. 34-2008-00006768-CU-WM-GDS
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PROCEEDINGS of the Regular Meeting of the California Horse Racing Board held at the
Arcadia City Hall, 240 West Huntington Drive, Arcadia, California, on October 15, 2008.

PRESENT: Richard B. Shapiro, Chairman
John C. Harris, Vice-Chairman
John Andreini, Member
Jesse H. Choper, Member
Bo Derek, Member
David Israel, Member
Jerry Moss, Member
Kirk· E. Breed, Executive Director
Robert Miller, Staff Counsel

DISCUSSION AND ACTION BY THE BOARD ON THE CONDITIONAL APPROVAL
OF THE APPLICATION TO CONDUCT A HORSE RACING MEETING OF THE
HOLLYWOOD PARK FALL RACING ASSOCIATION LLC (T), AT HOLLYWOOD
PARK, COMMENCING OCTOBER 29, 2008, THROUGH DECEMBER 21, 2008,
INCLUSIVE, AND TO CONDUCT A HEARING, PURSUANT TO TITLE 4 OF THE
CALIFORNIA CODE OF REGULATIONS, CHRB RULE 2044, AGREEMENTS TO BE
FIELD, REGARDING THE TERMS AND CONDITIONS OF THE AGREEMENT
BETWEEN THE HORSEMEN'S ORGANIZATION AND THE RACING
ASSOCIATION.

Chairman Shapiro said if the parties confirmed that they reached an agreement the Board could

approve the application to conduct a horse racing meeting of the Hollywood Park Fall Racing

Association (HPRA) unconditionally. Drew Couto of Thoroughbred Owners of California

(TOC) stated an understanding regarding the horsemen's agreement for the HPRA fall meeting

had been reached, and would be signed and filed with the Board. Eual Wyatt of HPRA stated

the parties resolved the issues and reached an agreement. Mr. Couto stated there were

originally two points of disagreement. The first issue involved language relating to TC02,

which was solved by reinserting the language in the horsemen's agreement. The second issue

was a dispute over advance deposit wagering language. The parties agreed the language would

remain outside the horsemen's agreement. Chairman Shapiro motioned to unconditionally
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approve the application for license to conduct a horse racing meeting of the Hollywood Park

Fall Racing Association. Commissioner Derek seconded the motion, which was unanimously

carried.

DISCUSSION AND ACTON BY THE BOARD, IF NECESSARY, TO EXTEND THE
SEPTEMBER 24, 2008, THROUGH OCTOBER 26, 2008, OAK TREE RACING
ASSOCIATION HORSE RACING MEETING TO INCLUDE THE RACING DATES OF
OCTOBER THROUGH DECEMBER 2008.

Chairman Shapiro stated the item would not be heard.

DISCUSSION AND ACTION BY THE BOARD REGARDING THE PROPOSED
ADDITION OF RULE 2070..5, EXCLUSIVE CONTRACT PROHffiITED, TO PROVIDE
THAT AS A CONDITION OF APPROVAL OF AN ADVANCE DEPOSIT WAGERING
(ADW) LICENSE, OR THE APPROVAL OF AN OUT-OF-STATE ADW PROVIDER, AN
APPLICANT MAY NOT ENTER INTO AN AGREEMENT WITH A HORSE RACING
FACILITY, RACING ASSOCIATION AND/OR SATELLITE WAGERING FACILITY
WHICH EXCLUDES OTHER LICENSED OR APPROVED ADW PROVIDERS.

Chairman Shapiro stated the advance deposit wagering (ADW) licenses/approvals were set to

expire at the end of 2008. If the Board wished to enact a rule that would enforce a

nonexclusive wagering platform for all California licensed/approved ADW providers, it should

act. Chairman Shapiro said he invited Drew Couto of Thoroughbred Owners of California

(TOC) to make a presentation regarding how ADW worked, and the issues under dispute, so

the Board would be better informed when it made a decision. Mr. Couto stated his

presentation was an ADW primer and an exposure to California sources and distributions of

revenue. He proceeded to give a lengthy PowerPoint presentation regarding California ADW.

Commissioner Israel asked if the takeout fees (source market fee, or host fee) were from a
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hundred percent of revenue or a hundred percent of takeout revenue. Mr. Couto said it was

the takeout revenue, not the total dollar wagered. Vice-Chairman Harris asked why some

wagers had a source market fee and others did not. Mr. Couto said California had a statute

that dictated the distribution of ADW revenues. Under the statute any ADW wager made in

California was considered within the source market. Most states did not have legislation that

defined the source market, so it would be defined in the ADW contracts. Other states with no

horse racing did not have source market fees paid to any party. In California the primary

objective of the source market was to protect the investments made by live racing.

Commissioner Choper asked who was the guest track. Mr. Couto said if an ADW wager was

made in Ohio on a Santa Anita race, and the Ohio resident lived within 25 miles of Buella

Park, Santa Anita would receive its portion of the takeout, the ADW provider would receive

its portion and Buella Park, as the guest track, would receive a portion. The reason Buella

Park received a portion was because the Ohio resident who placed the wager lived within 25

miles of the racetrack, so it was the guest track. Vice-Chairman Harris asked how the ADW

rate compared to the conventional simulcast rate. Mr. Couto said in the traditional simulcast

network better than 72 percent of the pari-mutuel revenue supported live racing, in the host

state or the guest state. The same dollar wagered through an ADW provider would result in

slightly more than 42 percent supporting live racing in California or another jurisdiction.

Every doUar that shifted from traditional simulcast sources to an ADW source meant the

industry lost 40 percent of its revenue. That loss could only be recouped by substantial

growth. Commissioner Israel asked if the industry wanted to establish uniform pricing, as

opposed to the current model. Mr. Couto stated he did not believe there was a one-size-tits-all
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model. Signals had different values, and the Thoroughbred I{orsemen'sGroup (THG) model

recognized that. Commissioner Israel asked if there was a legislative remedy, as opposed to

the free market. Mr. Couto said he favored allowing the parties to negotiate an appropriate

solution. Without that, legislation could be the only way. The National Council of Legislators

from Gaming States was considering crafting modellules. However, Mr. Couto stated he had

faith in the industry's ability to reach a consensus. Commissioner Israel commented legislation

would find the middle ground, so no side was punished, and ADW would not work at a

disadvantage to a simulcast provider. Mr. Couto stated California did arrive at a model for

distribution, but in an interstate context Federal legislation would be necessary. Commissioner

Israel said the Board's interests were in California. If there were California legislation, entities

wishing to do business in this State would have to abide by its laws. Mr. Couto said California

had such legislation, but it was limited to the application of its laws to within its borders. It

could not create law that applied to other states and transactions that occurred in other states.

Commissioner Israel stated he understood, but if an entity wished to take a wager from

California, it would have to abide by California law. Mr. Couto said that was true if the

wager was taken in California. If the wager was taken out-of-state on a California race the

issue was not so clear. The actual wager was not occurring in California, it occurred in

another state. Chairman Shapiro commented the current law stated the wager occurred where

it was processed, and even if it were a wager by a California resident, on a California race, it

could be considered an interstate wager because it crossed state lines and was processed in

another jurisdiction. Mr. Couto said that was the industry's interpretation of how the Interstate

Horse Racing Act (IHA) applied. Commissioner Choper stated the question was whether
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California could impose a uniform fee on residents and non-residents, on the use of a resource

of the State of California. Mr. Couto stated the IRA was considered preemptive with regards

to all interstate wagers. The IHA was intended to serve as the only legislation that could apply

in the context of interstate wagers. Commissioner Choper said the IHA would preempt any

state laws with respect to interstate wagers. However, if the IHA did not cover an issue, then

it was possible for the California Legislature to enact a uniform law that did not favor any local

interests over interstate interests, but stated any entity that wanted to use a race that took place

within the borders of California, was subject to a uniform regulation. But the state could only

do that in the absence of a Congressional prohibition. Craig Fravel of Del Mar Thoroughbred

Club said the IHA required the consent of the Board for all interstate wagers; it had the same

approval rights as the horsemen. If the Board wished to promulgate regulations that governed

the economics of the situation, it had that ability. The issue was not whether the Board had the

authority, but if it wished to use its authority. Commissioner Israel said he was looking for a

practical solution to make the wagering more uniform and fair, and to make it easier for the

industry to make deals by working within well-defined parameters. He commented his

understanding of Mr. Fravel's statement was that the IHA permitted the state to set those

parameters, if it wished. Chairman Shapiro stated the question was how did the state

accomplish that, and was it sOlnething the state wished to do, given the uniqueness of each of

the markets. The California industry dealt with at least 39 wagering states,each with different

rules, source market fees and market rates. That was the root of the problem. Vice-Chairman

Harris asked about the price-fixing aspect of the industry setting uniform fees. Mr. Couto

stated the IHA provided that the horsemen could act collectively within a state. However,
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there was currently litigation regarding whether the horsemen could act collectively beyond a

single state. He commented there was a line of cases that suggested there was collective anti

trust immunity, but that would be decided by Federal judges over the next year. Vice

Chairman Harris asked if the THG had a specific exemption from anti-trust laws, other than

the IHA. Mr. Couto stated the THG believed it was formed in the same fashion as the

American Society of Composers, Authors and Publishers (ASCAP) and Broadcast Music, Inc.

(BMI) , and that it functioned in an identical or nearly identical manner as ASCAP and BMI;

therefore, it was using an accepted model to deal with the issue. At the conclusion of the

PowerPoint presentation Commissioner Israel asked what TOC would like the Board to do with

regards to non-exclusivity. Mr. Couto stated it was not the role of the Board to become

involved. The reason California had 48 percent of the ADW market was that the Board took

the time to learn the business and to encourage the parties to work out their differences.

Commissioner Israel stated the Board was considering a proposal; what did TOC want the

Board to do with it? Chairman Shapiro said he thought the TOC presentation provided a better

understanding of the complexities of ADW wagering. That transitioned to the Board's view

that the California industry was better served if all signals were nonexclusive. As the ADW

licenses/approvals were due for renewal, the question was how did the Board achieve non

exclusivity in an equitable manner. Counsel's advice was that a regulation was necessary.

That led to Commissioner Israel's question: Was TOC in favor of exclusivity, and if so, what

did it want the Board to do? Commissioner Israel asked if the TOC wanted the Board to

mandate, through the granting/approval of licenses/approvals, that every ADW provider agree

to non-exclusivity? Mr. Couto stated in 2007 the industry arrived at a collective agreement in
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the process of crafting language for the renewal of ADW. The understanding was that the

door was left open to a business deal that might provide that exclusivity was desirable. TOC

agreed to the concept, but it was clear in its belief that the entire industry benefited from a

nonexclusive market. Commissioner Israel said that meant if an entity agreed to give the

horsemen 92 percent of the takeout, TOC wanted the latitude to make that deal. Mr. Couto

stated the industry wished to leave the option of exclusivity available. Chairman Shapiro said

the proposed regulation did not go far enough. Any regulation should require the ADW

providers and the racing associations to enter into nonexclusive agreements, unless the track,

horsemen and ADW provider agreed otherwise. Commissioner Israel commented the Board

should remember its responsibility was to see that the handle grew. The 2007 ADW

experiment demonstrated that when the number of ADW providers was limited the handle

suffered. Chairman Shapiro said he agreed, but he also wanted to keep the option of

exclusivity open in case the parties decided that was a viable option. Vice-Chairman Harris

stated there was a possibility that the legality of any Board action would be challenged, so the

industry needed to look at all aspects of the issue. Chairman Shapiro said he spoke with TVG

and was told it believed non-exclusivity might be desirable, but the way the Board was

approaching the issue might be counter productive. John Hindman of TVG stated his

organization did express the view that the current rule, as proposed, would not accomplish the

Board's goals. He said it could leave independent ADW providers that were not vertically

integrated out of the equation. Some providers could fashion exclusive or quasi-exclusive

arrangements, while the independents cou~d not.Mr. Hindman commented that before the

Board acted it would be helpful for it to hear from all the ADW providers, so it could get the
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provider's perspective on the realities of ADW. Chairman Shapiro said the Board needed to

figure out if it was in favor on nonexclusive wagering on thoroughbred racing. He stated a

committee could be formed to work with the ADW providers, tracks and horsemen to craft a

consensus approach to achieve the goal. Commissioner Israel said he would like to do what

would generate the most handle. He stated he would also like to hear from the ADW

providers, and asked if there was a way they could organize and make one presentation. Mr.

Hindman said he believed each ADW provider should be able to make a presentation. There

were four providers and each had a different business model. Commissioner Israel stated an

understanding of what expenses the ADW provider incurred in running their businesses would

be helpful. Mr. Hindman said he thought that would be productive, and so would an

understanding to the various business models - inside California - and outside the state.

Chairman Shapiro stated the ADW providers would be invited to make presentations to the

Board. He said the process would take a while, and an industry group needed to be formed to

explore the issue.. Commissioner Israel stated he would be willing to explore the concept.

Commissioner Moss stated exclusivity was fine if the ASCAP model with a nationally

organized group that could make guarantees to racetracks was formed. That model could

present the greatest reward to the stakeholders. However, nonexclusive arrangements were

acceptable absent the ASCAP modeL Vice-Chairman Harris said he believed ADW was the

big hope for horse racing. Any way ADW new revenues could grow was something the Board

should explore. A nonexclusive model seemed like it would work towards that end. However,

there needed to be some exceptions in the event there were overwhelming reasons to allow

exclusive contracts. Commissioner Choper stated he leaned towards the nonexclusive model.
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There were still many things that could happen with legislation or a new ADW game plan, and

that was why he said he suggested using the word "ordinarily." Commissioner Choper stated

the option of an exclusive contract should be left open, but there was a strong presumption that

non-exclusivity out to be required. He asked if the Board was bound by the opinions of the

Attorney General's office. Staff Counsel Robert Miller said he believed the Board was bound

by the opinio1;ls. Chairman Shapiro stated in the past the Board had ruled contrary to some of

the opinions it received from the Attorney General's office. The Board was not bound by

opinions from the Attorney General's office, but it generally followed that office's advice.

Vice-Chairman Harris stated perhaps the Attorney General's office could look at the TVG

letter and provide an opinion. Staff Counsel Miller said the letter would be forwarded to the

gaming section of the Attorney General's office for input regarding its content. Commissioner

Israel stated the Board's role was to do what was right within the law, but Board decisions

should not be based on the possibility that it may be sued. Chairman Shapiro said he agreed.

He stated he gave the TVG letter to staff and asked that Staff Counsel give the Board advice

with respect to the letter's legal positions. However, the letter was only recently received, so

there was not enough time for that to happen. Commissioner Derek stated she agreed with the

concept of nonexclusive ADW contracts, with an allowance for non-exclusivity if the parties

agreed. Mr. Fravel said he believed the market would work to solve the issue, and that could

make Board action unnecessary. The exclusive contracts with Del Mar, Oak Tree and Fairplex

Park Pomona were expiring and the parties were free to negotiate new contracts. In addition,

once the Board made a determination that exclusivity was just one financial term that could be

dictated, it could be constrained or required to dictate all the terms. The Board would take
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over the negotiating posture of the racetracks and horsemen, which is why if the Board

disallowed exclusivity, it should make it so that the horsemen and tracks had to agree to that.

Chairman Shapiro stated the Board had examined the issues for a while, and the only

opportunity it had to fix the situation was when it licensed/approved the ADW providers.

However, the situation had changed due to the expiration of the exclusive contracts, so the

Board wanted to make sure it had the tools that gave it the authority to do what was best for

the industry. Mr. Fravel said he understood, but the only tool a racetrack had to negotiate a

better deal was to state it would not do business with a provider. He encouraged the Board to

keep that in mind when crafting a rule. Chairman Shapiro stated the process would take a long

time, so a committee should be formed to examine the issues, and craft a proper regulation. In

the mean time, the ADW licenses/approvals should be extended on a short-term basis because

the process would not be done by the end of the year when the licenses/~pprovals expired.

Chairman Shapiro asked Commissioner Israel if he would head a committee to explore ways to

achieve the goal of nonexclusive ADW, with the exception of exclusivity when all the parties

agreed. Sherwood Chillingworth of Oak Tree Racing Association stated his organization did

not believe a regulation was needed.
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DISCUSSION AND ACTION BY THE BOARD REGARDING THE REQUEST FOR
APPROVAL FROM SOUTHERN CALIFORNIA OFF-TRACK WAGERING, INC
(SCOTWINC) TO ADJUST THE STABLING AND VANNING DEDUCTION FROM
THE OFF TRACK HANDLE APPLICABLE TO RACING AT HOLLYWOOD PARK,
TO FACILITATE THE USE OF FUNDS CURRENTLY IN SCOTWINC'S
POSSESSION TO PROVIDE FOR IMPROVED RACING AND TRAINING
FACILITIES IN THE CENTRAL ZONE OF CALIFORNIA PURSUANT TO BUSINESS
AND PROFESSIONS CODE SECTION

Tom Varela of Southern California Off-Track \Vagering, Inc. (SCOTWINC) said an

adjustment of the stabling and vanning deduction was discussed at the May 2008 Regular

Board Meeting. At that time the stabling and vanning rate for Hollywood Park was dropped to

.89 percent. It was predicted that a decrease in the rate would allow Hollywood Park to

realize a savings of a certain amount of money; however, the projected savings were not

realized. The proposed adjustment in the stabling and vanning deduction would drop the rate

to .89 percent from its current level of 1.06 percent for the first week of the 2008 Hollywood

Park Fall meeting. Once approximately $18,000 in savings was realized, the rate would return

to the 1.06 percent level for the remainder of the meeting. Chairman Shapiro asked if the

reduction would create a savings for the horsemen 'and the racetrack. Mr. Varela said it

would~ Commissioner Moss asked who might be adversely affected by the request. Chairman

Shapiro stated no one would be hurt. Vice-Chairman Harris motioned to approve the request

by SCOTWINC to adjust the stabling and vanning deduction from the off track handle

applicable to racing at Hollywood Park. Commissioner Israel seconded the motion, which was

unanimously canied.
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DISCUSSION AND ACTION BY THE BOARD REGARDING THE FEASmILITY OF
AMENDING CHRB RULE 1498, PHYSICAL EXAMINATION, TO ADD ADDITIONAL
CRITERIA FOR THE REQUIRED JOCKEY, APPRENTICE JOCKEY, AND DRIVER

PHYSICAL EXAMINATION.

Vice-Chairman Harris stated he asked that the item be placed on the agenda for the Board and

the public to reflect on the physical examinations required under Rule 1498, Physical

Examination. Vice-Chairman Harris said Barry Broad of the Jockey's Guild had expressed

concern over confidentiality rights and drug testing, so he assured him no decisions would be

made. However, Rule 1498 was inadequate, as it did not promote uniformity in physical

exams, and all that was required was that a jockey could hear and see. It should be as tough

for a jockey to pass a physical examination as it was for a truck driver or pilot. The

examinations for both of those occupations were better thought out than current Board practice.

Vice-Chairman Harris added he thought the physicals should include some drug panels. He

added another facet of the physicals is when a jockey was injured. The Board did not have a

defined protocol to ensure the jockey's health, or to assure the public that the jockey was fit to

ride. There were millions of dollars wagered on horse races and the public should be

confident in the jockeys' abilities. Commissioner Israel commented the Board should seek a

medical consultant to provide advice on the content of a physical examination and what the

protocol should entail. Chairman Shapiro stated Dr. David Seftel, a racetrack doctor in

Northern California, could help with the issue. Dr. Seftel was active with the Jockey's Guild,

and in the ongoing jockey health study. Mike Martin, CHRB staff, said he spoke with Dr.

Seftel who volunteered his services. Mr. Martin commented that one of the cracks in the

system was jockeys who were from out-of-state to ride a race or two. They were already
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licensed, so they did not need to see the stewards. Commissioner Israel stated one solution to

that problem would be to have the jockey provide a medical record that was current. Jockeys

did not have a guaranteed salary, so it was in their financial interest to return to work sooner,

as opposed to an athlete who was on a defined salary. In some ways they needed to be

protected from themselves. Ed Halpern said under worker' s compensation if a jockey was

injured he had to present a doctor's release to return to work, so there was some assurance that

the jockey was approved to return. Darrell Haire of the Jockey's Guild said his organization

would cooperate in the development of jockey physical protocols.

DISCUSSION BY THE BOARD REGARDING THE ALLOCATION OF RACE DATES
AND ISSUES FOR 2009 AND

Chairman Shapiro stated the allocation of race dates was one of the more difficult issues faced

by the Board over a period of time. There had been disputes over particular days, and there

was the closure of Bay Meadows, as well as the possible closure of Hollywood Park. He

commented that when the Bay Meadows Land Company purchased Hollywood Park it stated it

would only commit to racing at the facility for three years, absent improvements to the

economics of horse racing. The improvements did not materialized, and Hollywood Park had

been upfront in advertising it may close. The industry and the Board attempted to craft a

strategic plan regarding what would happen if the racing facilities were lost. Hollywood Park

committed to running its 2009 spring, meeting, but it was not in a position to commit to run

beyond that meeting. Chairman Shapiro stated the industry failed to develop any contingency

plans despite all the meetings the Board held to create such a plan. The plan would provide

alternatives for racing; stabling; and training horses should Bay Meadows and Hollywood Park
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close. The result was that there still vvas no plan for the south and the plan for the north was

to move some dates around, with no funding in place with which to improve any racing

facilities. While there has been legislation, and there have been a lot of meetings, there were

still no plans. Chairman Shapiro said when the Board first tried to push the idea of a strategic

plan the Board was asked to stand back and let the industry create a plan. The Board agreed,

but it appeared that was a mistake because there was no plan. He stated he was disappointed

that the industry was left not knowing where it would race, or house horses, and such planning

was no further along that it was two years ago. Chairman Shapiro commented there was too

much racing, and the industry could not afford to have a Northern and Southern California

circuit that ran continuously. There were 5,000 horses in the south to run a Southern

California circuit, and in the north the schedule would continue as before with only a few

tweaks, which did not seem to be much of a plan. With respect to the 2009 racing schedule

there was a tentative agreement in the south that included the assumption that Hollywood Park

would run its fall dates. The north seemed to be the more difficult issue. Chainnan Shapiro

stated he was not sure what the industry expected of the Board, and he was not sure if the

Board should just put together its own calendar and give it to the industry. Commissioner

Israel asked if Hollywood Park was committed to running in 2009. Eual Wyatt of Hollywood

Park stated the Board had two calendars labeled "Southern California 2009." The calendar

labeled "proposed" was the calendar the Southern California racetracks were in agreement

with. Commissioner Israel asked if Hollywood Park would commit to running November 11,

2009, until December 21, 2009. Jack Liebau of Hollywood Park said "no." He stated

Hollywood Park would make a commitment to run its 2009-spring/summer meetings, and that
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a 2009 fall meeting would be subject to a six-month notice. The industry agreed, and that was

why Hollywood Park was running in 2009. Commissioner Israel asked how the industry was

supposed to make coherent plans with so much uncertainty. Chairman Shapiro stated in the

past the Board tried to look at alternatives. The Board could state it would not license the

entity, or it could insist the entity run during that period as a condition, but there also needed

to be a contingency plan. COm:rrlissioner Israel stated the Board could at least require

Hollywood Park to make stabling and training available. He asked how, many stalls

Hollywood Park had. Chairman Shapiro said there were 1,900 stalls. Commissioner Israel

asked how many were presently filled. Mr. Liebau stated close to 1,900 stalls were 'presently

occupied at Hollywood Park. Commissioner Israel asked where the horses were supposed to

go if Hollywood Park closed. Mr. Liebau said in September 2005, when Bay Meadows Land

Company bought Hollywood Park, it was announced the facility would stay open for three

years, unless the economics of horse racing improved. Hollywood Park stood by its

commitment and it put a lot of money into the facility. Mr. Liebau stated he currently did not

know what would happen to Hollywood Park, nor did anyone else. Chairman Shapiro said the

industry had worked to address the issues. There were plans to expand Fairplex Park Pomona

(Pomona) as a training and racing venue, and there were proposals from Los Alamitos to

create a new meeting at that track, but the bottom line was the industry had not produced

anything. The industry needed to figure out how it would reconfigure itself, or there might not

be racing if Hollywood Park closed. Commissioner Israel stated Santa Anita or Pomona would

fill the void with racing; the problem was too few stalls to house horses, and losing 1,900 stalls

only added to the current problem. Chairman Shapiro said there were plans to expand Pomona
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and Los Alamitos. There had also been talks with respect to San Luis Rey Downs, Del Mar

and Galloway Downs. Vice-Chairman Harris commented the Board could also stipulate that

4,000 horses were no longer necessary to run a race meeting. Commissioner Israel stated

there needed to be a venue for horses to train. Vice-Chairman Harris said 4,000 horses might

not be needed to sustain a meeting. Those horses could go someplace. Commissioner Israel

asked if the horses would go out of state, or were there enough training and stabling facilities.

Chairman Shapiro said the horses could leave the state, or go to farms, but there were not

enough racetracks with stables. Commissioner Choper said the issues before the Board would

soon be realities. What should the Board do to· move the issues along? Chairman Shapiro

stated for three years the Board tried to get the industry to craft a contingency plan, but it

looked like the Board would have to take on the issue. Commissioner Israel stated the Board

could refuse to approve Hollywood Park's license to run April through July 2009 unless it

agreed to run its traditional winter meeting. Mr. Liebau said the Board did not want to do

that, as the implications would be terrible. Vice-Chairman Harris stated what the industry had

could be the best of a bad situation. There were not a lot of alternatives. Chairman Shapiro

said the Board needed to look at the possibility that the calendar would be scaled back. The

industry needed legislative help to fund fair expansion, but it did not achieve its goals.

Sherwood Chillingworth stated Oak Tree Racing Association (OTRA) was willing to run an

additional three weeks, which would take the calendar to the first of December. The industry

could then take a hiatus until December 26. He added there might be other tracks willing to

run the same dates. He added OTRA did not have an answer to the stabling and training

problem. Chairman Shapiro said the industry knew it could race at Santa Anita; the issue was
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stabling and training, and where to put all the people who lived on the backside. Drew Couto

of Thoroughbred Owners of California (TOC) said in the short-term the industry looked at

assimilating horses at San Luis Rey Dows, which could only take a couple hundred more

horses, absent temporary stalls. In addition, Del Mar could act as a short-term venue probably

until May 2010. The industry would have between the time Hollywood Park shut down and

early May 2010 to arrive at a long-term solution. There were thoughts about expanding San

Luis Rey Downs or Pomona, and some discussions with Los Alamitos, so nothing was off the

table. Commissioner Moss stated if Hollywood Park informed the industry it would close in

November, horsemen would not know if they would be allowed on Hollywood Park's grounds

past July. Hollywood Park had six months to tell the industry it would close, but that did not

mean it had to stay open for six months. Mr. Liebau stated he suspected he would be applying

for race dates in 2010. Horse racing had some fundamental problems, and the underlying

business needed improvement. When a business did not do well, it reallocated its resources.

Hollywood Park promised to give six months notice that it would not run its fall meeting. That

did not mean it would keep its backside available. If it did that, it might as well keep racing.

Vice-Chairman Harris stated Santa Anita and Hollywood Park had a tradition of alternating

which track was open during Del Mar. In 2009 Hollywood Park would be closed during Del

Mar regardless of how long it would exist as a racing facility. Mr. Liebau said that was

correct, and he pledged to inform the industry about Hollywood Park's future as soon as

possible. Vice-Chairman Harris stated the Board needed to decide on a 2009 racing calendar.

Chairman Shapiro said the south agreed on a 2009 calendar. Vice-Chairman Harris stated the

2009 southern calendar needed to be cut to build up demand. There was racing six to eight



Proceedings of 2008 Page 1-18

weeks from July 22 through September 29, 2009. In addition, Fairplex Park Pomona was six

to eight weeks, and it was overpaid $400,000 in its last meeting. He said horse racing had a

real problem, and it needed to be resized, as the only way to increase purses was to run

slightly fewer live races and simulcast on dark days. That would build up purse monies and

pent up demand amongst fans for live racing. Commissioner Israel said the Board needed to

understand how a reduction in live racing would impact out-of-state ADW revenue. If the

racing calendar were reduced, how would that affect the handle and the money flowing back

from ADW? It could have the effect of reducing purses. Vice-Chairman Harris said it would

clearly increase purses. He was not looking at gross purses, but purses per race. Cliff

Goodrich, representing Pomona, said the facility had one meeting that ran less than three

weeks. Taking about reducing the race days for a three week meeting was a pretty severe

penalty. Pomona would like to be involved in the discussion, so it could convince the Board

that every day was precious to a meeting that ran less than three weeks. Mr. Goodrich stated

Chairman Shapiro was correct. The industry approached the Board and asked to work to solve

the problems, and nothing had been accomplished. He said the industry could get through

2009 if Hollywood Park announced it would not run its fall 2009 meeting. The more difficult

issue would be a long-term plan, and the burden of that fell on the industry stakeholders. Mr.

Goodrich stated the current economic problems were affecting horse racing across the nation,

including Southern California. In addition, the credit crunch was affecting the ability of

Pomona and· Pleasanton to borrow funds for facility improvements. The industry stakeholders

would resolve the very complex issues, as the Board could not force the expansion of a

facility, or direct where horses would be trained or stabled. Commissioner Choper stated
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Pomona had plans to expand its stabling capacity, but was it also going to expand its capacity

to race more than three weeks a year? Mr. Goodrich said the parties remained in ongoing

talks about Pomona's fate. Pomona was interested in expanding, but it could not direct its own

fate; Pomona could·only make itself available. The fate of Southern California racing facilities

would be a collective decision made in the long-term interest of the industry, and taking into

account what was affordable, reasonable and could be accomplished. Commissioner Choper

stated Los Alamitos was also mentioned as a potential resource. Was Los Alamitos included in

the industry's discussions? Chairman Shapiro stated the industry included Los Alamitos in its

talks. Ron Charles of Magna Entertainment said the industry held numerous meetings and he

believed it would find a way to get through the race dates. The problem was Hollywood Park

was not sure how long it would race, and it was difficult to allocate a commitment to 50 to 100

million dollars when Hollywood Park could be racing up to four more years. The industry was

in a limbo, and it currently did not have an answer. Commissioner Israel asked if the stabling

business was profitable - apart from racing. Chairman Shapiro said stabling was not

profitable; it was subsidized. He commented stabling was one issue that needed to be looked

at, as certain trainers had 40 to 50 horses at the stables, including young horses that were not

close to racing. The trainers did not pay stable rent; instead, the stabling and vanning fund

subsidized the stabling. At some point the racetracks might wish to impose some form of rent.

It was going to cost tens of millions of dollars to improve Pomona, and there needed to be

revenue to offset that. Commissioner Israel stated there was also the issue of horse welfare. If

the number of horses stabled was reduced, they would have to go somewhere, and that could

be the slaughterhouse. He said he understood it was illegal in California, but the least
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productive thoroughbreds, if not in training, were going to be sent somewhere beyond the

Board's ability to control. Vice-Chairman Harris said, however, the racetracks should not

serve as lay-up facilities. There were plenty of lay-up facilities in California. Disposal of the

horses was not the problem; they just needed to get off the track. Commissioner Israel stated

the number of available ranches and farms had declined because of development. Chairman

Shapiro said he did not blame trainers for wanting to keep younger horses near. Farms were

disappearing; it was easier to keep horses at the track. However, if the racetracks charged rent

for stalls, perhaps the horses would be better off going to farms that had training facilities.

Commissioner Moss said trainers needed the ability to watch their horses train and develop. It

did not do the trainer any good to have a two-year-old working at a training track 20 miles

away, where he could not observe. Chairman Shapiro said that was true, but there were other

horses at the track that were not at that stage. Everyone else was subsidizing those horses.

Commissioner Andreini asked if the issues with Los Alamitos were large. Mr. Charles said

there had been difficulties in the talks with Los Alamitos, but the parties would continue

negotiations. He commented what ever the industry did; it had to be first class. Southern

California racing was too high a quality to not have first rate training facilities. Mr. Charles

added Southern California needed to start looking at the starts per stall. Northern California

had half the horse population as Southern California and it was able to produce race meetings.

However, the real issue was a plan for the future of horse racing in California. The industry

took the problem seriously, but the economy and a number of other issues changed the

direction of the talks. In addition, it was difficult to make a commitment to spend 50 to 70

million dollars to improve racing facilities when the possible closure of Hollywood Park kept
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the parties in limbo. Chainnan Shapiro said he understood the issues were difficult and that

the industry was attempting to find solutions. However, it had been three years, and the

industry was still at square one. If Hollywood Park was to close, and there was a crisis, the

Board was not in a position to solve it. Commissioner Moss said the State should also be

involved, as it owned the property at Del Mar. How could Del Mar be made available for

year-round racing? Mr. Charles stated talks were currently underway regarding Del Mar.

Commissioner Israel asked if part of the problem was that the person or persons responsible

for causing the uncertainty were never held to account before the Board. Chairman Shapiro

said the principals had appeared before the Board, and Mr. Liebau was frequently present.

The problem was that Hollywood Park's owners did not know when the entitlement process

would be finished, and like Bay Meadows, they would keep the facility open to enjoy the

resulting cash flow. The Board's only alternative was to state that since Hollywood Park could

not say when it would close, its dates· would be given to another racetrack to run. However,

that option created other problems. Commissioner Choper said if a racing facility were to

commit to making the necessary improvements, the Board could assure it that once it was

ready to race, it would get Hollywood Park's dates. The Board had to do everything within its

powers to solve the problem, but no racetrack would make the investment to improve its

facilities if they were going to be told Hollywood Park would continue running. The race

dates were something over which the Board had control. Chairman Shapiro stated the Board

could act on such a solution, but no entity had come forward with a plan. Commissioner

Choper said the free market would take care of the issue if it had the assurance of the Board

that when it did, the dates would be available. Mr. Charles said that was important for the
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industry to hear, because no entity would step forward unless the Board made a commitment.

Commissioner Choper commented it might be premature for the Board to take such action, but

it could not be considered unfair, as a racetrack facility could not be built on six months

notice. Mr. Liebau said that was absolutely true. He stated he was astounded because

Hollywood Park was being blamed for the lack of industry action. If one was going to commit

one hundred million dollars to the industry, it was reasonable to ask for the race dates in

return. Chairman Shapiro stated that brought the issue back to the industry's plans, which

were not in evidence. COlnmissioner Israel said OTRA stated it would take the remaining

weeks of November, and perhaps Del Mar would take the December dates prior to the Santa

Anita meeting. Commissioner Choper commented in Northern California Golden Gate Fields

effectively picked up the Bay Meadows dates, which seemed to work welL What did not work

were the plans for improving Pleasanton. Chairman Shapiro stated there were still plenty of

problems in the north. Pleasanton had not been renovated and there were no funds to improve

and add stalls at that facility. The industry had not been able to solve the economics or

develop a plan. Del Mar had a fair that had other events scheduled. There were issues to be

worked out, such as a bond schedule and housing, and the same was true for Oak Tree. At the

same time there was no solution to funding improvements at Pomona to make it fit for more

training and racing. There also was no deal with Los Alamitos, which was a year round

quarter horse facility, and which would require significant money to improve. In the mean

time, the Board seemed willing to grant Hollywood Park's race dates to the entity that did

come forward with a plan to improve its facility to solve the problem. Marsha Naify of TOC

said the basic problem for the industry was stabling. An industry group had been meeting
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regarding the issue and was diligently working to solve the problem. There were complex

issues to over come, but there were contingency plans in the event Hollywood Park closed, and

the group hoped to have long term plans by the end of 2008. Chairman Shapiro stated he

hoped the industry would keep the Board informed regarding any progress it made. Rod

Blonien, representing Pleasanton, said all the horses from Bay Meadows were currently at

Pleasanton, and the transition went well. Bay Meadows, Magna Entertainment (Magna) and

Pleasanton cooperated to make the transfer of horses complete. Mr. Blonien stated Magna and

Pleasanton were working to create revenue to help fund improvements at Pleasanton. That

included legislation to help find a revenue stream. CommissionerChoper asked if there were

adequate stalls in the north. Mr. Blonien said "yes," and there were ten stalls at Golden Gate

Fields where the horses needed to be moved, but additional stalls would be found. With

regards to Los Alamitos, Mr. Blonien stated it was willing to accommodate thoroughbred

racing, but there were some requirements, which were known to the parties. If, by the end of

2008, the thoroughbred industry decided to go forward with racing at Los Alamitos, Dr.

Edward Allred, the o\vner of Los Alamitos, would arrange funding and take on the obligation.

Chairman Shapiro said that while horses were being provided for, there were the same issues

in Northern California. It appeared that TOC and California Authority of Racing Fairs

(CARF) had competing proposed 2009 race schedules. Drew Couto of TOC stated there was a

split in the industry regarding the 2009 Northern California racing calendar. Industry

discussions occurred until frustration levels cut off dialogue. The TOC submitted a calendar

that illustrated what was discussed. At the industry's last meeting CARF presented a proposed

2009 calendar that closely resembled the 2008 racing calendar, with the exception that the
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majority of Bay Meado\v's dates would run at Golden Gate Fields. TOC looked at the CARF

calendar and determined Northern California racing was in trouble. There were serious

problems that could not be fixed by trying to placate one or two interests regarding what they

considered traditional dates and expect that racing would remain healthy in the north for more

than a few years. TOC, Magna, Golden Gate Fields and the California Thoroughbred Trainers

proposed a 2009-race dates schedule that would have a meeting at Golden Gate Fields from

December 26, 2008, through June 14, 2009. In January and February 2008 there would be a

four-day race week (with the exception of two weeks during that time) because there were too

few horses and too many race dates. In the March through June timeframe, when horses from

outside California typically arrived, the five-day calendar was restored. On June 14, 2009, at

the end of the Golden Gate meeting, the calendar tuITIS to Stockton, with its traditional race

dates of June 18 through June 28, 2009. Those dates were during the Stockton fair. In

September, during the Pleasanton fair, Pleasanton would run three weeks. Mr. Couto

commented Pleasanton was the new training center for the north. TOC believed Pleasanton

needed additional weeks to help it generate revenue that could be used for facility

improvements. He stated the Vallejo meeting would not run in 2009, and Santa Rosa would

follow Pleasanton. One problem with racing in Northern California was a long stretch without

turf racing. That was resolved by increasing Santa Rosa to three weeks. A four-week meeting

at Golden Gate Fields that would be dedicated to Pleasanton would follow Santa Rosa. The

meeting would help fund facility improvements at Pleasanton, and it -would run from August 12

through September 7, 2009. The meeting would also be overlapped by Ferndale, which would

run from August 13 through August 23, 2009. Mr. Couto said Sacramento only recently
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returned to running thoroughbreds at its fair meeting. TOC felt it was best for Sacramento to

start for three weeks on September 7 through September 27, 2009. He stated TOC calculated

Sacramento would see an increase of 20 percent in its revenues. After Sacramento, Fresno

would run from September 30 through October 12, 2009. Following Fresno, Golden Gate

Fields would run its fall meeting from October 16 through December 13, 2009. Mr. Couto

noted the calendar returned to four-day weeks because of the weather and shortage of horses.

He added there would be a two-week Christmas break in the north. The calendar was

developed with comments from TOe constituents in mind, and with an eye to generating

revenue. Mr. Couto spoke about the economic assumptions behind the proposed 2009-racing

calendar, how there were synergies in wagering north and south that generated revenues, and

possible savings in vanning and stabling. Chairman Shapiro asked how many race days the

proposed 2009 calendar represented. Mr. Couto stated there \\Tere approximately 33 fewer

race days in the proposed 2009 racing calendar. That represented a 14 percent reduction. He

stated when the days were reduced and there was full card imports and ADW wagering, the

average purse revenue increased. Commissioner Moss asked if the racing secretaries put

together a calendar that reflected the horse population and highlighted certain races so trainers

could make the circuit and prepare for a particular race. Mr. Couto stated there was a lot of

logic in Commissioner Moss's question. For several years TOC had asked for a calendar of

stakes races, but it could not get racing secretaries together to accomplish the task. TOC

agreed with Commissioner Moss, and was working internally on such a calendar.

Commissioner Israel asked if the Board had a role in facilitating a stakes calendar. Mr. Couto

said the Board could have a role, but TOC had not thought about that. A problem for the
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racing secretaries was that they could not write a stakes schedule until there was a 2009-racing

calendar. Chairman Shapiro asked if the fairs were not using the same racing secretary. Mr.

Couto stated 2008 was the first year the fairs used one racing secretary. Golden Gate Fields

also had a racing secretary, so perhaps there would be a better result going forward. Mr.

Couto said TOC understood that CARF might wish to run their race meetings at the same time

as their fairs. It also was aware of the argument that new owners and fans were developed at

the fairs. However, the industry was at a point of peril economically and structurally, and the

horsemen and others who participated in the race meetings were stating the status quo no

longer worked. Vice-Chairman Harris stated the proposed 2009 racing calendar had a lot of

good points. The five-day weeks and the pauses between certain meetings were nice; however,

if something had to change it would be Cal-Expo, which was a large fair with a long history.

Cal-Expo was a nice facility that had the potential to be as good as any racetrack in America.

Cal-Expo never should have walked away from its fair meeting, but it was back, and to deny

Cal-Expo its traditional dates would be wrong. In addition, the facility was located in the State

Capitol, and while the Board did not necessarily respond to political pressure, it was a sensitive

issue. Norm Towne, representing CARF, stated for a couple years Cal-Expo did conduct

harness racing at its facility during the state fair. However, in 2008 it got back into the

thoroughbred business and had a reasonably successful meeting. Cal-Expo indicated by letter

that it would like to have three weeks ofracing in 2009 that corresponded with its fair dates,

which were August 21 through September 7, 2009. Mr. Towne stated CARF had a proposal

that maintained Cal-Expo's traditional two-week race meeting in 2009. In the interests of

harmony, Cal-Expo would go along with the CARF proposal, if needed. Cal-Expo did not like
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the TOC proposal that moved its meeting beyond the Labor Day timeframe. Commissioner

Choper said he thought TOC stated the Cal-Expo fair dates were uncertain for 2009. Mr.

Towne stated Cal-Expo 2009 fair dates were set for August 18 through Labor Day.

Commissioner Choper asked if the Golden Gate Fields meeting in August could be flipped to

run at Cal-Expo, and the TOC proposal for Cal-Expo run at Golden Gate Fields. Mr. Towne

stated that was exactly the CARF proposal, and it would be acceptable to Cal-Expo.

Commissioner Israel asked if the dates were not the San Mateo fair dates. San Mateo County

Fair would probably get some revenue by ascribing the dates to Golden Gate Fields, and so did

Vallejo. Mr. Couto stated the TOC calendar was drafted from a financial standpoint and to

appeal to horsemen in the north. In 2008 horsemen did not run in Sacramento. Cal-Expo had

the smallest field sizes and was able to fill one allowance race, which was a $32,000 optional.

If the race dates were flipped there would not be the security or participation in the north.

Chairman Shapiro stated Cal-Expo had a great facility. The meeting was its first year back

with thoroughbreds, and the fair meeting exposed Legislators and hundreds of thousands of

fair-goers to horse racing. One should not look at just the economics. Commissioner Israel

said at some point disparaging fair meetings would become a self-fulfilling prophecy. If

horsemen were encouraged to go to Cal-Expo they would participate in the meeting. Mr.

Couto stated TOC was not discouraging horsemen from going to Cal-Expo; it was merely

stating what happened. Commissioner Choper said he understood, but what was the difference

if the three weeks were in September or August? Chairman Shapiro stated every time a fair

ran a race meeting that was not in conjunction with its fair dates, the race meeting was a

disaster. TOC might be able to prove its point on paper, but it was hard to imagine Cal-Expo
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running its fair and not having a rae meeting. Charles Dougherty of California Thoroughbred

Trainers (CTT) said the horsemen were not treated well at Cal-Expo. The Barn area was not

in good condition, and the horsemen were charged $2 per horsemen to bring families on the

facility. In addition, Cal-Expo refused to send veterinarians to get horses off the vet's list.

Mr. Dougherty stated the industry was in peril and it tried to devise a calendar that would

make the north a better place to run. There was a good circuit of horsen1en in the north, and

the industry tried to figure in turf opportunities where a two-year old program could be

established. The industry knew there would be a controversy with Cal-Expo because every

time it talked about improving northern racing, the fairs would not move out of their traditional

block of dates. Commissioner Choper stated the TOC plan gave Cal-Expo three weeks. Why

would three weeks in August not be good and three weeks in September be good. Mr.

Dougherty stated the industry was attempting to create a continuous turf racing circuit. From

Santa Rosa through the Golden Gate meeting there would be seven continuous weeks of turf

racing. That would allow owners and trainers a chance with turf horses, and during

Sacramento and Fresno they would not have to run. The better horses would not ship to

Sacramento to run in the heat. Flipping the dates would keep some of the better two-year olds

in the north. After Golden Gate they could take a break and then return for the Golden Gate

fall meeting. Vice-Chairman Harris said the temperatures in Sacramento would be about the

same in August and September. He asked if the problems in the Cal-Expo Barn area were ever

brought to the Board's attention. Executive Director :Kirk Breed said the facility was

inspected. Cal-Expo was told to fix its broken windows, which it did, and it was filling the

stalls. Chairman Shapiro said he was sure Cal-Expo would fix any problems in its barn area.
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The fundamental issue was if the fair should be separated from the race meeting. Mr. Couto

said it was traditional to run horse racing at fair meetings, and there was supposed to be

emerging breeds, and new fans were supposed to be cultivated, but none of that had happened

or could be quantified. The point of the proposed 2009 racing calendar was that Golden Gate

Fields would attract new fans, and the horsemen would be happy. A large component of

horsemen's revenue was north/south wagering. At Del Mar, fans would wager on the north.

In 2008 the southern fans had a Sacratnento card, which was not a good card by any measure.

It did not handle much at Del Mar. If Del Mar overlapped Golden Gate Fields, the handle in

the north and the south would increase because of the higher quality of racing. Commissioner

Choper asked what happened during the three weeks in September when Cal-Expo would be

running. Commissioner Israel said Sacramento and Pomona would be running, so the handle

would not be as good. TOC wanted Sacramento and Pomona to coincide because they were

the three weakest weeks. Vice-Chairman Harris said one issue was that Pomona did not have a

turf course, nor did Sacramento. It would seem as if one did not wish to overlap Pomona and

Sacramento. If Pomona and Golden Gate Fields overlapped at least an owner who wanted to

run on turf could ship to Golden Gate Fields. Commissioner Israel said the idea was that

horsemen would go on vacation until the Oak Tree meeting or the Golden Gate fall meeting.

Mr. Towne stated at some point the fairs were going to have to get into major league racing.

Cal-Expo realized that and had poured money into its facility. Cal-Expo was also negotiating

with the National Basketball Association (NBA) to build an arena, and there were talks about

incorporating the racing facility. The horsemen were going to have to recognize the coming

importance of the fairs and start participating in their meetings. Bay Meadows was gone and
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the fairs were now part of the major circuit. Chairman Shapiro stated it seemed logical that

there should be a major race meeting at Cal-Expo. The facility could easily accommodate a

turf course, and it had a great barn area. Mr. Towne said there were ongoing discussions for

an expanded racing facility, even with an NBA arena. Tom Bachman of TOC stated the

industry worked on the proposed 2009 racing calendar for some time. Over the last couple of

years TOC looked at which fairs needed to be enhanced, and they were Pleasanton, Santa Rosa

and Sacramento. Cal-Expo had indicated it would do what TOC recommended, and the

horsemen decided Pleasanton would be the auxiliary stabling for Golden Gate Fields. He

stated Golden Gate Fields was the cornerstone of Northern California racing, and it was

paramount to keep it healthy. Magna Entertainment's stock was not exactly healthy, and there

could be entities ,looking to purchase Golden Gate Fields. The healthier the industry made

Golden Gate Fields, the more secure the northern circuit would become. Horsemen would not

ship in August from the Bay Area to run in Sacramento's hundred-degree heat; instead, they

would sit and wait until the Golden Gate fall meeting. Commissioner Israel stated the

difference in temperature between the three weeks of the August Cal-Expo fair meeting, and

the three weeks in September of the TOC schedule, was negligible. He asked what the

horsemen would do in September. Mr. Bachman said the horsemen would wait until Golden

Gate Fields opened. Commissioner Israel stated that meant the horsemen would not run in

Sacramento no matter which three-week period it was allocated. It would be a hundred

degrees on either set of dates; it did not make any difference. Chairman Shapiro asked where

the emerging breeds and less expensive horses going to go in September, when the schedule

had Golden Gate Fields running? Mr. Bachman said he believed the emerging breeds and less
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expensive horses were going to disappear. Chairman Shapiro stated Mr. Bachman's

pronouncement convinced him there was too much racing. However, the bottom line was the

three weeks in Sacramento, and as Mr. Bachman was suggesting the horsemen would not run

there no matter which three week period was assigned. Mr. Liebau said the Board might want

to look at field sizes in the various months. It would see that the field size was highest in

November and December because that was when the horses from Washington came down.

September was a terrible month for field sizes. Commissioner Israel asked if Mr. Liebau was

stating there needed to be more racing dates in November and December in Northern

California? Mr. Liebau said if he had to choose, and he had only so many dates, he would

certainly look at field size, where there were the most horses. Vice-Chairman Harris said with

the issue of four-day weeks, it might be better to run them in September than in November.

Mr. Liebau said only if one was worried about field size and horse population. He added Cal

Expo was better off running during its fair meeting when it had a large population at the fair.

Chairman Shapiro asked Chris Korby of CARF how CARP's proposed calendar differed. Mr.

Korby said CARP was in general accord with the TOC calendar. The only point of

disagreement was that the TOC calendar moved the traditional Cal-Expo dates to September.

Otherwise, the TOC calendar built on what CARP proposed; it just went too far. Vice

Chairman Harris asked if the Humboldt County Fair was happy with the proposed calendar.

Steward Titus of the Humboldt County Fair (HCF) said his organization would like to remove

itself from its overlap to see how well it could do on its own, but due to the complexity of the

issues, that did not seem possible. He commented it would be detrimental to RCF to move

Cal-Expo to three weeks in August. HeF could survive overlap with Golden Gate Fields if it
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received additional supplemental purses and a portion of the profits from Golden Gate Fields.

Vice-Chairman Harris asked if HCF would like Cal-Expo to run during its fair. Mr. Titus said

during the Cal-Expo fair was okay, but not moving into a third week. Chairman Shapiro

stated he did not know where the notion that HCF would be denied racing dates started,< but

that was not true. There was never any thought about discontinuing dates at the HCF.Mr.

Goodrich stated in 2008 Pomona overlapped with Stockton for the first time. The second half

of the meeting was an overlap with Golden Gate Fields. He said the overlap with Stockton

was a disaster, while the Golden Gate Fields overlap was much better. TOC would rather

have a major meeting against another major, but if Cal-Expo and Pomona ran against each

other, they would both have very poor results. Richard Castro of the Pari-Mutuel Employee's

Guild spoke about his concerns regarding the proposed 2009 racing calendars. Robert

Hartman of Golden Gate Fields said the real question with the 2009 racing calendar was the

five weeks between August 26 and September 27. He stated he would recommend that the

parties get together and try to figure out how to solve the issue. One of the real problems for

the north was that a lot of momentum was built up in the spring, but in the fall all the horses

were gone. Vice-Chairman Harris said Golden Gate Fields should decide which four~day

weeks were best; November could be better than September. The Board could be flexible

when it approved Golden Gate's license, but the association needed to run some numbers to see

when it was optimum to run four-day weeks. Commissioner Choper asked how Golden Gate

Fields would react to flipping the proposed Cal-Expo dates with the proposed Golden Gate

Field dates. Mr. Hartman stated the fair dates were a gesture by Golden Gate Fields to offer

its facility at cost to raise money for improvements at Pleasantop.. Golden Gate Fields was
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trying to run a four-week n1eeting where all the money would go to Pleasanton's barn area,

and perhaps start a fund for a synthetic surface and a turf course. Vice-Chairman Harris said

the big issue was that whoever overlapped Del Mar had a better revenue source than the

association that overlapped Pomona. A Cal-Expo and Pomona overlap was probably not good

for the overall State, and it made more sense for Golden Gate Fields to overlap Pomona.

Chairman Shapiro said the Board raised serious concerns about Cal-Expo not having racing

during the State Fair. The Board appreciated the points made by the industry, but it was

disturbed by the notion of a CARF general fair. It was a good idea to help raise funds for

improvements, but why was a commercial racetrack running for the benefit of a fair? In

addition, the Board did not like the notion that the industry was holding onto fair dates, when

those fairs no longer existed as racing fairs. Chairman Shapiro suggested that the parties get

together and renegotiate a proposed 2009 race dates calendar, perhaps with the participation

the Board, if needed.

MEETING ADJOURNED AT 1:55 P ..M ..
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A full and complete transcript of the aforesaid proceedings are on file at the office of the

California Horse Racing Board, 1010 Hurley Way, Suite 300, Sacramento, California, and

therefore made a part hereof.

Chairman Executive Director
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PROCEEDINGS of the Regular Meeting of the California Horse Racing Board held at the
Sheraton Fairplex Suites, 601 West McKinley Avenue, Pomona, California, on Septelnber
18, 2008.

Present:

MINUTES

Richard B. Shapiro, Chairman
John C. Harris, Vice-Chairman
Jesse H. Choper, Member
Bo Derek, Member
David Israel, Member
Jerry Moss, Member
Kirk E. Breed, Executive Director
Robert Miller, Staff Counsel

Chairman Shapiro asked for approval of the minutes of the Regular Meeting of August 19,

2008. Commissioner Moss Inotioned to approve the minutes. Commissioner Israel seconded

the motion, which was unanimously carried.

PUBLIC HEARING AND ACTION BY THE BOARD ON THE PROPOSED
AMENDMENT OF CHRB RULE 1481, OCCUPATIONAL LICENSES AND FEES,
RULE 1486, TERM OF LICENSE, AND THE ADDITION OF CHRB RULE 1504,,5,
PROVISIONAL EXERCISE RIDER, TO INITIATE A PROVISIONAL EXERCISE RIDER
PROGRAM, TO PROVIDE A TRAINING PROGRAM TO ALLOW ASPIRING EXERCISE
RIDERS TO GAIN EXPERIENCE BEFORE BECOMING LICENSED EXERCISE RIDERS.

Chairman Shapiro said the item was discussed at the August 2008 Regular Meeting where

changes to the text were proposed. Leigh Ann Howard of San Luis Rey Downs stated the

current procedures for issuing exercise rider licenses did not guarantee that only persons who

had racetrack experience were licensed. The proposal to create a provisional exercise rider

license had three components. The first part required the prospective exercise rider to be

employed by a CHRB licensed trainer. A signed employment agreement must be presented
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before an applicant may be licensed as a provisional exercise rider. This would make the

trainer responsible for the provisional exercise rider, and it would prohibit the provisional

exercise rider from riding other trainers' horses. The second part required the provisional

exercise rider to wear distinctively colored helmet and vest covers, so everyone on the

racetrack could distinguish him or her. The third part stated the provisional exercise rider may

not upgrade to an exercise rider license until 60 days after receipt of the provisional exercise

rider license. There might be provisional exercise riders who demonstrated enough talent after

two weeks, but in a two-week period no one could get the necessary racetrack experience.

Ms. Howard stated she would like the text of the proposed Rule 1504.5, Provisional Exercise

Rider, to be changed to require the signature of the starter, in addition to the outrider and the

stewards. The starter's signature would be needed to ensure the provisional exercise rider was

familiar with the starting gate. In addition, Ms. Howard said subsection 1504.5 (c) provided

that only outriders currently working at a race meeting for flat racing could sign the

recommendation card. She stated she believed any outrider working at any CHRB approved

facility should be able to sign the recommendation card. Commissioner Israel asked what

happened if a provisional exercise rider did not upgrade to an exercise rider license after one

year. Could one reapply for a license, or were all options for becoming an exercise rider

exhausted? Vice-Chairman Harris said the license could be renewed. Commissioner Israel

commented that meant someone could have a provisional license indefinitely, make a living as

an exercise rider, and never be approved by the outriders and the starters. Ms. Howard stated

that would probably be okay because one would have to wear the distinctive colored vest and

helmet, and everyone would know who one was. Commissioner Moss said the provisional
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exercise rider could renew the license, as the trainer usually sponsored a new exercise rider.

Ms. Howard stated currently, if the applicant was SOlneone a trainer wanted to get a license,

the applicant would borrow a horse from the trainer and gallop around once or twice and be

approved for a license. However, that did not ensure the applicant would be a safe exercise

rider. The proposed provisional exercise rider license would help guarantee the trainer would

be responsible for the rider. Commissioner Israel stated provisional exercise riders would

probably be paid less than exercise riders, and at the 60-day mark they could get a bump in

their fees. Perhaps at the 60-day mark there would be an inordinate amount of pressure to

start applying for an exercise rider license, so one could start earning more money. Ms.

Howard said the track pay rates varied. Some persons earned $8 to $10 per mount, and others

were getting $12 to $15 per mount, and others received more. Vice-Chairman Harris

motioned to direct staff to initiate a 45-day public comment period for the revised text of the

proposed addition of Rule 1504.5. Commissioner Choper asked if there was a resolution

regarding how many times one could renew a provisional exercise rider license. Ms. Howard

said once a provisional exercise rider realized he or she would not progress in the industry, he

or she would find something else to do. Darrell Haire of the Jockey's Guild said his

organization endorsed the provisional exercise rider program. The motion was unanimously

carried.

PUBLIC HEARING AND ACTION BY THE BOARD ON THE PROPOSED ADDITION
OF" CHRB RULE 1689..2, SAFETY REINS REQUIRED, TO REQUIRE THE USE OF
SAFETY REINS AT CALIFORNIA RACETRACKS.

Chairman Shapiro said the item was deferred.



Page 2-4

DISCUSSION AND ACTION BY THE BOARD ON PROPOSED WAIVERS OF CHRB
RULES FOR THE OCTOBER 18, 2008 "LIVING LEGENDS" RACE AT SANTA
ANITA.

Chairman Shapiro said the Living Legends race would take place at Santa Anita on October

18, 2008. Due to the unusual nature of the race, which would involve pari-mutuel wagering,

the Board was being asked to waive some of its rules. Specifically, the Board was being asked

to waive Rule 1481, Occupational Licenses and Fees; Rule 1498, Physical Examination; Rule

1499, Qualifications for Jockey; and Rule 1683, Maximum Overweight. Vice-Chairman

Harris said his only concern was waiving Rule 1489. He stated it would be nice to have

evidence of a physical examination within at least a year of the event. It did not seem like an

undue burden to have some due diligence with regards to the health of the riders. In addition,

the insurance should be more than just worker's compensation insurance. There should be

third-party liability coverage. Allen Gutterman of Oak Tree Racing Association (OTRA) said

aTRA took out an extraordinary insurance policy that went well beyond the trainer's

responsibility. The jockeys who would be riding in the race reviewed the policy and gave their

approval. The policy covered anything that could happen with regards to remuneration for any

party who might be injured. Vice-Chairman Harris stated he would like to see the CHRB, and

the owner and trainer named as also insured. Mr. Gutterman stated the owners and trainers

were covered by the trainers' policies. Commissioner Israel commented the State of California

needed to be indemnified in some way. He asked if the jockeys would get out on the track to

familiarize themselves with the synthetic racing surface. Mr. Gutterman said all of the jockeys

would ride on the track by at least the Friday before the race. He added all of the jockeys

were riding in anticipation of the race. Mr. Gutterman stated, however, he would require the
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jockeys to ride on the Santa Anita track before the race. Chainnan Shapiro motioned to waive

Rule 1481. Commissioner Derek seconded the motion, which was unanimously carried.

Chairman Shapiro motioned to waive Rule 1498 conditioned upon each jockey providing proof

that he or she underwent a physical examination to certify his or her good health and fitness to

ride at least three months prior to the race. Vice-Chairman Harris seconded the motion, which

was unanimously carried. Chairman Shapiro motioned to wave Rule 1499 and 1683.

Commissioner Moss seconded the motion, which was unanimously carried.

DISCUSSION BY THE BOARD REGARDING THE STATUS OF ADVANCE DEPOSIT
WAGERING (ADW), THE LICENSURE OR APPROVAL OF ADW PROVIDERS AND
THE IMPOSITION OF CONDITIONS FOR ISSUANCE OF ADW LICENSES,
INCLUDING PROHmITIONS AGAINST EXCLUSIVITY AGREEMENTS/CLAUSES
BETWEEN ADW PROVIDERS AND INDUSTRY PARTICIPANTS.

Chairman Shapiro stated in December 2007 the Board licensed or approved California's four

advance deposit wagering (ADW) providers. The term of the license/approvals was one year,

to expire on December 31, 2008. Over the past several years there were n1any discussions

regarding the most effective use of ADW in California. At the end of 2007 an ADW

experiment was initiated wherein all of the ADW providers were able to accept wagers on all

California thoroughbred race meetings. The experiment lasted for eight months. At the June

2008 Regular Board Meeting the industry discussed extending the ADW experiment through

Del Mar, Fairplex and Oak Tree meetings; however, one provider had exclusive agreements

that precluded the other providers from accepting wagers on those meetings. Chairman

Shapiro stated over a long period of time the Board had discussed requiring, as a condition of

licensure, that all California content be made available for wagering on all ADW platforms.
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The requirement would not include broadcasting television signals. The Board had the ability

to set the conditions for ADW licensing/approvals; however, it could not interfere, or dictate

the economic terms of the ADW agreements. Based on prior Board discussions, the consensus

of the Board and horseracing fans seemed to be a desire for all thoroughbred products to be

offered through all licensed/approved ADW providers. Chairman Shapiro stated the Board

should consider adopting a rule to require that all thoroughbred signals be offered through all

licensed/approved ADW providers. Due to the economics involved, all parties to an ADW

agreement, which would include the track, the ADW provider and the horsemen, should

determine if an exclusive arrangement would be in their best interest. Chairman Shapiro added

the ADW statute required the parties to enter into agreements with labor, and as the ADW

providers were licensed/approved, the Board had to ensure the parties complied with the law.

Vice-Chairman Harris said the ADW experiment demonstrated that when all ADW providers

had access to California product, the result would be more revenue to all parties. He stated he

was not clear regarding the Board's authority to require nonexclusivity in ADW contracts.

Staff Counsel Robert Miller said the Board could make the issuance of an ADW license on the

conditions as noted. If the Board wished to go further and review the conditions for tracks and

horsemen, it could do that. Vice-Chairman Harris asked if there were interstate issues if the

Board directed ADW providers to be exclusive or nonexclusive. Mr. Miller said there were

none, as the Board was only regulating ADW providers as they did business in the State of

California. Commissioner Choper commented the ordinary power to license was the power to

impose conditions, and there could be any conditions unless they were contrary to another law.

He stated the Board ought to let the parties do as much as they could in agreeing to
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nonexclusivity. The industry was directly concerned with ADW, and though nonexclusivity

benefited the entire industry, there could be situations where it might not. He asked what was

the argument against requiring an ADW to take California product on a nonexclusive basis? It

sounded like a good idea, but what might be wrong with it? Chairman Shapiro stated the

Board clearly had jurisdiction to set conditions. Commissioner Moss asked if all the ADW

companies had the same deal with the tracks during the ADW experiment. Chairman Shapiro

stated there were different deals between the various tracks and ADW providers. The Board

was not involved in determining the fees. Commissioner Moss asked if it would be beneficial

for the Board to simplify the ADW deals, and require the providers to accept them, or not.

Chairman Shapiro said the Board could make such a requirement. He asked if the Board

wished to impose nonexclusivity versus continuing the present ADW scheme. Commissioner

Israel said it was clear the Board favored nonexclusivity, and that the deals required "favored

nations" between racetracks and ADW providers. If TVG made a deal with Santa Anita, then

it would apply to any other licensed ADW provider that wanted to take. Santa Anita's product.

Vice-Chairman Harris stated "favored nations" did not fit the situation, as it also involved

broadcasting. Commissioner Moss said he was trying to avoid huge negotiations. There were

three or four basic tenets to every deal that were the same for any ADW provider, so it would

be up to the racetrack and horsemen to approve the deal. Chairman Shapiro said if the Board

could do that it would never have to hear the issue again, but there were those who would state

the Board did not have the authority without changing the law, and the distinct differences in

California product precluded such an approach. Commissioner Israel commented the concept

was establishing something similar to a takeout mandate for ADW. Vice-Chairman Harris said
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the free market should set the fees. Rather than a one-size-fits-all rate, the Board could state

that if an association wanted a license, or an ADW provider wanted a license/approval, the

applicants would not get those licenses/approvals if they had exclusive arrangements.

CommissionerChoper commented the nonexclusivity provision was more straightforward than

a most favored nation provision. While "most favored nation might be a good idea, ADW was

more complicated. Chairman Shapiro said the question was the quality of the product. Should

the same rates be charged for racing fairs as for Santa Anita or Del Mar? Commissioner Israel

stated if it were a percentage of the gross, the revenues would not be the same because the

ADW providers would just get a percentage of the gross. Vice-Chairman Harris stated the big

issue was television rights. The revenue had to tie into the wagering, because an ADW

provider did not want to spend a lot of money on television production while another provider

got all the revenue. Chairman Shapiro said the general Board consensus was that California

product should be nonexclusive, as it was in the best interest of the industry and the fans. John

Hindman of TVG stated he was hearing the Board's proposal for the first time, and he would

like to see it in writing, so he could clearly understand what it entailed. Chairman Shapiro said

his comments were only general observations regarding how the Board may achieve

nonexclusivity in ADW; there were no concrete proposals. Mr. Hindman stated if the Board

wished to ensure every ADW provider was taking wagers on every track, he did not know if

the general direction the Board was taking would do that. The terms and the price needed to

be negotiated amongst the parties. TVG once offered content to another ADW provider, but

was refused because the provider would not accept the terms. That same provider once made

overtures to TVG on terms TVG did not feel it could operate under. No one was suggesting
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an ADW provider should be forced to do anything, but the issue became very compliCated

when closely examined. Mr. Hindman said exclusivity was discussed at length during the

legislative process that extended ADW in California. The result of the discussions was that

such topics should be left to the parties to negotiate. The issue transcended ADW providers,

as it included racing associations and horsemen's groups. There could be conditions under

which the parties would find exclusivity advantageous, so the goal of the ADW legislation was

to allow the industry to explore all opportunities. Chairman Shapiro stated the Board's goal

was to achieve the most wagering on California product, so it wanted to see all ADW

platforms have access to all California content. He asked how the Board could modify its rules

or the ADW statute to achieve its goals. The industry understood exclusivity was not just a

California issue. There were horsemen's disputes with tracks and ADW providers across the

country. The root of the problem was the economics. While the takeout might remain statiC,

there were some circumstances where ADW providers made more money than the tracks or

horsemen. If one looked at an ADW wager made from outside California on Santa Anita live

product, Xpressbet would make $12.50 out of the $19.00 takeout, and Santa Anita and the

horsemen would each make $2.90. If a different formula could be found that would equalize

the income for all parties and provide service to wagering fans, what would it be? Mr.

Hindman said he did not have immediate answers, and he could not speak for Xpressbet;

however, TVG had a lot of obligations. Vice-Chairman Harris stated he was not happy with

any of the distributions, but under the ADW model, more money was coming back to

California than if a fan made· a wager on California product at a New York off track betting

site, and California made even less money at other satellite wagering sites. Mr. Hindman
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stated that was true, and TVG's takeout did not go straight to profit. He stated there were a

number of con1peting business lTIodels in horseracing, so no one could claim to have the

correct answer. The different models were not necessarily harmful, as there was a tremendous

an10unt of investment and advances in wagering, which fostered competition. The ADW

providers were trying to make the industry grow, and to do what was best for the industry.

Commissioner Israel stated horseracing was kind of analogous to the movie industry in the first

half of the 20th century. That industry had vertical integration where the actors to the

distribution and exhibition of the movies were owned by the studios. The ADW providers

were doing those things, because they were essentially getting the races for free, or on an

exclusive, fairly inexpensive basis. Mr. Hindman stated TVG did not own any racetracks, so

it was not· vertically integrated, and in 2007 TVG paid back $55 to $60 million to the horse

racing industry, so he did not think ADW received free signals. Commissioner Israel said

TVG, however, wanted to retain the right to negotiate an exclusive agreement. Mr. Hindman

stated every ADW provider had different business models. TVG built an expensive television

network based on a particular model, but it was adapting. The ADW experiment was an

example of that, as were the agreements TVG entered into across the country. However, TVG

was also aware that the majority of American who watched horseracingon television watched

it on TVG. Mr. Hindman commented TVG wished to provide its customers with the best

service, and it was only looking for the best way to accomplish that goal. Commissioner Israel

asked what TVG's position was on the prohibition of exclusive agreements. Commissioner

Choper asked what if the Board had a rule that stated no ADW provider could sign a contract

that excluded any other ADW provider from taking product and handling wagers from the
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same track. No ADW provider had to take the content, but no ADW provider could be

excluded. He commented it could be argued that would further competition in a free market.

Cathy Christian of TVG said the question of whether the parties decided, with the Board's

encouragement, to adopt an open platform was different than if the Board could condition

licenses without enacting regulations. The Board would have to at least enact regulations if it

wished to place conditions. The ADW statute stated there were a number of things an ADW

agreement was to address, and one of them was "any arrangements as to the exclusivity

between the horseracing association or fair and the ADW provider." Ms. Christian said the

language of the statute suggested that the Legislature acknowledged those kinds of

arrangements might exist. Chairman Shapiro said he agreed the statute said there could be

exclusive agreements, but it did not prohibit the Board from setting conditions on ADW

licenses/approvals. Ms. Christian stated if the Board were to enact regulations that imposed a

prohibition the horse racing law did not contemplate, it could be argued the Board was going

outside its scope to enact the regulation. That would be an issue of concern, and there could

be better ways to achieve what the Board was looking for. When the Board was trying to state

the parties had to conduct business a certain way, or they could not receive a license, it was

important to be consistent with the statute. Chairman Shapiro asked if TVG believed the

Board had the ability to enact regulations that set nonexclusivity as a condition for an ADW

license/approval. Mr. Hindman said TVG was merely pointing out a provision of the ADW

statute it thought was important in the discussion. Vice-Chairman Harris commented the

Interstate Horse Racing Act (IHA) was enacted before ADW was authorized in California, and

the current ADW statute was trying to back into it. Chairman Shapiro said the IHA governed
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the interstate transmission of wagers. Mr. Hindman stated the IHA was imported into the

California ADW statute to apply for wagering on a California race by a California resident.

Commissioner Israel asked what percentage of TVG's handle was based on races run at

California racetracks. Mr. Hindman said he did not know. Commissioner Israel stated he

would like to receive that information, and the percent of TVG's handle generated by

California customers. Drew Couto of Thoroughbred Owners of California (TOC) stated the

Board could regulate activities related to intrastate wagers, and to the extent the Board imposed

conditions on ADW licenses/approvals, it would be related to intrastate wagers. However, the

current ADW framework had every California licensed/approved ADW provider's hub in an

out-of-state location, which meant every wager was an interstate wager, controlled by the IRA.

That meant the Board had to be careful, as it was looking at interstate wagers, and the IHA

was the enabling statute. Commissioner Choper stated a suggestion was made that the IHA

prevented the Board from requiring nonexclusivity as a condition of licensing/approving ADW

providers. He asked if that was TOC's position. Mr. Couto said the IHA did address

exclusivity, and it provided that the horsemen were entitled to include it as one of the terms

and conditions under with they granted their consent. Commissioner Choper asked if the IHA

would permit exclusivity with regards to wagers from in state or out-of-state if the horsemen

agreed? Mr. Couto said exclusivity was one of the terms the horsemen could address in the

context of their consent. Commissioner Choper stated that was very much the same thing that

was in the California ADW statute. Mr. Couto said the industry used the language from the

IHA to ensure the parties could negotiate exclusivity. Commissioner Israel asked if TOC

thought an exclusive arrangement was a good idea. Mr. Couto stated TOC thought exclusivity
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resulted in limited distribution and sources of income for the entire industry; however, the

racetracks and ADW providers got TOC to agree not to foreclose on the possibility if there

were situations in which the economics worked in favor of· exclusivity. Chairman Shapiro

commented that was why the Board generally favored nonexclusivity, but would leave the door

open if the parties to an ADW agreement found otherwise. Ms. Christian stated the issue

before the Board was if it would deny a license based on exclusivity, which was different from

whether the horsemen or the tracks thought it was a good idea. She added TVG offered a full

exchange of content, but it was not accepted. Mr. Hindman said at the June 2008 Regular

Board Meeting TVG stated it would be willing to entertain exchanging all of its content for any

content held by TrackNet, or a reciprocal exchange of content at fair rates. TVG did that in

November 2007 with the ADW experiment, and it continued to talk to the parties because TVG

wished to give its customers the best wagering experience possible. He added since 2001 TVG

sold its content to Youbet. Vice-Chairman Harris asked what was the problem with the ADW

experiment that caused TVG not to wish to continue participating. Mr. Hindman stated the

theory behind the ADW experiment was that if all providers had access to all California

content, fans would wager more in the aggregate. That did not happen. During certain

portions of the experiment TVG benefited, and during other portions, other ADW providers

benefited. During the ADW experiment the aggregate handle did not increase when compared

to any prior period. Commissioner Choper said TVG's position was that under the Federal

and State statutes exclusivity was permitted in any agreement with the ADW providers and

racing associations, and the horsemen, who had to be parties to the agreement. Ms. Christian

said the agreement was between the horsemen and the racing association. The racing
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association also had an agreement with the ADW provider. If the horsemen did not agree to

the racing association/ADW provider agreement they did not have to allow their signal to be

sent. Commissioner Choper stated if the horsemen and the racing association did not want

exclusivity they could accomplish that under the law. Commissioner Israel asked how many

parties had to sign the contract. Mr. Hindman stated there was an agreement between the

horsemen and the racing association, and there was a license agreement between the racing

association and the ADW provider. Commissioner Choper said it appeared that if the

horsemen and the racing association could. be persuaded it was to their benefit to grant an

exclusive ADW agreement, then that was possible under the statute. However, the Board

could not do anything about it, and should not use a license denial to force a different result.

Commissioner Choper stated it seemed that Del Mar wanted to continue the ADW experiment,

but TVG did not. Mr. Hindman said TVG tried many different ways to accomplish that, as

Del Mar's opinion mattered. He commented the Board should remember that ADW is the

most competitive area of horse racing. TVG was not stating an absolute position about a

proposition it had not yet seen. TVG was only trying to highlight a portion of Business and

Professions Code section 19604, which was important to the discussion. Commissioner Israel

asked TVG to submit in writing the answers to his earlier questions. He added he would also

like to know the total number of employees TVG had in California, and the total salaries paid.

Ms. Christian asked if the Board was making a general question to the industry.

Commissioner Israel stated he would like the information from each ADW provider. Jack

Liebau, of Hollywood Park and Youbet. com, said he did not understand why the Board was

talking about promulgating a regulation to condition a license. The Board currently had the
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right to condition licenses as it saw fit. He stated Board Rule 1485, Licenses Subject to

Conditions and Agreements, provided that the Board could place conditions on any

[occupational] licenses it issued, and all [occupational] licensees would strictly comply with

any conditions imposed by the Board. When the ADW experiment began in 2007 Hollywood

Park had an exclusive agreement with TVG that had lapsed. Hollywood Park recognized

opinion was running against exclusivity, but it was also aware of what television helped the

handle and was necessary for the overall success of the meeting. The result was an agreement

that gave Hollywood Park the best of both worlds, but which required the cooperation of the

thoroughbred industry and the ADW providers. To accomplish the ADW experiment TVG

was assured of getting Santa Anita's signal, and Twinspires and XpressBet were assured of

getting Hollywood Park's signal. Without such cooperation and the consent of all parties, the

ADW experiment would not have occurred. Mr. Liebau stated television and TVG was of

extreme importance to the success of Hollywood Park, but it was also important for wagering

to be open to all ADW providers. He said Commissioner Israel talked about most favored

nations, which was extremely important, because discrimination with rates between ADW

providers could lead to exclusivity. Vice-Chairman Harris asked what was Hollywood Park's

view of the ADW experiment. Mr. Liebau stated the ADW experiment probably worked

better for Santa Anita than for Hollywood Park, but Hollywood Park certainly was not hurt.

There was more incremental wagering due to TVG getting the Santa Anita signal than at

Hollywood Park because of XpressBet and Twinspires. Hollywood Park would continue under

contract with TVG to have exclusivity in broadcasting, but it would favor nonexclusivity in the

distribution of its signal. Chairman Shapiro asked if the Board did not have the authority to set
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rates and enter into negotiation of rates and business terms, would it have the authority to

require that most favored nations be offered? Mr. Liebau said the problem for the Board was

that some racetracks had affiliations with ADW operations, which resulted in taking money out

of one pocket and putting it in another. Chairman Shapiro said if it was in the best interests of

racing fans and the industry to widely distribute the signal, how could that be done given the

Board's inability to establish rates? Mr. Liebau said maybe the Board could state there would

be no discrimination between the ADW providers it licensed/approved. The Board had some

criteria for licensing/approving ADW providers. It would be concerned with the integrity of

their operation and wagering systems, but also their service to the California fan, and it would

have minimum licensing/approval criteria with respect to those elements. Vice-Chairman

Harris said it seemed that arbitration or mediation where there was an impasse would be

beneficial. Mr. Liebau stated he agreed, but the horsemen viewed the IRA as a lever, which

they would not give up. Michael Brodsky of Youbet.com stated his organization benefited

from exclusivity. Youbet also participated in the ADW experiment, which was not beneficial,

as during the experiment its California handle was down. Youbet believed the industry should

compete through innovation, customer service and nonexclusive access to California content.

To continue with the fragmentation of ADW would be the worst thing for the industry. Racing

fans did not wish to open multiple ADW accounts so they could wager on California content.

Mr. Brodsky stated Youbet.com supported the concept of nonexclusivity. Commissioner

Choper asked if Youbet.com's support extended to rate differentials. Mr. Brodsky stated

equality among rates also supported the proposition of serving customers in the best way

possible. Commissioner Israel asked if Youbet.com would be opposed to discounting ADW
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providers with higher volume. Mr. Broadsky stated Youbet.com believed all providers should

have the same rates. Ron Charles of Magna Entertainment said that with the ADW

experiment, Santa Anita was up 39 percent. At the same time, Del Mar, which did not have

open distribution, was devastated. He stated Santa Anita wanted to negotiate a fair and

equitable rate with the horsemen, and make that rate available to all ADW providers. It was

fair, safe, and it ensured the stakeholders and the horsemen the maximum return.

Commissioner Israel said that meant Santa Anita would offer the same business proposition to

each ADW provider that asked for the opportunity to carry Santa Anita content. Mr. Charles

stated that was correct, and if an ADW provider refused the rate, it did not have to carry Santa

Anita content. He added there would be television fees, but the industry understood the

importance of television. Santa Anita believed the growth of HRTV was important, and

television fees would be part of the negotiations. However, HRTV and TVG would continue

to have exclusive rights. Mr. Charles stated he had been talking about wagering, not

broadcasting. Rod Blonien, representing Los Alamitos (LA), said LA had an exclusive

agreement that it believed gave substantial value to the horsemen and the quarter horse

industry. He added LA would like to continue with its exclusive agreement. Chairman

Shapiro stated the conversation was focusing on the thoroughbred industry, and any action by

the Board would include the ability of interested parties to agree to an exclusive contract.

Richard Castro of the Pari-Mutuel Employees Guild (Guild) asked how labor fit into the ADW

equation, as ADW providers needed to have labor agreements. Chairman Shapiro said the

ADW statute required ADW providers to work with the organization that historically

represented pari-mutuel employees. He stated he thought all the ADW providers were clear
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that they should adhere to the provisions of the law regarding labor. Mr. Castro stated in

March 2008 his organization filed a lawsuit, which it looked at as a necessity. The Guild

currently had an agreement with TVG, but it did not have agreements with the other ADW

providers. The ADW providers had one interpretation of the ADW statute, and the Guild had

another. Mr. Castro added the Guild researched the ADW providers' positions, and came to

the possible conclusion that the ADW providers could be right. The Guild counted on deals

made in closed-door sessions with parts of the industry and Legislators, but they did not work

out as anticipated. However, Mr. Castro stated, the Guild still had good communications with

the ADW providers. He explained the position of the Guild's board with respect to signing

any ADW agreements,and why the board took that position. TVG, on the other hand, gave

the Guild 12 to 14 customer service jobs. The other ADW providers first stated they did not

have to provide any jobs, then they stated they would look at the issue. TVG did not hesitate,

and it acted in good faith. Commissioner Choper asked if the Guild was close to signing

agreements with the other ADW providers. Mr. Castro stated he had agreements for the three

providers, which he had signed, but his executive board disagreed. Vice-Chairman Harris said

the Board did not have any intentions of damaging the Guild's bargaining rights. He stated the

Board did not wish to damage any parties' rights, and it did not have the authority to impose a

contract on any entity. Mr. Castro said the statute required that the parties enter into good

faith bargaining, so the Guild complied. However, the Board's position was that it did not

wish to stop the ADW revenue source. He stated the Guild did not wish to harm the industry,

too; it just wanted a few jobs. Vice-Chairman Harris asked if the Guild would agree to

another state agency acting as an arbitrator. Mr. Castro said the Guild objected to the idea, as
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the law was clear regarding labor. He stated the ADW providers would claim they tried

negotiating, but the Guild was stalling. Chairman Shapiro said the Board made an attelnpt to

arrive at an agreement that would facilitate a card check agreement between the Guild and the

ADW providers. The Board and the ADW providers sincerely desired to uphold the law.

Greg Scoggins of XpressBet stated his organization; Youbet.com and Twinspires did not have

an agreement with the Guild, as it related to the requirements of the ADW statute. All of the

parties had been in negotiations since November 2007 to try to reach an agreement. There

were questions and discussions regarding the scope of the agreement, and which employees

were covered. The ADW providers agreed to allow for customer representatives, but there

was a question about whether California law could bind tellers or customer service

representatives who did not have contact with California customers. It was the last remaining

legal issue, and the ADW providers submitted a draft contract that reflected their

understanding of the law. There were numerous exchanges with the Guild, and as late as

August 2008 the Guild's executive board was unwilling to sign the contract. The ADW

providers were ready and able to sign the contract they proposed, if the Guild would also

agree. Chairman Shapiro said the Board would ask that its counsel advise it regarding how it

could craft any condition that would allow it to license/approve ADW providers with fair and

equal access to all California thoroughbred content. Vice-Chairman Harris stated he did not

think the Board could stand in the way of an exclusive contract if the parties chose to execute

such an agreement. In addition, there was already veto power regarding exclusivity amongst

the parties, so it did not SeelTI as if the Board needed to intervene. Chairman Shapiro said the

Board did want to see nonexclusive ADW wagering, but there could be a situation wherein the
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parties believed exclusivity was in their best interest, and the Board would not wish to prevent

such an agreement. Commissioner Israel said at some level the Board was the customer's

surrogate. If the customer benefited by more options, then that had to be taken into

consideration. If the Board did not actively encourage competition, ultimately, the customer

could suffer damage, and revenue could decline. Vice-Chairman Harris said there would be

competition anyway. The problem over the past few years was the exclusive agreements

entered into when ADW was first introduced in California. At that time, exclusivity was an

incentive, but going forward it needed to be reconsidered - not so much by the Board - but by

the parties involved. Commissioner Israel stated the Board was the licensing body, and ADW

was a licensed activity, so in some sense the only way for the free market to work was for the

Board to ensure its performance by granting licenses with conditions. When the Board granted

licenses it was responsible for ensuring free market competition existed. If an ADW provider

were to get a monopoly, it would be due to superior performance on a fair playing filed. But

the Board had to establish the foundation for ADW providers to compete. Commissioner

Choper said the Board would get a legal opinion regarding its ability to set conditions for

ADW licensing/approval. If the Board could set conditions, it did not mean it should. When

it received an opinion, the Board could consider the various options. Staff Counsel Miller

stated he contacted the Office of the. Attorney General regarding the Board's ability to set a

condition requiring nonexclusively on ADW licenses/approvals. The informal opinion was that

the Board could impose such a condition. He suggested the Board direct staff to prepare a

regulation for future consideration. The Board could then decide if it wished to initiate a 45-
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day public comment period. Chairman Shapiro said the opinion could include most favored

nation provision.

DISCUSSION AND ACTION BY THE BOARD ON THE APPLICATION TO CONDUCT
A HORSE RACING MEETING OF THE HOLLYWOOD PARK RACING
ASSOCIATION, LLC (T) AT HOLLYWOOD PARK,COMMENCING OCTOBER 29,

THROUGH DECEMBER 21 INCLUSIVE.

Chairman Shapiro said the application for license to conduct a horse racing meeting of the

Hollywood Park Racing Association (HPRA) requested the same dates that were allocated in

2007. He .. stated the track was being refurbished, and asked for an update on that process.

Eual Wyatt of HPRA said prior to the conclusion of the Del Mar meeting the main track was

closed and refurbished. Mr Wyatt explained the process by which the track was refurbished.

He stated the refurbished track was tested and HPRA was waiting for the results. If additional

fiber needed to be added it would not entail closing the track. Chairman Shapiro asked if there

were any lessons learned that could be shared with the industry. Mr. Wyatt said prior to the

installation of the track, HPRA realized the synthetic surface would be used luore than any

track in England, but it did not appreciate what that meant. Since its installation in September

2006, the HPRA track was open every day for training, so it tended to wear out. HPRA

thought it could refurbish the track on a yearly basis, but it would probably require attention

more often. Vice-Chairman Harris asked if RPRA had any instruments to measure the

condition of the track. Mr. Wyatt stated HPRA took the track temperature several times a

day, and in the summer found there was a significant difference between morning and

afternoon of up to 40 to 50 degrees. Mr. Wyatt explained other measurements HPRA took on

its track. Vice-Chairman Harris said measuring the track was important because the
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association could quantify the results, and share the information. Commissioner Israel asked if

the synthetic racing surface was more or less expensive than a traditional dirt track. Mr.

Wyatt said the HPRA track was wax-based, and there were many theories about what affected

the racing surface. There were times of the year when HPRA did not need to do much at all to

the track, and at other times of the year the track had to be worked after almost every race.

Mr. Wyatt stated he did not think HPRA was saving any money on the track. Jack Liebau of

HPRA said the financials showed HPRA was not saving any money on the synthetic surface;

however, the track was better for the safety of the horse and rider. Vice-Chaitman Harris

stated it looked as ·if RPRA was paying out almost two or three million dollars in purses over

two or three days during its Turf Festival. He asked if HPRA felt that was a viable way to run

its stakes program. Mr. Wyatt said the Turf Festival was the highlight of the HPRA meeting.

It presented high caliber racing in a short period of time, on the best weekend of the HPRA

meeting. The bulk of the money was horsemen's fees for the guaranteed races, so it was not

all purse money. Vice-Chairman Harris said he just wanted to know management was looking

at the profit and loss, and that the festival brought in fans who wagered. Chairman Shapiro

asked if there was a horsemen's agreement, a trainer's agreement and a current worker's

compensation agreement. Mr. Wyatt stated the workman's compensation insurance had been

renewed, and the trainers' agreement was complete. The horsemen's agreement was not

completed. Mr. Liebau said the parties could not come to an understanding with regards to the

horsemen's agreement, and he hoped the Board would conduct a hearing into the matter under

Rule 2044, Agreements to Be Filed. He stated the issues may be concluded prior to any

hearing, but they currently were not settled. Drew Couto of Thoroughbred Owners of
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California (TOC) said his organization did not agree to additional terms relating to advance

deposit wagering (ADW) that had never been in a prior horsemen's agreement. When TOC

rejected the ADW language it was told it did not have an agreement, and that provisions

regarding TC02 were also objectionable. Mr. Couto stated TOC agreed there should be a

hearing to resolve the issues. However, TOC would not be put in a position where ADW was

forced into a horsemen's agreement. Mr. Liebau said HPRA believed it was important to

include ADW in the horsemen's agreement, as it did not wish to have last minute situations.

All the issues needed to be on the table so HPRA could plan for its meeting. Mr. Liebau

added the basis of the horsemen's purse agreement was the overnight schedule for purses and

the stakes schedule. Both were predicated on anticipated wagering, which included ADW. If

the meeting was about to start, and suddenly ADW was an issue, purses would be cut. That

happened at Calder and Churchill Downs, so HPRA just wanted to make sure it knew what

would happen at its meeting. Commissioner Choper commented the Board's October 2008

Regular Meeting was two weeks before the HPRA meeting opened. Chairman Shapiro said

staff would arrange a special meeting, so interested parties could receive proper notice. Mr.

Couto stated the purse agreement in question was the same agreement that had been executed

with California thoroughbred racetracks for the past 15 years. He said he could not verify if

the ADW disputes described by HPRA actually occurred at the out-of-state tracks, but there

were rumors that I-IPRA had indicated if there was not an agreement on ADW, it would

consider not running its meeting and closing its track. Mr. Couto stated he would like to know

if that was a fact; if an ADW agreement were not reached, would HPRA consider closing its

track? He added if that were true, TOC would also ask for an emergency special meeting to
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consider extending the Oak Tree meeting. Mr. Couto said there were a number of issues to be

discussed, and perhaps an extension of the Oak Tree meeting would be appropriate. Chairman

Shapiro stated the Board was not fully informed regarding the disputed issues. The Board only

knew there was no horsemen's agreement; there was a dispute; and a special meeting had been

requested. No one wished to see RPRA close its track, but that could be incorporated into any

discussion held at the special meeting. COlnmissioner Moss motioned to approve the

application by HPRA to conduct a horse racing meeting conditioned on the completion of the

horsemen's agreement. Commissioner Choper seconded the motion, which was carried with

Vice-Chairman Harris voting "no." Chairman Shapiro said a special meeting would be

scheduled as quickly as possible. Vice-Chairman Harris stated he voted "no" because he

looked at the issue as a total solution. Occasionally it was better to have all the issues open for

discussion, rather than concentrating on one issue. Otherwise, he stated he was okay with the

Board action.

DISCUSSION BY THE BOARD REGARDING TIlE STATUS OF THE SACRAMENTO
HARNESS ASSOCIATION.

Robert Miller, CHRB Staff Counsel, said the Sacramento Harness Association (SHA) sent a

letter to the Board that stated SHA made an agreement with Cal-Expo and was in the process

of negotiating an agreement with the satellite wagering facilities. Mr. Miller commented the

letter stated if SHA could not reach an agreement with the satellite wagering facilities by

September 20, 2008, it would make an assignment for the benefit of creditors, or it would file

a Chapter 7 proceeding. Vice-Chairman Harris said he thought any agreements made with

creditors within a certain time span for a bankruptcy were invalid. Mr. Miller stated such
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agreements were considered preferential transfers, but SHA envisioned an agreelnent with all

its creditors. Vice-Chairman Harris said the Board should understand any agreements SHA

made might not be binding. The agreements with Cal-Expo and Mr. Bartus could be subject to

a challenge of preferential treatment. Chairman Shapiro asked if there were any answers to

the distribution of monies being held by other industry entities on behalf of SHA. Mr. lVIiller

said the SHA letter stated any agreement reached with the satellites would direct any funds

owed SHA by Southern California Offtrack Wagering, Inc. (SCOTWINC), Northern

California Offtrack Wagering, Inc. (NOTWINC) and Los Alamitos, net of funds payable

through the satellites, to be distributed to SHA. Jim Perez of California Harness Horsemen's

Association (CHHA) stated his organization was not aware of any agreements made by SHA.

He stated CHHA had previously asked the Board to direct the industry to release to the CHHA

any funds it was holding on behalf of SHA. The funds were due, by statute, to CHHA, so it

could continue its insurance programs for harness horsemen families. Mr. Perez stated the

CHHA was working with Mr. Miller, and it would like to expedite the payment. Chairman

Shapiro said the Board supported the CHHA request, and staff was working to do everything it

could within the law to facilitate a resolution on CHHA's behalf. Jack Liebau of Hollywood

Park and Bay Meadows spoke at great length about his frustrations regarding the distribution

of monies held by industry entities on behalf of SHA. He stated his organizations were owed

approximately $120,000 in location fees, and he was unaware of anything the Board had done

to settle the debts. The industry agreed that the distributions mandated under the California

Business and Professions Code was inviolable, and the funds were to be distributed right away.

Mr. Liebau stated he did not understand why the Board did not issue a ruling that mandated the



Regular 2008
Page 2-26

distributions. SHA representatives told him they would accept a Board ruling and the money

would be distributed with the excess going to SHA so it could pay the remainder of its

creditors. Vice-Chairman Harris said it seemed the creditors Mr. Liebau referenced were

preferred creditors over general creditors. Sorting out the preferred creditors and determining

who got what was the problem. Commissioner Choper said his understanding was that no

monies had been distributed, and there was a question regarding the extent to which the Board

could decide it was going to interfere with the jurisdiction of the bankruptcy court in

determining who was entitled to the money. He stated he understood Mr. Liebau' s argument,

and he understood the parties would like to receive money owed as soon as possible, but the

Board was hesitant in overstepping its bounds in making a determination that ultimately would

be subject to the bankruptcy court. Mr. Liebau stated he was only asking the Board to make a

determination so the wagering pools in California would have some integrity. Commissioner

Choper said without confident legal advice he would be concerned that the Board was in some

way stepping into the jurisdiction of the bankruptcy court. Mr. Liebau said all he wanted was

the Board to state that the money was being held in trust for the distributes. Commissioner

Choper asked what if the Board was to state the money should be distributed to no one else,

this was the Board's judgment as to what the law required, but no money would be distributed

until a Federal Bankruptcy Court finally adjudicated the matter? Mr. Liebau stated he only

wanted a ruling from the administrative body, and that was all. Commissioner Choper said,

however, Mr. Liebau had stated he would take such adjudication by the Board to Mr. Axelrod

of SHA. What if SHA distributed the money in reliance on the Board's opinion? Chairman

Shapiro said he was sympathetic with Mr. Liebau's arguments. However, counsel had stated
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that Board action could cause considerable harm, so on advice of counsel the Board had not

moved forward. Chris Korby of California Authority of Racing Fairs (CARF) stated his

organization, which represented all the fair satellites around the state, had not heard from

SHA. He stated CARP agreed with Mr. Liebau. The Board had an obligation to enforce the

statute that protected the pari-mutuel distributions. Chairman Shapiro asked Mr. IV1iller to seek

a formal Attorney General's opinion on the money held in trust. Commissioner Israel asked

how much money was held in trust. Mr. Miller stated the total amount was in excess of what

was owed to the satellites. The problem was that action by the Board could give the

appearance of preference to one class of creditors over another, and expose the Board to

liability.

funds.

Commissioner Choper commented that could be avoided by not distributing the

Mr. Miller stated the statute provided the manner in which the monies would be

distributed, but it was up to the bankruptcy court to determine if one class of creditor was

preferred over others. It was the position of the horsemen' s association and the satellite

wagering facilities that they were entitled to a preference, so the monies should not go into the

SHA books. The problem was that racing associations traditionally distributed the money.

Commissioner Israel stated the implication was that a condition of the SHA license was the

posting of a $450,000 letter of credit. He asked if that letter was posted. Mr. Miller said he

had no knowledge of the letter of credit. The Board was currently holding a $100,000 deposit

from SHA. Executive Director Kirk Breed stated the letter of credit was not a condition of

license for SHA. Commissioner Choper stated the Federal bankruptcy law trumped state law,

and was traditionally interpreted as strongly favoring equality among creditors. That was why

he did not favor Board action except on condition that it was subject to the final disposition by
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the bankruptcy court. Mr. Liebau said he would have·a lot better chance in bankruptcy court

if he had an interpretation of the law from the Board, and that was what he was trying to

achieve.

DISCUSSION AND ACTION BY THE BOARD REGARDING REQUIRING
CERTIFICATION OF SECONDARY PARI-MUTUEL ORGANIZATIONS (SPMO'S)
BY THE ASSOCIATION OF RACING COMMISSIONERS INTERNATIONAL (ARCI)
IN WITH OTHER RACING JURISDICTIONS.

Chairman Shapiro said the item was informational to make the Board aware of what the

Association of Racing Commissioners International (ARCI) was doing in the area of secondary

pari-mutuel organizations (SPMOs). He directed the Board's attention to the application for

license to conduct a horse racing meting of the Hollywood Park Fall Racing Association

(HPRA). In that application there was a list of SPMOs that would receive HPRA's signal.

Chairman Shapiro stated that he had always been troubled by the notion that implicit in the

Board's approval of a racing association's license, it was also approving the list of SPMOs and

endorsing the idea that they were all legitimate concerns. Chairman Shapiro stated that raised

issues with wagering security and integrity because it was not known who was doing due

diligence on the SPMOs. The issue was raised with the ARCI, which determined it would

create a national certification of the SPMOs, so racing jurisdictions could be assured the

SPMOs were legitimate. He said he was aware that the Thoroughbred Racing and Protective

Bureau did due diligence for its members, but California did not see the results of that work.

In addition, the Board did not have the staff to do the work, nor did other racing jurisdictions.

The ARCI and/or the National Racing Compact would do the due diligence and make that

available to California and other jurisdictions. Commissioner Israel asked what the due
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diligence program would cost. Chairman Shapiro stated it would have no cost to the Board, as

the SPMOs would pay the ARCI to be certified. Commissioner Israel asked what oversight of

the ARCI investigators the Board would have. Chairman Shapiro stated the Board was a

member of ARCI and would have input in approving the certification process. Commissioner

Israel said his only concern was if something untoward happened and a certified SPMO did not

perform well. By virtue of the certification, the Board could be liable in a way it otherwise

would not. Vice-Chairman Harris said the Board currently implied there was due diligence.

The ARCI program might not be perfect, but it was better than current practice. Staff Counsel

Miller stated the Board would not be any more liable than under current practice. Scott

Daruty, representing TrackNet Media Group, spoke at length about his organization and the

security procedures it used to do due diligence on entities that bought TrackNet signals.

Chairman Shapiro said the ARCI proposal was put forth to improve the integrity and security

of wagering. The ARCI was looking to work with organizations such as TrackNet, so the

process would not be an undue burden on any SPMO. Perhaps that could result in efficiencies

in providing racing jurisdictions with information regarding the SPMOs. From the Board's

perspective, the ARCI proposal would put a process in place that would ensure the vetting of

the SPMOs. Chairman Shapiro encouraged TrackNet to work with the ARCI to give comment

and input. Commissioner Choper asked if TrackNet had done due diligence on every SPMO

on the HPRA application. Mr. Daruty said TrackNet had not done due diligence on every

SPMO listed. What it had done was taken licensed, regulated racetracks out of the equation.

TrackNet then started with new entities, or particularly large entities. Many of the entities it

had not looked at had done business with California racetracks for many years. That did not



Proceedings 2008 Page 2-30

mean they would not undergo a background check, but they were a lower risk. Commissioner

Choper asked how long TrackNet would take to complete background checks on all the

SPMOs. Mr. Daruty stated the process was very time consuming. TrackNet talked to

regulators; analyzed the tote systems; looked at computer systems; and looked at wagering

patterns and history. The background check was a six-month process with follow-up questions

and secondary meetings. It could not be applied to everyone at once, and. could take several

years to complete. Commissioner Choper asked if Mr. Daruty thought the Board should work

with the ARCI proposal. Mr. Daruty said the ARCI suggestion was good, and TrackNet could

help it arrive at an efficient, non-redundant process. Commissioner Choper asked if TrackNet

had previously worked with ARCI. Mr. Daruty said it had been a while since TrackNet

worked with ARCI. He commented there was concern among the account wagering companies

that is appeared the ARCI proposal may have been much more developed than it was.

Commissioner Choper stated the Board was not interested in reinventing a process. If

TrackNet was currently investigating SPMOs, and the ARCI planned to investigate them, there

ought to be room for collaboration. The question was: How could it be accomplished

effectively and efficiently? Mr. Daruty stated TrackNet would follow up with the ARCI.

DISCUSSION AND ACTION BY THE BOARD REGARDING THE ALLOCATION OF
RACE DATES AND RELATED ISSUES FOR 2009 AND BEYOND.

Chairman Shapiro said with Bay Meadows closed it was necessary to create a new racing

schedule in Northern California. He stated there was nothing that needed to be discussed

regarding the night calendar, so the discussion ought to center on the Northern and Southern

California thoroughbred circuits. Chairman Shapiro said he had not seen any calendars, so
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perhaps a Strategic Planning and Race Dates Committee meeting was necessary. He stated it

seemed there were fewer horses, so field size was an issue, and with few exceptions the Board

should avoid six-day racing weeks. Race weeks should be no more than five days, and in

certain circumstances, four days. The Board should look at how it could reduce race dates to

increase field size, improve interest and the quality of the product. Chairman Shapiro stated he

had no answers, and would like to hear from interested parties. Vice-Chairman Harris said a

committee meeting was needed. He stated there were problems in the north, and the industry

needed to find a way to increase purses per race, which was tough to do with declining

handles. Enacting several four-day weeks would belp to enhance field size, lead to more

wagering, and allow the tracks to bring in the southern signal, as well as other signals, on

northern dark days. That money would stay in the north and would enhance commissions and

purses. Chairman Shapiro added the industry needed to get ahead of the curve, and not wait

until there was a crisis. He stated he did not subscribe to the "long-break theory" in which

there would be longer breaks between meetings. Three to five days off might be prudent, but

longer breaks would lose fans, and there would be no savings on the upkeep of the horses.

Commissioner Choper stated it would be interesting to see how Golden Gate Fields would do

with the takeover of the Bay Meadows dates. At its last meeting Golden Gate Fields had over

eight horses per race on average, which was a good number. There were a lot of horses

coming down from Canada, so the outlook was encouraging. Vice-Chairman Harris said the

Board needed to look at things like a four-day week. Six-day weeks at the fairs went through

too many horses. In addition, the fair overlaps could be eliminated because the horse

population was not sufficient. Commissioner Choper asked if certain fairs that had a difficult
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time in 2008 could run at Golden Gate Fields or Pleasanton. Chainnan Shapiro said the fairs

could have combined meetings. The Board needed to find the most creative solutions to ensure

good racing throughout the year. Commissioner Israel stated in determining the number of

racing dates it would be helpful to understand the impact on advance deposit wagering (ADW)

and the industry. He said the issue was how would the gross handle respond if the industry

instituted a few four-day weeks? Vice-Chairman Harris stated the live handle would probably

decrease, but the handle per race could increase, and satellite wagering would subsidize dark

days. Commissioner Israel asked if ADW would suffer because going dark might encourage

fans to focus their energies on tracks in other states - even on days when California was not

dark. Many of those fans might not think of handicapping races in other states if there were

racing in California. Chairman Shapiro said Commissioner Israel raised a valid point, but the

industry needed to look at the entire picture. Commissioner Israel said the off-track handle

included satellite wagering, so the portion of the total handle was significant. If California

caused regular fans to start handicapping races they otherwise would not consider, the industry

in this state might be harmed. Vice-Chairman Harris stated the cost of keeping a horse in

training was approximately $3,000 a month. There was not enough purse money to make that

work, and horsemen always lost money. The concern was that the supply of horses would not

be there, so the industry in California had to adapt. If there were enough horses to fill races,

that was great, but how would the industry react if there were not enough horses? Cliff

Goodrich of Fairplex Park stated all the issues under discussion were relevant, but the industry

was waiting for a Strategic Planning Committee meeting where a lot of the issues could be

discussed in detail. He said Southern California did not have a major problem with its
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calendar, but the industry was looking for a meeting to air out the issues. Chairman Shapiro

stated at the request of the industry, which wanted to work on the racing calendars without the

Board's intervention, no StrategicPlmming COlTIlnittee meeting was scheduled. The Board had

been patient in allowing the industry to make plans, but it would schedule a meeting and move

forward. Richard Castro of the Pari-Mutuel Employee's Guild (Guild) said if four-day weeks

were instituted the racing associations still had costs. The Guild did not understand why the

number of races per day was not cut, and more simulcast races imported. The industry wanted

qualified pari-mutuel clerks, but it was increasingly difficult to keep people working.

Chairman Shapiro said he appreciated the Guild's comments, but the entire industry was

having difficulties. Mr. Castro commented about the lack of industry cooperation regarding a

past Indian gaming initiative, and the resulting lack of positive results. John Bucalo of the

Barona Casino spoke regarding Mr. Castro's comments and the contribution to horseracing

made by California's tribal gaming industry. Chairman Shapiro said he believed Mr. Castro

was stating that the California horseracing industry was facing a hard time, and that while the

tribes may participate in sponsorship deals with racetracks, there had to be a way for the tribes

and the industry to work to create a healthy economic environment for both. Mr. Castro was

not making a negative statement regarding Indian gaming, or a particular tribe.
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DISCUSSION AND ACTION BY THE BOARD ON THE PROPOSED AMENDMENT OF
RULE 2073, OPERATION OF AN ADVANCE DEPOSIT WAGERING ACCOUNT FOR
ALL ENTITIES, TO REMOVE RESTRICTIONS ON THE NUMBER OF DEPOSITS AN
ACCOUNT HOLDER MAY MAKE EACH RACING DAY, AND TO ALLOW ACCESS TO
SUCH DEPOSITS THE DAY THEY ARE MADE.

Vice-Chairman Harris said when the advance deposit wagering (ADW) regulations were put in

place there was an abundance of caution that resulted in the prohibition against patrons

accessing more than one ADW deposit per day. However, there did not seem to be a problem,

and the ADW companies should be allowed to formulate their own policies. Vice-Chairman

Harris motioned to direct staff to initiate a 45-day public comment period for the proposed

amendment of Rule 2073, Operation of an Advance Deposit Wagering Account for all Entities,

and to suspend Rule 2073(m) in accordance with Board Rule 1406, Suspension of Rule.

Commissioner Choper seconded the motion, which was unanimously carried.

DISCUSSION AND ACTION BY THE BOARD REGARDING A PROPOSAL TO
AMEND CHRB RULE 169001, TOE GRABS PROHmITED, TO MODIFY THE HEIGHT
OF PERMISSIBLE FRONT SHOE TOE GRABS FROM FOUR MILLIMETERS TO TWO
MILLIMETERS.

Chairman Shapiro said the recommendation to modify the height of permissible front shoe toe

grabs from four millimeters to two millimeters was a recommendation of the Jockey Club, and

was a move to ensure the health and safety of the horse. He stated the change would require

an amendment to Board Rule 1690.1, Toe Grabs Prohibited. Vice-Chairman Harris motioned

to direct staff to initiate a 45-day public comment period regarding the proposed amendment to

Board Rule 1690.1. Commissioner Israel seconded the motion. Ed Halpern of California

Thoroughbred Trainers (CTT) stated his organization believed the move to amend Rule 1690. 1



Proceedings of Regular
Page 2-35

was premature. He stated the Board had gotten into the habit of putting every idea out to a 45

day public notice without holding committee hearings where such ideas were discssed. The

CTT recommended the issue go to the appropriate committee prior to public notice. That

would provide for a full contemplation and discussion of the issue without dragging them out

four or five hours at a Regular Board meeting. Mr. Halpern stated horses needed to "get into"

a track. That meant the horse had to break the surface of the track, and that was why a hard

track that did not break open, such as those used by humans; was not used for horse racing.

The synthetic racetracks were a compromise that allowed a horse some spring, but also

allowed it to break into the track. However, it was not always that easy, so toe grabs were

needed. They allowed a horse to break into the track and complete its natural motion. Most

of the regulations regarding toe grabs were based on Dr. Sue Stover's toe grab report. Mr.

Halpern read an excerpt from Dr. Stover's report, which stated " ...the very low [two

millimeters] and the low height [four millimeters] toe grabs are not necessarily a bad thing."

Vice-Chairman Harris said the report was taken out of context. Dr. Stover was stating that

based on the evidence she had, she could definitely make a case, but she was not stating low

toe grabs were a problem. Mr. Halpern spoke about a problem at Del Mar due to horses not

getting enough traction. He stated there were many ramifications to a change in the allowed

height of toe grabs,and all CTT wanted was a complete review of the issue. Chairman

Shapiro said there should be a complete review of the issue, but there was not such urgency

that a Medication Committee meeting needed to be called; for the Board to then hear a report,

and then to go to a 45-day comment period. He stated the Board was saying move forward

with a comment period, so all the questions could be submitted. Mr. Halpern said CTT did
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not think it got a full or fair hearing with the 45-day comment process. Vice-Chairman Harris

said the issue would be put out for comment for 45-days, then a meeting would be held for

discussion. The change in the regulation would bring the Board intoconfonnity with other

racing jurisdictions. Commissioner Israel asked if CTT was commenting because all the large

tracks were running on synthetic surfaces, but if it were dirt surfaces CTT would be okay with

the change? Mr. Halpern stated in both cases there were questions, but synthetic tracks made

it more complicated. CTT simply felt the industry was jumping the gun on the issue. Dr.

Rick Arthur, CHRB Equine Medical Director, said two millimeters was a twelfth of an inch.

The recommendation from the Jockey Club Safety Committee was derived from high-speed

video research that was done on synthetic surfaces in Kentucky as part of the Welfare and

Safety Summit. Dr. Arthur said the Jockey Club Safety Committee was also looking at hind

shoes as well. He commented the Board might wait until that research was completed, so a

comprehensive shoeing program could be enacted. Some of the CTT position regarding Dr.

Stover's information was not correct, but there was a relationship between the way horses were

shod and even two millimeters made a difference. The industry visited the issue in the past,

and racetracks had regulated the way horses were shod on turf surfaces. Basically the issue

was shoeing horses on synthetics, which were quite similar to turf courses. The motion was

unanimously carried.

REPORT OF THE MEDICATION COlVlMITTEE.

Dr. Rick Arthur, CHRB Equine Medical Director, said the Medication Committee (committee)

discussed preparations for the 2008 Breeders' Cup. There would be three ambulances and
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trauma teams from the School of Veterinary Medicine Surgery Department on site. Dr. Arthur

commented the two-millimeter toe grab rule would be enforced during the Breeders' Cup.

Commissioner Israel asked if there was a procedure regarding who would speak on behalf of

the veterinary staff if there were an unfortunate incident at Breeders' Cup. Dr. Arthur stated

the On-Call Program would be at the Breeders' Cup. There would be an on-call veterinarian

in the track veterinarian's vehicle, who would be ih immediate communication with Dr. Larry

Bramlage, who would be in charge. Dr. Arthur said there would be a concerted effort not to

euthanize any horse if there was an injury on the racetrack. The horse would be anesthetized

and taken to the hospital for examination. Dr. Arthur discussed the veterinarian's list, and the

issue of Breeders' Cup pre-race examinations. stated the goal was to eliminate horses that

were at risk. The examining veterinarian would error on the side of the horse. Dr. Arthur

discussed the CHRB anabolic steroid program, the implementation of the veterinarian's list for

horses treated with anabolic steroids, and the Board's pre-race testing program. He

commented that other jurisdictions were charging $300 a sample for the pre-race testing, but

the Board was providing it at no cost. Chairman Shapiro said at some point the Board needed

to give notification that it would no longer provide pre-race testing without cost. The Board

had budgetary challenges and ought to revisit the issue. Vice-Chairman Harris asked if there

was an effort to ensure Breeders' Cup participants were well aware of California's policies.

Dr. Arthur said he and staff reworked the horsemen's brochure. He stated he would make

sure such information was also on the Breeders' Cup website. Dr. Arthur stated the committee

also talked about changes in the philosophy in the way horses were medicated, and also about

how racing could be made safer for horses. Ron Charles of Magna Entertainment asked if the
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issue of horses that were not doing well during the morning gallop was discussed. He stated if

a horse was not in the condition it should be in, it would be nice to have the official

veterinarian .look at the horses and follow up to make sure they came off the track. There was

nothing worse than seeing a horse that was not in great condition during its workout break

down in a race two days later. Dr. Arthur said it would be a big step forward to identify

horses at risk, but the Board did not have the resources. Mr. Charles asked if that would be

the case if the racetracks assumed the financial responsibilities. Dr. Arthur stated in that case,

a program could be put together quickly.

PUBLIC COMMENT.

John Bucalo of the Barona Casino Off-Track Betting, spoke about his casino's problems with

tote machines breaking down, the impact on the handle, and asked for the Board's help in

finding a resolution. Chairman Shapiro said he would ask staff to participate in the Barona

Casino problem and any tote issues the Board heard prospectively. Richard Castro of the Pari

Mutuel Employee's Guild spoke about the Guild's frustrations with the tote machine problems.

Mr. Castro also spoke about additional issues, including the implementation of the minisatellite

wagering facilities, the Guild's working relationship with Board staff, issues related to

wagering machine problems and advance deposit wagering.

MEETING ADJOURNED AT 2:32 PeMe
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A full and complete transcript of the aforesaid proceedings are on file at the office of the

California Horse Racing Board, 1010 Hurley Way, Suite 300, Sacramento, California, and

therefore made a part hereof.

Executive Director
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Novelnber 18,2008

Issue:
CLUB

26, 2008 TH.ROUGH APRIL 19, 2009.

Angeles Turf Club
lneeting at Santa Anita.

filed its application to conduct a thoroughbred horse racing

® The race dates are proposed dates. The Board has not allocated 2009 race dates.

o LATC proposes to race December 26,2008 through April 19,2009, or 84 days, one day less
than the dates allocated to in 2008. The dates correspond to those reflected on the
Southern California calendar proposed to the Board at its October Board meeting. The
association proposes to race a total of 722 races, or 8.60 per day, over 85 days. In 2008 they
raced 696 races with an average of 8.65 runners per race. The (actual) average daily purse for
the spring 2008 meet was $496,482. The (estimated) average daily purse for this n1eet is
$498,697. In should be noted that although LATC was allocated 8S days of racing in 2008, it
only raced 77 days due to drainage issues with the new track surface.

o Race week Wednesday through Sunday, whereas in 2008 raced Thursday through
Monday except February, in which it raced Wednesday through Monday. The 2009 proposed
race dates deletes Wednesdays January 21 st and February 18th

. Adding Mondays December
29th

; January 19th
; February 16ch

.

December - 2008
--,---,---~

Sun Tue Wed Fri
2 3

® Racing 5 days per week, Wednesday through Sunday, with 8 races per day weekdays and 9
races opening day, weekends and December 29, January 1, 19 and February 16 with the option
to progran1 10 races on such days.

® 11 races Santa Anita Handicap day March 7, 2009 and Santa Anita Derby day April 4, 2009.
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o races are proposed (15 overnight/ 60 non-overnight)

o One management change: Addition of Randy Fowler, Director of Food and Beverage

Q A $10,000 certified check payable to the Treasurer of the State of California to secure the
payn1ent of any license fees, pursuant to Business and Professions Code section 19490 is on
file, The Board has required no additional bonds, letter of credit or other financial instnlluents
to be filed in conjunction with a race rneeting conducted by PRA,

Magna Entertainment Corporation reports its financial results on a consolidated basis and therefore
separate financials of the applicant, LATC are not available. Magna's 2007 audited annual
financial statements were provided and the unaudited six-month financial statement for the period
ending June 30, 2008 of LATC's parent, Magna Entrainment Corporation were also submitted
with the license application.

A ruore current version of the applicants Securities and Exchange Commission Form 10-Q
document was retrieved from their website providing the unaudited nine-month financial staten1ent
for the period ending September 30,2008, The "Notes to the Consolidated Financial Statement"
section of the 10-Q under Going Concern states the following:

"The Company has incurred a net loss of $116.1 million for the nine months ended
Septeluber 30, 2008, has incurred net losses of $113.8 million, $87.4 million and
$105.3 million for the years ended December 31, 2007, 2006 and 2005, respectively, and at
September 30, 2008 has an acculnulated deficit of $626.1 million and a working capital
deficiency of $195.4 million."

In a recent press release the Daily Racing Form reported that Magna lost $49 million in the
third quarter. The article provided the following:

"Magna Entertaimnent Corp. lost $49.1Inillion in the third quarter of 2008 and has hired a
bankruptcy advisory firm in the wake of hundreds of millions of dollars of losses over the past
three years and its struggles to payoff its debt. "

Given Magna Entertainment Corporation's reported financial status, the Board may want to
consider requesting an additional financial surety be submitted in conjunction with this
application.

@ Usable stalls available at the track: 1,950
~ Minimum number believed necessary for the meeting: 1,853
@ 1,500 off-site auxiliary stalls at Hollywood Park, 500 off-site auxiliary stalls at San Luis Rey

Downs, and 500 off-site auxiliary stalls at Fairplex will be maintained.
@) Total available stalls (track and auxiliary): 4,450
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o 1'00 P In. all weekdays; 00 p.ln holidays , 2008-
I, 2009; 12:30 p.n1. weekends and holidays February 4, 2009-April 19, 2009

o First post 12:00 p.D1. Decen1ber 26, 2008 Opening ; March 7, 2009 - Santa Anita
Handicap; April 5, 2009 - Santa Anita Derby

o First post 11: 00 a.m. February 1, 2009 - Super Bowl Sunday
o First post 11:45 p.m. January 24, 2009 - Sunshine Millions

o Schedule of charges for admission, seat.ing, parking, program have not changed siIlce the last
submission of a application to conduct a horse racing meeting.

@ Request that Jennifer Paige be appointed horse identifier pursuant to CHRB Rule 1525.

o Track safety inspection has been requested and win be cOlnplet.ed before the beginning of the
race meet.

0) Inspection of backstretch worker housing has been requested and will be complet.ed before the
beginning of the race meet.

o clearance for the upcolning 2008-2009 race meet has been provided.

@ Wagering program will use rules and ARCI rules.
® Early wagering will be 8:30 a.ln. to 10:00 a.m. each day.

o Proposed Advance Deposit Wagering (ADW) providers are Xpressbet, Youbet, TwinSpires
and TVG. As noted on the application, negotiations with proposed ADW providers for 2009
race year are pending. Current. ADW contracts/agreements expire Decen1ber 31, 2008.

@ Simulcasting conducted with out-of-state racing jurisdictions pursuant to Business and
Professions Code Section 19602; and with authorized locations throughout California.

@J copy of the 2008 LATC end of meet report has been included for your review. The report
was previously presented to the Board at the August 19, 2008 CHRB Board meeting.

Specific information sHU needed to complete this application includes:

1. Horsemen's agreement
2. CTT agreement
3. ADW contracts
4. Track safety inspection
5. Backstretch housing inspection

Specific information which will need updating during the proposed race dates:

1. Updated Workers' Compensation Insurance Policy (expires 01/01/2009)
2. Audited financials (provided in the MEC annual report)
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Staff recommends that the application for license not be heard unless the Horsemen's agreement is
received.

the application is considered for approval, staff recon1ffiends a contingent approval pending the
submission of outstanding items.
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I-os P,ngeles rf Club
p\prll 20, 2008

D 77

E ILY

Avgly Handle

Avg Iy 0 Handle

Avg ily ITW I\\etvvork ndle

Avg Daily AD\lV In Network Handle

p\vg Ily 0 Handle

Avg Iy Attendance

. Daily On-Track ndance

A\fg Iy ITVV Attendance
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[E
[L<J:P§ lr~JlIJif «:']~Jlh <aJU S.a1!f11fcZl AtruutOl 2008 !\Iurnber's Do not

PlrQ'.:'\lO((}ll\)J§ Vedifr %y
Jncludf' ,[\BL180 Purses
8nd TracI< Comliilssions Ziln\dl % Clflldllntg)<2

2008 $ 2008 %

.£~JI~ ([HlA~tGIE CIHiANGIE

TOTAL RACE DAYS 8'1 85 8D 85 77 (8) -9'11%

TOTAL f-\ANDLE 805,295,8B/.] 867,6H,'165 963,9Ll9,422 997 1 699,283 928,827,17Ll (68,872,108) -690%

WAG[fl{

ON-TRACK 172,706,230 193,1/.]9,553 181,931,921 1'18,377,922 -184iJ%

rTVV NETWORK 268,557,636 2'19,"1Ll9,S58 256/916,467 24"1,157,759 213,263,622 (30,89i.J,137) -12.65%

ADW IN NETWORK L16,235,471 60,627,905 7) ,579,'16'1 74,'10'1,308 89/803,885 15,399,577 20.70%

OUT-OF-STATE 38"1,830,773 '1'12,303,938 "197,205,292 '177,381,7'16 (19,823,5'16) -3.99%

679,633,218 64'1,105,147 732/703,490 778J73,589 725,307/100 (53,466,188) -6.87%

OUT-OF-lONE 85,771,698 83,258,382 81,258,761 72(877,390 69,555,515 (3,321,875) -Ll.S6%

INTERSTATE-IMPORT 128,986,161 137,594,006 14'1,087,908 134,785,738 124,205,288 (10,580,"150) -7.85%

INTERNATJONAL- IMPORT 904,807 2,656,931 5,899,263 11,262,565 9,758,971 (1,503,595) -1335°;0

AVG DAILY HANDLE 10,658,28Ll 10,207,229 11,208,71'1 11,737,639 2,062,691 32.5,052 277%

AVG ON-TRACK 2,2'15,J 99 2,031,838 2,245,925 2,1"10,376 1,926,986 (213)90) -997%

AVG TTW NCTWORl< 3,197,115 2,934,701 2,987,40J 2,872,444 2,769,657 (102,787) -3580;()

AVG ADW IN NE1WORK 550,422 713,269 832,319 875,3'15 1,166/28<1 290/939 3324%

AVG OUT OF STATE '1/665,5'19 "1,527,'121 5,1'13,069 5,849,"17'1 6/199)63 350,289 5.99%

AVG LIVE 8,090/872 7,577,708 8,519,808 9,162 1 042 9, "119,577 257,534 2.81%

AVG OUT-OF-lONE 1,021,092 979,510 94"1 /869 857,381 903,318 "15,937 536%

AVG INTERSTATE IMPORT 1,535,550 1,618,753 1)675,4-"11 1,585,715 1/613/056 27,3"11 1.72%

AVG INTERNATJONAL IMPORT 10,772 31,258 68 /596 132,501 126J'10 (5,761) -LJ.35%

TOTAL TAKEOUT 173,099/"126 170/261 1 309 188 /187 /256 196,"170,877 182 /709(167 -7.00%

EFFECTNE TAKEOUT % 19.33% 19.62% 19.52% 19.69% 1967% -002% -0.11%

STATE LICENSE FEES 10,371/730 9,6S8,SLJ2 10) 15/922 8 1 8"13 /803 (1,272,119) -12.58%

STATE % 1.16% 1.11% 108% 101% 0.95% -006% -6.09%

TRACK COM1V1ISSION 36,08'1,88'1 ]LJ,717,466 38,173,797 38,256/612 3S( 179,678 (3 /076,934) -80"1%

TRACI( % '1.03% "100% 3.96% 3.83% 379% -005% -1.22%

PURSE COMMISSION 35,4-"18,027 3'1,080,435 37/293,459 37,521,113 3<1/51'1,707 (3,006,405) -801%

PURSE % 3.96% 393% 3.87% 3.76% 3.72% -0.04% -1.19%

CALIFORNIA NEl-WORK An- 1,6''11,055 1/184,9<17 1,579,223 1,539,010 1;317,996 (221{014) -1436%

ON TRACK 7"17,640 193 789,196 785,167 671, (113,442) -14.45%

nvv NETWORK 893,LJ15 807(75'1 790,027 753,843 646/271 (107,572) -1'1.27%

AVG DAILY ATTENDANCE 19/536 17/170 18,363 18/106 17/117 (989) -546%

AVG DAILY ON-TRACK 8,900 7,967 9,177 9,237 8,12Q (51'1) -5.56%

AVG DAILY ITW NETWORK 10/636 9,503 9,186 8,869 8,393 (476) -5.36(Yo

TOTAL RACE EV ENTS 726 730 747 740 696 (44)

STARTERS 5,842 5,738 6,330 6,379 6/020 (359) -5.63%

AVG STARTERS PER EVENT 8.05 7.86 847 8.62 8.65 0 0.3"1%

AVG HANDLE PER START n6,336 112,253 115;751 122/084 120/483 (1,601) -1.31%

Da\a Date 6/6/2008

Prinl Dale 6/6/2008 numbers provided by CHRIMS, Inc
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i\ppb cation is to Cabfornia to conduct a horse
Ineeting In accordance with the California Business and Professions (B&P) Chapter 4, Division 8, l{orse
Racing Lavv, and the California of Regulations, Title 4, CI-IRB Rules and Regulations.

] . APPLICANT ASSOCIATION

626/446-9565
Telephone:
Fax:

l1lJDlbers of (1.1,'" I\~I(JI 1\ JI INan1e, mailing address, telepbone and
Los Turf Club, Incorporated

Park
285 \}.J. Huntington Drive
Arcadia, CA 91007

A

B, Breed of horse: TB QH H

Racetrack n81ne: Santa All1lHa Park

D. Attach a certified check payable to the Treasurer of the State of California in the amount of $1 0,000
as deposit for license pursuant to B&P Code Section 19490, (Attached)

NOTJCE TO APPLlCANT: Application must be filed not later than 90
proposed Ineeting pursuant to CI-IRB Rule 1 3,

before the scheduled start date for the

2, DATES OF l\1EETING

A. Inclusive dates for the entire meeting: December 26 5 2008 thn:nllglh AprH 195 2009

B. Actual dates racing will be held:
December 26, 27, 28, 29, and 31;
January 1, 2, 3, 4, 7, 8, 9, 10, 11, 14, 15, 16, 1 18, 19, 22, 23, 24, 25, 28, 29, 30, 31;
February 1,4,5,6,7,8,11,1 13,14,15,16,19,20,21,22,25,26,27,28;
March 1,4,5,6,7,8,11,12,13,14,15,18,19,20,21,22,25,26, 27, 28, 29;
April 1,2, 3, 4,5,8,9,10,11,1 15,16,17,18,19

C, Total number of days or nights of racing: 84 Days

D, Days or nights of the \veek races will be held: Exceptions: Monday, December 29, 2008;o Wed! - Sllln D Tues - Sat Other (specify) Monday, January 19 and
Monday, February 16,2009.

E, Number of days or nights of racing per week: 5 Days
Exception: 6 Days; Monday, December 29,2008 Sunday, January 4,2009
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A

(J

nm11ber races

B. NUD1ber of races each day or 8 races weekdays
Nine (9) races Opening Day, \Veekends and January L. 19 16, with
option to 10 races OD SllCh days (11) races Santa Anita Handicap day March
2009, and Santa Anita Derby day 4,2009.

Total nUlnber of races:

D. Attach a listing of all stakes races and'
purse for each. Note the races that are

attached Exhibit 3(D).

to be run and the added money or guaranteed
I-.~-'-'~C~·~ for California-bred

Will provisions be n1ade for owners and trainers to use their own
Yes No !fno, what racing colors are to be used:

colors?

List all post for daily racing

Race 1
Race 2
Race 3
Race 4
Race 5
Race 6
Race 7
Race 8
Race 9
Race 10
Race 11

J:OO p.m
130 plTl

2:00 p.m
2:30 p.m.
3:00 p.JT),

330 p.m.
4:00
4:30 p.m.

Weekends &Holidays

]2:00 p.m.
J .30 p.m.
100 p.m.
] :30 p.m.
2:00 pm.
230 p.m
3:00 p.m.
330 p.m.
4:00 p.rn

4:30 p.m (When Applicable)
5:00 p.m. (When Applicable)

Weekends & HoJ idays

12:30 p.m
] :00 p.m.
] :30 p.m.
2:00 p.m.
2:30 p.m.
3:00 p.m.
3:30 p.m.
4:00 p.m.
4:30 p.m
5 :00 p.m. (When Applicable)
5:30 p.m. (When Applicable)

Friday, December 26, 2008
Saturday, January 24, 2009
Sunday, February 1, 2009
Saturday, March 7, 2009
Saturday, April 5, 2009

Opening Day
Sunshine Millions
Super Bowl
Santa Anita Handicap
Santa Anita Derby

12:00 pn1
11:45 pn1
11:00 am
12:00 pm
12:00 pIn

NonCE TO APPLICANT: Every Jicensee conducting a horse racing meeting shal1 each racing day provide for the running of at least one
race limited to California-bred horses, to be known as the "CaJiforn ia-bred race ll pursuant to CHRB Rule 1813. For thoroughbred and
quarter horse meetings, the totaJ amount distributed for Cal ifornia-bred stakes races from the purse account, including overnight stakes,
shall not be Jess than 10% of the total amount distributed for all stakes races pursuant to B&P Code Section 19568(b).



2008-09 Santa Anita STAKES COSTS

Run Date Race Age Distance Purse COST Nom Fee

Fri Dec 26 Malibu Stakes (Grade I) 3 YO 7 F
Fri Dec 26 Sir Beaufort Stakes (Grade Ill) 3 YO 1 M $100,OOOA $100,000
Fri Dec 26 California Breeders Champion Stakes 2 YO (CA 7F $125,OOOA $125,000 $125
Sat Dec 27 California Breeders Champion Stakes F, 2 YO (CA 7 F $125,OOOA $125,000 $125
Sat Dec 27 La Brea Stakes (Grade I) F, 3 YO 7 F
Sat Dec 27 Eddie Logan Stakes 2 YO 1 M
Sun Dec 28 San Gabriel Handicap (Grade II) 3 & UP 1 1/8 M (T) $150,000G $135,000 $150
Sun Dec 28 Blue Norther Stakes F, 2 YO 1 M (T) $75,000A $0 $50
Mon Dec 29 Impressive Luck Handicap 3 & UP abt 6 1/2 F (T) $75,000A $0 $50
Wed Dec 31 Kalookan Queen Handicap F/M, 3 & UP 6 1/2 F $75,000A $0 $50
Thu Jan 1 El Conejo Handicap (Grade III) 4 & UP 5 1/2 F $100,000A $100,000 :t100
Fri Jan 2 Paseana Handicap F/M, 4 & UP 1 1/16 M $75,000,1\ $0 :t50
Sat Jan 3 Monrovia Handicap (Grade III) F/M, 4 & UP abt 6 1/2 F (T) $100,000A $100,000 $100
Sun Jan 4 San Gorgonio Handicap (Grade II) F/M, 4 & UP 1 118 M (T) $150,OOOG $135,000 $150
Sat Jan 10 San Pasqual Handicap (Grade II) 4 & UP 1 1/16 M $150,OOOG $135,000 $150
Sun Jan 11 Santa Ysabel Stakes (Grade Ill) F, 3 YO 11/16M $100,000A $1
Sat Jan 17 **San Fernando Stakes (Grade II) 4 YO 1 1/16 M $200,000G** $90,000 $150
Sat Jan 17 San Rafael Stakes (Grade III) 3 YO 1 M $100,000A $100,000 $150
Sat Jan 17 Santa Ynez Stakes (Grade II) F, 3 YO 7 F $150,OOOG $135,000 $150
Sun Jan 18 EI Encino Stakes (Grade II) F, 4 YO 1 1/16 M $150,OOOG $135,000 $150
Mon Jan 19 San Marcos Stakes (Grade II) 4 & UP 1 1/4 M (T) $150,000G $1 $150
Mon Jan 19 San Pedro Stakes 3 YO 6 1/2 F $75,000A $0 $50
Sat Jan 24 Sunshine Millions Turf 4 & UP (CNFL 1 1/8 M (T) $500:000G $850,000 $100
Sat Jan 24 Sunshine Millions Distaff F/M, 4 & UP (CNFL Breds) 11/16M $500,000G $0 $100
Sat Jan 24 Sunshine Millions Sprint 4 & UP (CAfFL Breds) 6 F $300,OOOG $0 $1
Sat Jan 24 Sunshine Millions Oaks F, 3 YO (CAJFL Breds) 6F $250,000G $0 $100
Sun Jan 25 Tuzla Handicap (Grade Ill) F/M, 4 & UP 1 M (T) $100,OOOA $100,000
Sun Jan 25 Palos Verdes Handicap (Grade II) 4 & UP 6 F $150,OOOG $135,000 :t150
Sat Jan 31 Santa Monica Handicap (Grade I) F/M,4 & UP 7 F $300,000G $275,000 $250
Sat Jan 31 Wishing Well Handicap F/M, 4 & UP abt 6 1/2 F (T) $75,000A $0 $50
Sun Feb 1 La Habra Stakes (Grade III) F, 3 YO abt 6 1/2 F (T) $100,000A $100,000 :t1
Sat Feb 7 Strub Stakes (Grade II) 4 YO 1 1/8 M
Sat Feb 7 Thunder Road Handicap 4 & UP 1 M (T) $75,000A $0 $50
Sat Feb 7 Robert B. Lewis Stakes (Grade II) 3 YO 1 1/16 M $200,000G $190,000 $200
Sat Feb 7 Las Virgenes Stakes (Grade I) F, 3 YO 1 M $300,000G $275,000
Sun Feb 8 San Antonio Handicap (Grade II) 4 & UP 1 1/8 M $200,000G $180,000 $250 IJ-J

Wed Feb 11 La Zanzara Handicap F/M,4 & UP 1 112 M (T) $75,000A $0
I

I--'

Sat Feb 14 Santa Maria Handicap (Grade I) F/M, 4 & UP 1 1/16 M $300,000G $275,000 $250 0

SunFeb15 La Canada Stakes (Grade II) F, 4 YO 1 1/8 M $200,000G $190,000 $200
Sun Feb 15 Daytona Handicap 4 & UP abt 6 1/2 F (T) $75,000A $0 $50
Mon Feb 16 San Vicente- Stakes (Grade II) 3 YO 7F $150,000G $135,000 $150



2008-09 Santa Anita STAKES COSTS

Mon Feb 16 Buena Vista Handicap II) F/M,4 & UP 1 M (T) $150,OOOG $135,000 $150

Sat Feb 21 San Carlos Handicap (Grade II) 4 & UP 7 F $150,OOOG $1 $150

Sat Feb 21 Valentine Dancer Handicap F/M) 4 & UP (CA 1 M (T) $100,OOOA $100,000 $1

Sun Feb 22 San Luis Obispo Handicap (Grade II) 4 & UP 1 1/2 M (T) $150,000G $1 $150

Sat Feb 28 Sham Stakes (Grade Ill) 3 YO 1 1/8 M $200,000G $190,000 $200

Sat Feb 28 Crystal Water Handicap 4 & UP (CA Breds) 1 M (T) $100,OOOl\ $100,000 $100

Sun Mar 1 Baldwin Stakes (Grade Ill) 3 YO abt 6 1/2 F (T) $100,OOOA $100,000 $100

Sat Mar 7 Honest Lady Stakes F/M,4 & UP 6 F $100,OOOA $100,000 $100

Sat Mar 7 Santa Anita Handicap (Grade I) 4 & UP 1 1/4 M $1,OOO,OOOG $300

Sat Mar 7 Frank E, Kilroe Mile (Grade I) 4 & UP 1 M (T) $300,000G $275,000 $300

Sat Mar 7 Santa Anita Oaks (Grade I) F, 3 YO 1 1/16 M $300,000G $300
Sun Mar 8 China Doll Stakes F, 3 YO 1 M (T) $75,000A $0 $50

Sat Mar 14 Santa Margarita Handicap (Grade I) F/M, 4 & UP 1 1/8 M $300,000G $300,000

Sat Mar 14 San Felipe Stakes (Grade II) 3 YO 1 1/16 M $200,000G $190,000 $200

Sun Mar 15 Pasadena Stakes 3 YO 1 M (T) $75,OOOA $0 $50
Sun Mar 15 Irish O'Brien Stakes F/M, 4 & UP (CA Breds) abt 6 1/2 F (T) $125,000 A $125,000 $125

Sat Mar 21 San Luis Rey Handicap (Grade II) 4 & UP 11/2M(T) $200,000G $185,000 $200

Sun Mar 22 Santa Ana Handicap (Grade II) F/M, 4 & UP 1 1/8 M (T) $150,000G $135,000 $150

Sat Mar 28 Tokyo City Cup (Grade III) 4 & UP 1 1/2 M $100,000A $100,000 $100

Sat Mar 28 San Miguel Stakes 3 YO 6 F $75,000A $0 $50

Sun Mar 29 Santa Paula Stakes (Grade III) F, 3 YO 6 1/2 F $100,000A $'100,000 $50

Sun Mar 29 Sensational Star Handicap 4 & UP (CA Breds) abt 6 1/2 F (T) $125,OOOA $125,000 $125

Sat Apr 4 Santana Mile 4 & UP 1 M $75,OOOA $0 $50

Sat Apr 4 Santa Anita Derby (Grade I) 3 YO 1 1/8 M $750,OOOG $650,000 $300

Sat Apr 4 **Potrero Grande Handicap (Grade II) 4 & UP 6 1/2 F $200,000G** $90,000 $150

Sat Apr 4 Arcadia Handicap (Grade II) 4 & UP 1 M (T) $150,000G $135,000 $150

SatApr4 Providencia Stakes (Grade II) F, 3 YO 1 M (T) 50,000G $135,000 $100

Sun Apr 5 Las Flores Handicap (Grade III) F/M, 4 & UP 6 1/2 F $150,000G $1 $150

Sat Apr 11 La Puente Stakes 3 YO 1 M (T) $100,000A $100,000 $100

Sat J\pr 11 Santa Lucia Handicap (Restricted) F/M, 4& UP 1 1/16 M

Sun Apr 12 Las Cienegas Handicap (Grade III) 4 & UP abt 6 1/2 F (T) $100,000A $100,000 $100

Sat Apr 18 Santa Barbara Handicap (Grade II) F/M, 4 & UP 1 1/4 M (T) $200,000G $180,000 $200

Sat Apr 18 San Simeon Handicap (Grade III) 4 & UP abt 6 1/2 F (T) $100,OOOA $100,000 $100

Sun Aor 19 San Juan Capistrano Handicap (Grade II) 4 & UP abt 1 3/4 M

$1

TOC Approval **lncludes $100,000 Breeders'
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B COlnplete the applicable attached Ad dendlJ111 , Background Infonnatioll
Ownership AddenclUlTI A on fJle with

CORPORATION

Club, Incorporated] . narne corporation:
2. incorporated: California
3. Registry or file nU111ber for corporation: 481360
4. Na111es of all directors, titles, and the Dunlber of the corporation beld by

of the corporation hold zero shares in Los Angeles Turf Club, Incorporated.
Ron President & Officer

Haines II, V.P. & General
Franl(De Marco, Jr., V.P. Regulatory and Secretary
Allen V.P. Marketing &
Gina Lavo, V.P. Finance
Scott 1

5. Nmnes (true of all other than the and listed above, that hold
5% or Inore oftlle outstanding in the corporation and the nUlnber of shares held by each:
Los Angeles Turf Club, Incorporated is a wholly owned subsidiary of The Santa Anita
Companies, Inc., a Delaware Corporation, which is a wholly owned subsidiary of Magna
Entertainnlent Corp., a Delaware Corporation.

6. Number of outstanding shares in the corporation:
Angeles Turf Club, Incorporated: 25 shares (Not publicly traded.)

The Santa Anita Companies, Inc.: 100 shares (Not publicly traded.)
Magna Ente11ainment Corp.: 2,928,447 Class A Subordinate Voting Shares

,302 B Shares
As of August 31, 2008

7. Are the shares listed for public trading?
If yes, on what exchange and how is the stock listed:
The MEC shares are traded on the NASDAQ Exchange.

Yes No

8, Nanle of the custodian
of the corporation: N/A

list of shareholders and/or the transfer agent for the share holdings

9 If 1110re than 500/0 of the are held by a parent corporation or are paired with any other
corporation or entity, the nanle of the parent and/or paired corporation or entity:
Magna Entertainment Corp.
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1

D. N/A
OTHER N/A

F

1. Nmne and title of the and/or
and title of all departn1ent managers and staff, otber than those
in the program:

Ron President

association and the nan1e
in lOB, who will listed

Manager
DeI\1arco, Jr., Regulatory &

Allen Guttern1an, Marketing &
Gina Vice-President FInance
Candace Coder-Chew, Director Print & Graphics
Randy Fowler, Director of Food & Beverage
Randy Hartzell, Director of Mutuels
Dick Honaker, Operations & Security
Chris QUirill, Director of Group
Pete Siberell, Director of COIllinunity Service & Special
Jason Spetnegal, Director of Facilities
Aaron Vercruysse, Executive Director, Business Developlnent/Sin1ulcasting
I(en Walker, Director Relations
Mike Willman, Director of Publicity & Public Relations
An1Y ZinlIllennan, Director Broadcasting
Nina Zukin, Director of Infonnation
Jay Cohen, Hornblower
Trevor Denman, Public Address Cominentator/Announcer

2. Nmne and title of the person(s) to notices on behalfofthe association and the
mailing of such person(s) if other than the Inailing address of the

Frank DeMarco, Jr., Vice-President Regulatory Affairs & Assistant Secretary
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races
n1eet

Prior I11eet actual:

Daily Purse (5A 1
meet

Prior n1eet

nU111ber of days)
3) 312,269
$ 312 1

2.

$ 1J ,000
3) 1,200,000

Daily
Current n1eet estilnate:
Prior I11eet actual:

nUI11ber of days):
$ 1 92
$ ] 1] 8

$10,695,000
$10,545,000

3 . N on -overnight
n1eet

Prior rneet actual:

Daily Purse (5 A3
I11eet

Prior I11eet

number of days):
$ 1 1

$ 124,059

B. Stakes races:

1. Purse distribution for all stakes races:
Current nleet estimate: $11,820,000
Prior n1eet actual: $11 5,000

Daily Purse (5B 1
Current meet estimate:
Prior l1leet actual:

nmnber of days):
$ 140,714
$ 138,] 76

2. Percentage of the purse distribution for all stakes races that will be distributed for California-
bred races:
Cunellt n1eet estilnate: 130/0
Prior 111eet actual: 130/0

Average DailyPurse (5B2
Current I11eet estilnate:
Prior I11eet actual:

nun1ber of days):
.15%
.15%

C. Funds to be generated for all California-bred incentive awards:
Current 111eet $ 2,700,000
Prior n1eet actual: $ 2,750,000
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Total

's

186,000
381,600

$1,140,000

nleet actual
$ 186,000
$ 384,000
$ 380,000

$1,146,000

Alnount frOID all sources to
(5A+5
Current meet estilnate:
Prior nleet actual:

dIstributed in the form of

$41,890,600
$42,201,000

or other to horsenlen

Daily
111eet

Ineet actual:

-:- nunlber days):
$
$

498
496,482

rrPl,>P1"0Ti=,n from on-track handle and intrastate off-track handle:
6,000

$27,400,000

days):
$ 31 33
$ 53

Daily
Current Ineet '-'<JL.U.UL'-L'-'

Prior nleet actual:

G. Purse funds to be generated
Current nleet estinlate:
Prior meet actual:

interstate handle:
$ 9,700,000
$ 9,100,000

Daily Purse (50 -:- nlllnber of days):
Current Ineet estimate: $
Prior meet actual: $

115,476
107,059

H. Bank and account nU111ber for
Wells Fargo Regional
Account #ON FILE

Paymaster of Purses' purse account:
Bank, West Covina Office, paid through Paymaster of Purses

1. Name, address and telephone number of the pari-nlutuel audit finn engaged for the nleeting:
Bowen, McBeth Co., 10722 Arrow Route, Suite 110, Rancho Cucanl0nga, 91730Telephone:
(909) 944-6465

NOTJCE TO APPLJCANT: Al I funds and retained fTom on-track pari-mutuel handle which are obligated by law for distribution in
the form of purses, breeders' awards or other benefits to horsemen, shall not be deemed as income to the shall not be
transferred to a corporation outside the State of California; and shal1, within 3 calendar days following receipt, be deposited 1n a

and separate liabi] ity account in a depository approved by the CHRB and shall be at the d IspositJOn of the Paymaster of
who shall payor distribute such funds to the persons entitled thereto All funds generated nom off-track simulcast

interstate and out-of-state which are obligated by law for distribution in tbe form of purses and breeders' awards,
shall also be deposited within 3 calendar days fo]Jowing into such liabil account. In the event the association is obligated to
the payment of purses prior to those obligated amounts retained from pari-mutuel for such purpose, or as a result of
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ovelpaymenl ofearnec1 purses ell the conclusioil of the
f'() I 1 (1 i I d ! hI'

ciCCO U 11 1. nd If 1I1SU ITI Clent fu Ii cis lc.:maUl lJ) Ih e ciccount at 1he
conclusion of the clHitled to carry fOlward the deficJt to its I1C\:l succeedmg
Code Sectlol1 1961 S(c) or (eI). 1]1 the event of of purses vl'hlch results in a balance renlail1 in the
account at the conclusion of the after dlStllbutJ on of amounts due to horsemcn breeders and horsemen's organ the
associatlOn may carry forward the surplus amount to its next provided, however, that the amount so retained does
nOI exceed an amount equivalent to the average daily distribution of purses and breeders' awards the AJJ amounts in
excess shaJ Ibe distributed and proportiol1a] Iy in the form of purses and breeders) awards to the horse owners and breeders
having eamed purses or awards the conduct of the

6. ACCOMlvl0DATIONS

A. NU111ber of stalls for at the track IS 1,950

B Minin1um nUHlber of the 1

Total nurnber of usable stalls to
approved training centers:

lable at approved auxiliary stabling areas or

D. Name and location of each auxiliary '-"'-'CJJ.J..Uf-, area the nUD1ber of stalls to 111aintained at
HoHywood Park 1,500 Sallll Rey Downs 500 500

E. Attach each contract or agree111ent between the association and the person(s) furnishing off-site
stabling accon1ffiodations for that cannot be provided stabling on-site.

SCOTWINC Ollll file with

C0111plete subsections F through Ii if the association will for off-site stabling as provided
by B&P Code Sections 19607, 19607.1, 19607 and 19607.3; otherwise, skip to Section 7.

F.· Total nUil1ber of usable stalls Inade available on-site for the 1986 111eeting: 1,950

G. Estin1ated cost to provide off-site stalls for this Ineeting. Show cost per day per stall:
$3,326,000 ($19050/d3y/staU; excludes v3lnning costs)

I-I. Estilnated cost to provide vanning fro111 off-site stalls for this 111eeting. Show fees to be paid for
vanning per-horse: $350,000

$180 RT for Hollywood and Pomona
$320 RT for S3n Luis Rey Downs
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ARC] 19599

19769

PK4 for select four, PNP
TRI and

APPLlCABL£ RULES

CHRB #1 RCI #V£
CHRB #J ] J 1
CHRB #1959, J 1977
CHRB#]959,1 1 19769
CHRB # I J 19769
CHRB#l 1957,] 19769
CHRB #1 ] 1 19769
CHRB #] 1 1977, J976.9
CHRB #] 959, 1957, 1977, 1
CHRB # 1959, J . ARC] 19599
CHRB#] ] 'ARCJ19599

$2PNP6
$2PNP6
$2PNP6 $1PNP4

$] PNP4

$1PNP4
Super H5
Super H5

115

Use DD for double, E for exacta (special guineJla)
pick (n)pool, PPN pJ (n), Q quine]]a,

vvl~'~)LGL.l,-v0 (pick 9)
TYPE OF WAGERS

Race: $1 $ J Double
$JE $2DD $lPK3 $]PPN $]PNP4
$]E $2DD $lPK3
$lE $2DD $lPK3
$JE $2DO $JPK3
XJE $2DO $1 PK3
$JE $2DO $1PK3
$]£ $2DD $1PK3
$1 E $2DD $1 PK3
$]£ $2DD
$]£ $2DD

Race#l
Race #2
Race #3
Race #4

#5
Race #6
Race #7
Race #8
Race #9
Race #10

Q Daily Doubles \\Iith Race #1. (CHRB # 1957)

o $1 on all races. (CHRB # 1979)

o $0.10 Superfecta on all qualifying races. (CHRB # 1979.]) on races with
Pentafecta.

e Incoming si1nulcasts will follow host track format.
a $1 Place PK8 on 8-race progran1; Place PIZ9 on progran1, Place PIZl 0 on 1O-race progran1.

Alternate runner provision. [All $1 Wagers] No carryover. Pay all tickets yvith n10st wilmers.
#1976.8)

o $2 PNP6 Last live races 700/0 Carryover, 300/0 Minor. Alternate runner provision. (CHRB
# 1976.9)

@ $1 PNP4 first race and four races. runner provlSlon. #1976.9)

© $2 Parlay 1-10. (CHRB #1954.])

€J $1 Pentafecta the first finishers in a san1e race. 1000/0 payout on all tickets selecting
five winners. No consolation; 1000/0 carryover if no tjcket has five yvinners. Note: Superfecta will
not be offered in a selected Super High-5 race. Super High- 5 will carded as last race of the
day. [Applicable rule ARC] 19599 T PICK (N) POSITION (X) POOLS]

B. Maxilnum carryover pool to be allowed to accumulate before its distribution OR the date(s)
designated for distribution of the carryover pool: Unlilnited

NoD. Will "advance" or "early bird"
If when will such

C. List any options requested with regard to exotic wagering: N/A

be offered? ~Yes
8:30 a.n1. - 10:00 a.n1.

Type(s) of pari-n1utuel or totalizator equipn1ent to be by the association and the si1nulcast
organization, name person(s) supplying equiprnent, and date of the service contract:
Scientific Garnes Brooks . SepteJnber, 2012
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Uri s race meell

9 SIMULCAST \VAGERING PROGRAlvf

A Simulcast "'-'J.J.,"-\-L~C"'-''-A by the association to conduct sin1ulcast
California Off-Track Inc.

B. Attach the agreement between
to use the live audiovisual
totalizator purpose

",-,V.U.L"'-'LLL on file with CHRB.

and sin1ulcast pem1it1ing the
and providing access to

and off-track pari-n1utue1 pools.

C. California simulcast facilities the association proposes to offer its live audiovisual signal:
Alameda County Fair
Antelope Valley Fail Monterey County Fair 7th DAA
Barona Casino National Show
Bay Meadows Redwood Acres Fair - 9th DAA
Cal San Bernardino County Fair 28 th DAA
Desert San Joaquin - 2 nd DAA
Earl Warren Showground's - 19 th DAA Santa Barbara County Fair 37 th DAA
ExpoCentre Santa Clara County Fear

Shasta District Fair - 27 th DAA
Casino Solano Cmmty fair

Fresno District Fair 21 St DAA Sonoma County Fair
Fresno Club One Facility Stanislaus County fair, Turlock Satellite
Golden Gate Sycuan Casino
Hollywood Park Ventura County Fair 31 SI DAA
Kern County Fair - ] 5th DAA Viejas Casino & Turf Club
Lake Penis Spons Pavilion Surfside Race Place at Del Mar
Los Alamitos District Agricultural Association

D. Out-of-state wagering systellls the association proposes to offer
See (E) COlllmon Pool Sites and Separate Pool/Flat Fee Sites.

live audiovisual signal:

Out-of-state wagering systellls that will combine their pari-n1utuel pools vvith those of the association:

All ADW companies should be on the list of
possibly taking wagers on SA races. All are
pending approva 1.
Amwest EnteJiainment North Dakota
Arapahoe Park Colorado
Arima Race & Sports Book Trinidad
Arlington International Racecourse, Illinois
Atlanbc Casino Assn New Jersey
Atlantic City Race Course New
AtokacJ Downs Nebraska

Balmoral Park/Maywood Illinois
Bettor OTB (Royal River), South Dakota
Beulah Park Ohio
Birmingham Race Course Alabama
Blue Ribbon Downs Oklahoma
Bluffs Run Greyhound Park & Casino, Iowa
Boyd dba Delta Downs Louisiana
Buffalo Association New York
Calder Race Course Florida
Canterbury Park Minnesota
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Pennsylvanla
Massachusetts

NJ
New 'y' ork
New York
Rhode lsland
Ohio
Michigan
Arkansas
Maryland

New York
West Virginia
Kansas
Massacbusetts
Kansas
Wyoming
California
New York
California
New Mexico

Iowa
Ohio
British \/./1

Oklahoma
Texas
Ohio
New Hampshire
Maryland
New Mexico
Mich
Texas
New York
Maine
Obio
Arkansas
Michigan

i I Ii

Nev~ldd Paii-Mutuel /\SSociCillun

l~ew .lersey & Exposition
1"1 eV\' ,/ 0 r k 0 ff- T rack
New York Association
Newport Jai- Ala i
Northfield P2lI'k
Northville
OakJawn Park
Ocean Downs
Penn NationaJ Race Course
Ph iladelpJ1ia Park

Race Course
Portland Meadows
Prairie Meadows
Raceway Park
Racing & Gaming Services, Jnc,
Remington Park
Retall1a Park
River Downs
RockJl1gham Park
Rosecroft Raceway
Ruidoso Downs
Saginaw Harness Raceway
Sam Houston Race Park, LTD

Raceway
Scarborough Downs

'Scioto Downs
SOLlthland Greyhound Park
Sports Creek Raceway
State Fair Park
Stevenson & Inc (Common), Florida
Suffolk Downs Massachusetts
Suffolk OTB New York
Sunland Park New Mexico
Sunray Park New Mexico
The Green Track Alabama
The Greyhound Park at Post Falls, ldaho
The Meadows Pennsylvania
The Texas Hub at Gulf Greyhound, Texas
Thistledown Racing Ohio
Tri-State Racetrack & Gaming WV
Turf Paradise Arizona
Turfway Park Kentucky
Twin Spires ADW
Western Regional OTB
Wheeling Downs
Wichita Greyhound Park
Wonderland Greyhound Park
Woodlands
Wyoming OTB

Inc
Yonkers Raceway
Youbet 11.R.G.
lia Park

J 21
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New VOI·k
Vv'est V·

Oklahoma

Lid
Catskill 01'8
Challes Town Races
Choctayv
Churchill Downs
Churchill Downs Kentucky
Coeur d' Alene Casino Jdaho
Colonial Downs Virgillla
Columbus Races Nebraska
Connecticu t OTB Connectlcut
Corpus Christi Greyhound Race Track, Texas
Crystal Palace Casino Bahamas
Dairyland Grey]lound Park Wisconsin
Delaware Park Delaware
Dover Downs Delaware
Downs at Albuquerque New Mexico
Ellis Park Kentucky
Emerald Downs Washington

Simulco Austria
Downs Louislana

Fair Meadows at Tulsa Oklahoma
Fairgrounds Race Course Lou isiana
Fairn10unt Park Illinois

Lakes Race Track New York
Fonner Park Nebraska
Freehold Raceway New Jersey
Geneva Lakes Kennel Club Wisconsin
Gillespie County Fair Race Meet Texas
Great Lakes Downs Michigan
Hawthorne National LLC Illinois
Hazel Park Michigan
Hinsdale Greyhound Park New Hampshire
Hoosier Park Indiana
Horsemen's Park Nebraska
Indiana Downs Indiana
International A 11 Sports Limited Florida
Jackson Harness Raceway Michigan
Keeneland Association KentLicky
Las Dissemination Nevada
Lebanon Raceway Ohio
Les Bois Park ldaho
Lewiston Raceways, Inc Maine
Lien Games, Inc. North Dakota
Lincoln Park Rhode Island
Lone Star Race Park Ltd Texas
Louisiana Downs Louisiana
LVDC / Elite Turf Club Nevada
LVDC / Tribal Locations Nevada
Manor Downs Texas
Maryland Jockey Club Maryland
Midway Slots & Simulcast Delaware
Monmouth Park New Jersey
Montana Simulcast Partners Montana
Monticello Raceway New York
Mount Pleasant Meadows Michigan
Mountaineer Park West V

Canada Pools:
Assiniboia Down.) CAN

Charlottetown, CAN
Clinton Raceway, CAN
Connaught Park-Aylmer, CAN
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Mohawk
Norlhlands CAN
PicoV' Downs. CA N
Quinte CAN
Rideau Carleton Raceway, CAN
Rocky Mountain Turf Club, CAN
Sl John's, CAN

Park, CAN
Sudbury Downs, CAN
Summerside-PEl, CAN
TBC CAN
TrLllo Raceway, CAN
Western Fair Raceway, CAN
Windsor CAN
Woodbine, CAN
Woodstock-Ontario, CAN

Dresden. ('I\,!\;

Elmira

Palk Grande Prairie, Can
EX Park IVR, CAN
Flamboro CAN
Fort Eric CAN
Fraser Downs, CAN
Fredericton Raceway, CAN

Downs, CAN
Gland River) CAN
Hanover Raceway, CAN

Park, CAN
H iawatha, CAN
Hippodrome De Aylmer) CA N
Hippodrome de Montreal, CAN
Hippodrome de Quebec, CAN
Hippodrome De CA N
Inverness Raceway, CAN
Sep3 nlte PooJs
Stevenson & Inc
Caliente: Mexico, Central & South

Presidente Remon, Panama

F For THOROUGHBRED associations, list the host track frol11 which the association proposes to
irnport ont-of-state and/or out-of-country thoroughbred races. Include the iluported races will
be held, and whether or not a full card will accepted. If the full viil] not be imported, state
"selected feature and/or races'"

THOROUGHBRED SIMULCAST RACES TO BE IM
N aJlle of Host Track Race Dates Full Card or Selected Feature and/or Stakes Races

to Change-No will be fuJI card for the 1110st part with the exception of Canadian Imports
wh ich do not count aga inst the average.

Aqueduct AQU
Calder Race Course CRe

La. Downs:
Fort Erie - Canada:
Gulfstream Park GP:
Hastings - HST:
Hawthorne - HAW:
Keeneland - KEf
Laurel Park - LRL:
Lone Star Park - LS:
Louisiana Downs - LAD:
N orthlands Park - NP
Oaklawn Park - OP:
Philadelphia Park PHA:
Pimlico - PIM:
POltland Meadows 
Remington Park - RP
River Downs RD:
Stampede Park - STP:
Tampa Downs - TAM
Thistledown - TDN:
Turf Paradise - TUP
Turfway Park - TP'
Woodbine - WO°

DEC-APRIL Selected Feature and/or Stakes Races
DEC-JAN Selected Feature and/or Stakes Races
DEC-APRIL Selected Feature and/or Stakes Races
APRIL Ful1Card
JAN-AP~IL Selected Feature and/or Stakes Races
APRIL Full Card
FEB-APRIL Feature and/or Stakes Races
APRIL Selected Feature and/or Stakes Races
JAN-APRl L Selected Feature and/or Stakes Races
APRIL Selected Feature and/or Stakes Races
APRIL Selected Feature and/or Stakes ~aces

MARCH-APRIL Full Card
JAN-APRIL Selected Feature and/or Stakes Races
JAN-APRIL Selected Feature and/or Stakes Races
APRIL Selected Feature and/or Stakes Races
DEC-APRIL Selected Feature and/or Stakes Races
APR] L Selected Feature and/or Stakes Races
APRIL Selected Feature and/or Stakes Races
APRIL Full Card
DEC-APRJL Selected Feature and/or Stakes Races
MARCH-APRIL Selected Feature and/or Stakes Races
DEC-APRIL Selected Feature and/or Stakes Races
JAN-APRIL Selected feature and/or Stakes Races
APRIL Full Card
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G. HORSE

and/or
or not a full WI]] be

and/or stakes races": N/A

'INhJ ch
races Inc] ude

t]le full card vVIJ] not

QUARTER HOIZSE SUv1ULCAST TO IMPOR
of Track Race Full Card or and/or
For STANDARDBRED racing list the tracks froITI which the association
iInport and/or out-of-country races. Include inlpOlied races will
and or not a full card will accepted fu]] card wi]] not state
feature and/or N/A

nanle
llnportecl.

HARNESS SIMULCAST RACES TO
Race Full Card or and/or Stakes

associatJons, list inJported races the association plans to receive which use
tlle 111aj ority of horses at Include

of the host track, the races \Nill be and how many races will be
N/A

OTHER BREED SIJ\1ULCAST RACES TO IMPORTED
Nanle of Host Track Breed of Horse Dates NUlTIber of Races to be InlpOlied

J. ALL if any or out-of-country races will conlnlence outside
tinle set fortll in B&P Code 195.2 and 19596.3, a copy the

vv......J.v...... ~ by appropriate racing N/A

NOTICE TO APPLICANT: B&P Section 19596,2(21) stipulates that on days when] ive thoroughbred or fair is being conducted
in the state, the number of thoroughbred races which may be impoited by an associatIon or fair during the calendar period the
association or fair is conducting its racing cannot exceed a combined daily total of23 imported thoroughbred races statewide,
The limitation of 23 impolied thoroughbred races per day statewide does not apply to those races specified in B&P Code Section
195962(21)(1), (2), (3) and (4).

NOTlCE TO APPLlCANT: All interstate wagering to be conducted by an association is subject to the provisions ofTitle 15, United States
which require specific written approval of the CHRB and of the comm ission having jurisdiction in t-he out-of-state

venue, All international to be conducted by an association is subject to the provision ofB&P Code Sections] 9596, ]9596.1;
19596.2,19596 1960], ]9602, and 19616.1, and will written approval of the CHRB

association shall pay over to the simulcast organization within 3 calendar days following the of for any day or
program, or upon oftlle proceeds, such amounts that are retained from off-track simulcast interstate and

out-of-state and whicbare obligated by statute for commissions, simulcast operator's expenses and promotions, equine
research, local government in-lieu taxes, and stabl ing and vanning deductions association shall pay to its Paymaster ofPurses'
account within 3 calendar days following the closing of for each day or night program, or upon receipt of the
proceeds, such amounts that are retained or obligated from off-track simulcast wagering, interstate and out-of-state for
purses, breeders' awards or other benefits to horsemen. (See Notice to Applicant, Section 5.)
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Club,
Huntington Drive
CA 91007

(chanty aDem) for net

ofof trustees or
Club, Incorporated

De Marco,
285 W.
Axcadia, CA 91007

C. Dates the association will conduct races as chanty days OR
VVill the association pay the distributing an 3rnOllnt equal to the 111axin1um required under B&P
Code Section 19550(b)'/ Yes

B

NOT1CE TO APPLJCANT: Net proceeds from charity days shall be paid to tbe and approved distributing agent witllin
] 80 days foJJowing the conclusion of the association's race in accordance wIth the provisions ofB&P Code Section 19555.
Thereafter, the distributing shall distribute not less than 90% of the from such charity days within 12
calendar months af1er the last day of the during which the charity racing days were conducted and shan distribute the
remaining funds as soon thereafter as is practicable. At least 20% of the distribution shall be made to charities associated witll the
horse racing industry in accordance with the provisions of B&P Code Section 19556(b).

11. RACING ) OFFICIALS, AND OFFICIATING EQUIPMENT

Racing officials non1inated:
Association Veterinanan(s)
Clerk of Scales
Clerk of the
Film Specialist
Horse Identifier
Florseshoe Inspector
Paddock Judge
Patrol Judges
P lacing Judges
Starter
TilDer

Dr. Jill Bailey
Kevin Colosi
Melanie Stubblefield
Ruben Hernandez
Jennifer
Victor Tovar
I(en Goldberg
Ruben Hernandez, Dawn Jackson, Ken Goldberg
Bob Moreno, Lisa Jones
Jay Slender
Jeff Tufts

B. Management officials in the
Director of Racing
Racing Secretary
Assistant Racing Secretary
Paymaster Purses
Others (identify by nan1e and title)
Assistant Clerk of Scales

departlDent:
Michael J. Harlow
Rick Han1n1erle
Richard Wheeler
Cece Connor

McCaul

C Nan1e, address and telephone number the
hearings conducted by the
Ms. Barbara Weinstein

employed to record and prepare
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D. Photograpbic to
the service) and

PluslTUC Corporation USA/Bi}] 0

al] races, narne of

Photo patrol video eglllplnent to used to alJ races, nalne of the person supplying the service,
of service contract Specify nun1ber and of cameras for
In-house Video

LISTING

() All cameras, except ENG cameras, are BTS LDK 91 or BTS LDK 100 broadcast color cameras
o All cameras are equipped with Fujinon lens and Vinten camera Support Equipment
o All cameras (except the 2 wireless) are on triax camera control systerns.
o ENG cameras are Sony DVW-700 digital betacams.
'" Enclosed saddling stall cameras are hJgh-8 lock-down cameras.

J) 3/8 tower on grass 55 1 lens
2) 3/8 tower on dirt 55 1 lens
3) hillside/square box on hill grass (remote) 18:] lens
4) )/4 tower on both grass and di1124:1 lens
5) tight pan camera on both grass and dirt 70:] lens
6) loose pan camera on both grass and dlli 36: 1 lens
7) 7/8 tower on grass 55:] lens
8) 7/8 tower on dirt 55: 1 lens
9) Winner's circle 24: 1 lens
]0) wireless gate and saddling barn 18:1 lens
J J) wireless lower finish line and interviews 14:] lens

o 250 - 13" Flat Screen MonitOls
6> 30 - 42" LG Plasma Monitors
(1) Over 600 - 9" Sony receivers
o Over 500 - 27" Sony receivers
(;) Over 350 - 32" SOllY receivers
o Over 75 13" Sony receivers
Gl Over 150 - 10" Sony receivers
o 150 - 20" Sony receivers
@ 8 - Barco Video Projectors
o 40'x53' Display Ad screen LED video board

" Barco LED Screens
@ 32' x 18' Barco mobile LED video board

@ 1 - Tektronix 4-channel profile file server e

@ 1 - Betacam VTP 0

G1 2 Composite Video recorders '"
Q 6 - Betacam record/play VCRs with slo-mo
G> 2 Betacam record/play VCRs Gl

ill 1- 3/4" Umatic record/play VCR
0 1 - 3/4" Umatic VCR (])

e 5 - Digital Beta cam VCR's 0

J - GVG IPS-] IO Editor (\)

12) walking 14] lens
J 3) east sad d] mg barn (remote) 7 J lens
J 4) west saddling barn (remote) 7: 1 lens
] 5) studio 18·] lens
]6) infield speaker pole (remote) ] 8: 1 lens
17) ENG camera 20] lens
18) East saddJ barn enclosed stall (Jock-

down)
19) West saddling barn enclosed saddling stall (Jock

down)
20) 5/16 Camera outside of main track rail] 4] lens

2 - Hi 8 record/play VCR
6 VHS record/play VCR
1 - ]28x J28 video router with 64x64 stereo audio
follow
] - GVG 3000 switcher w/dual
PVVl/PGM
] Dual channel GVG DPM 700 effects system
GVG video DAs
1 - GYG GF-40 character generator/paint system
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J - C3VG 251 Edno]
TV Modulators
MAXI Cenerators

2 Maxine l Generators
Abekes Dveous effects machine
Sony DVD Recorder/Players

G

o

I, .

vldeo mOil Itors

. Tektron IX \VFM and
] - GVG J 00 video sWJtchers
2 Soundcraft Delta audio mixerso

o

o

o

o

]

] Loose Pan
] 7/8 th camera dirf

J 7/8 1h camera twf
) RF Starring Gate camera
) 3/S

th camera dirf

) 3/8 1h carnera {wf

J 3/] 61h camera dlrf

J 3/J 6 tl1 camera turf

] 1J.< pole camera
J billsJde camera turf

1 5/J 6th camera dirt/turf

F. of
tbe service, and

tin1ing to the tin1ing of aU races, nan1e
date of the service contract

supplying

Electronic
persol1l1el.

on both dirt and turf courses, J.JJ.l.UJJ.LLAJ..U

backed by
and operated by Santa

12. SECURITY CONTROLS

A. Narne and title of the person
organIzational chart of the
contact telephone
Richard Flonaker,
Lou

responsi ble for
depart111ent and a

controls on the prelnises. Include an
of nan1es personnel

Side Security Office (626) 574-6406
Stable Security Office (626) 574-6469
Organizational Chm1: (Attached Exllibit ]2-A)

B. Estimated number of
a regular full-tin1e basis:
1 Chief of Security
1 Stable Security Manager
7 Investigators
1 Dispatcher/Child Care
40 Security Guards
1 Risk & Office Manager
1 Fire Marshall
13 Gatelnen
1 Stable Credentials Secretary

LA L'-d. 1 "~ll. patro ln1en or to on

races, and races of $100,000 or
during a 24-hour period and

1. Attach a written plan for enhanced security for graded
more, to include the nun1ber in the
a plan for detention barns.

Each horse entered in a race IS a contracted security , licensed by the CHRB.
of these will traIned by LATC Stable Security lnanagen1ent, the CFJ:RB and one or

Inore track veterinarians. Each officer is issued a hand-held digital video camera and a log sheet to
record [in writing and electronically] all activity including persons entering the stall with the horses



Security 2008/2009 Organ

Director of
and Security

Dick Honaker

~

Chief of Security
Lou Scalera

Claims Administrator
Office Manager

Donna Luby

.J.Thoroughbx-ed Pl:SjIJdlCll

StableRacing Frontside
Protective f-==

Security
Bureau Supervising

IIII Area
If Manager

Contracted Stable Security
Uniform

II Security
i== CredentialsSecurity

5-35
Lieutenant Area

ij:Managers
Uniform

Stable~ 4-7
Security

GatemanSergeantUniform
2

I ~U!)t;J n:,uSecurity

II
Sergeant

0

~ Uniform
SecurityParking

Uniform
P3trol Officers

Ii OffIcer 7Officers
If

Revised 9/12/0837

I""'('j
!-'-0

\JQ
(V

W
I

N
fJ)



CHR8-17(Re\ i2!06i

Cl,l

to

cerlsbri

Page 3-26

sur\'cJ]] anc:::' a JllmlJllUm SI >: hours nrior

2 Detention
a Attacb a plan for use of eel or races.

As and Exhibit 1

b Nun1ber
] above

In barn area a 24-hour period.

c. location of canleras in detention barn area.
a barn located at 121, 9,10,11,1 1 14>20 21 with

having a camera installed a wide VIew the entire stall In addition, on the
outside of stalls 4, 1 and 14, can1eras been installed offering wide-angle views of the
rovv from botb directions. The stable are included witl) the canleras as nlentioned above and all
of these canleras are controlled by san1e nleaSllres.

3. TC02

A. Nun1ber of races to nunlber of in eacb race to
All horses will be

B. Plan for enhanced surveillance for trainers \/-/ith higb-test results.
obligations with TOC, CTT and CrIRB will be followed. (Exhibit

C. for detention barns for repeat offenders.
1

D. NUlnber of security personnel to the
As needed.

C. Describe the electronic security systenl:
Electronic security of video cmneras with the ability to pan, tilt and ZOOln relTIotely.

n10nitors are frorTI secure locations. Video are
Inaintmned on hard drives.

Location and number of' surveillance cameras the detention barn and stable gate.
LATC operates a detention barn located at Barn 121, stalls 9) 10, 11, 1 12A, 14,20 and 21 'with
each having a Call1era installed offering a wide angle view of the entire stall. In addition, on the
outside of stalls 4, 7, 12A and 14, canleras have been installed offering wide-angle views of the shed
row from both directions. The stable gates are included with the cameras luentioned in question 2-C
above, and all of these cmTIeras are controlled by the saIne measures

D. For night racing associations. Describe elnergency lighting system: N/A
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Dl1 J

(/7'0777 Toe

2008 Policy & Procedmes

Tbe goes into the
pubbc that there been a complaint filed

,-"C,-',-,LJLVH ban1 within 72 hours of the CHIlli) s notice to the
a trainer for a TC02 violation.

For the fust test that reStllts iJ] a total carbon dioxide (TC02) of 37 nlilhmoles per liter of or more,
trainer of such horse shall have his/her and aD horses stabled subject to surveillance

of 45 days from the date set by the TC02 CODlInittee Such surveillance may include, but not be lin1ited to,
of surveillance cameras with devices in any location within that baD1 that Track deems necessary

to ensure the Additionally, owners' horses entered by said trainer witbin a
of 30 frOl11 the date set by the TC02 COJlill1ittee will be to a .Protection BaD1 at n0011

on the day before said horse is scheduled to The costs of such but not
limited to, $150.00 for security and $25.00 for stall renovation per for stall renovation per day born
by tbe trainer or owner of such horse.

1sl Offense
the
for a
the
and ':\Y\'.... r",n'·,

2nd
-- For the second test that results i.n a total dioxlde (TC02) of 37 l11illilnoles liter of or

more, which occurs within 3 years of a the trainer of such horse shall have his!her barn, and
all owners' horses stabled under surveillance for a period of 75 from the date set by the TC02 COlnmittee.
Such may include, but not be hmited to, the placing of surveillance C31TIeras with devices in any

location within that barn that Track deerTIs necessary and to ensure the integrity of Additionally,
owners' horses entered by said trainer within a period of 60 days frorTI the date set by the TC02 COlllil1ittee will
be quarantu1ed to a Protection Banl at noon the before said horse is scheduled to The costs of
such but not lilnited to $150.00 for security and 00 for stall renovation per

born by the trainer or owner of such horse.

- The third test that results in a total carbon dioxide (TC02) of 37 luillinloles per liter of or lnore,
which occurs within 3 years of a prior . the trainer of such horse shall have his/her and all
Clwners' horses stabled under surveillance for a of 105 the date set by the TC02 COlIunittee.
Such surveillance may but not be limited to) the of surveillance C31neras with recordulg devices in any
location that barn that Track deems necessary and appropriate to ensure the
owners' horses entered said withul a of 90 from the date set the TC02 '-./V.U.JJ.."J.LLVV will
be to 3 Protection Ban1 at noon the day said horse is scheduled to The of
such but not lilnited to, $150.00 for and $25.00 for stall renovation per
horse/entrant, for stall per day born by the trainer or owner of such horse.
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J4) 5

an ce seIV1ce to be Llsed

CA145) Sunset

and erllcrgency

alTIbulance service tol11JJ11ber
workouts at auxiliary sites
l:lo11yvvood Park Arnbulance Service (same as above)

An1bu]ance, N. Ave, P0J110na, CA 9] (909)
San Rey Downs Copy SLRD plan on v/)th CHRB.

B

on-track first facility, including and Inedical

Description of Santa
(Li ve Racing)

Aid Office

SERVICES (Mission)
® Yearly Jockey Physicals;
@ Preventive and curative medical services for jockeys;
€J care facility jockeys;
if) Urgent care for Santa

o Contracted Track Physician;
© Contracted two EMTs;
@ Licensed Elnergency Alnbulance

EQUIPMENT
® Basic First Aid Supplies (i.e. bandages and wound care);
® Oxygen equiplTIent;
@ Backboard, cervical collars, and
o Blood pressure 111onitoring.

AVAILABILITY
e When open until last race

D. N alne and el11ergency telephone nUlnber of the licensed physician on duty during the race 111eeting:
Dr. Andrreas T. Subadya (626) 212-0492

N 3111e, address and el11ergency telephone nUl11ber of the hospital to be used for ad111ittance and
treatlnent of el11ergency injuries in the event of an on-track injury to a jockey:
i\rcadia Methodist Flospital, 300 W. Huntington Drive, Arcadia,CA 91007 (626) 445-4441

F. Attach, in English and Spanish, the en1ergency n1edical plan procedures that will be posted in each
jockey's 1'00111 to be used in the event of an on-track injury to ajockey:
Exhibits 13-F Attached.
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EMERGENCY MEDICAL PROCEDURES
FOR ON INJURY TO

RESPOf,!
@ event of an accid Trackside Hunlan Anlbulance «Unit 41 T « which IS

IDanned by and is following Jockeys in the race
will respond ilnnlediately to the of the shall arrive
equipped with ac life support (BCLS), and f1111

<0 .An evaluation" of' to the jockey(s) shall be

G on the s
the injured Jockey(s)

"ON-
evaluation'" of , a decision shall be to either treat

or to transpoli to lvlethodist Hospital Elnergency ROalD.

o If on-site treatnlent is deeIDed Unit 41 T shall transport the injured
jockey(s) directly to the First Aid Office where the Track Physician \vill be primary
care provider or,

o If off-site treatInent is deenled Unit 41 will the Security Departnlent
(channell) contact the enlergency roonl and advised theln of the situation. Unit 41
will then transpoli jockey(s) to Methodist Hospital Elnergency Roorn.

"INJURY
o If Injured jockey(s) is at the First Aid Office the Track Physician shall be the

prilnary care provider unless or until the Track Physician surrenders custody of the patient
based 011 his/her lnedical judgrnent;

o If deelned necessary Unit 41T will transport the injured Jockey(s) to Methodist
Hospital.

o If 1110re than two jockeys to be to the hospital, the of
will be requested for In
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t ] 3 (Spol1Jsh)

PARA
MEDICO
A

13 arl1bulancia hUJnana "Unidad 41 es n1aneJ ada
pOlla a los cabanos y en la can-era

~L-C"""J.~'<AC~ al del con e] equipo cardiaco
y equipo para 121 dorsaL

al " seran en sitio del accidente por Unidad 41 T

el evel1to un
por las
responder J.UAJ"AJ"'-""U

basico (BCLS),
Un evaluacion de las

SJTIO DEL
o La de al . a la de e1Tlergencias del Hispital Methodista 0 de ser

tratado en la oficina de prin1eros auxilios del hipodr0111o sera basada en la evaluacion hecha
por el en el del heridas

o 3i el tratar11iento es suficiente en el sitio del accidente. La Unidad 41 T transportara al
jinete directan1ente ala oficina de prilneros auxilios donde el doctor del hipodr01TlO
sera el proovedor medico pri1nario.

o 3i se cree que es necesario la Unidad 41 T se cOlTlunicara con el deparimento de
seguridad (Canal 1) para que ellos leinforrnen ala sala de emergencias y avisen sobre
la situacion. La Unidad 41 T entonces transportar3 el jintete a 121 Sala de En1ergencias
del Hosuital Methodista"

@ Si el jinete herido es tratado en la oficina de primeros auxilios, el doctor del hipodron1o
sera el proovedor 111edico prin1a1io a1 no ser que el doctor del hipodron10 entregue custodIa
del paciente basado en su dictar11en 111edico;

o Si se cree necesario la Unidad 41 T transportara al jinete al Hospital Methodista.
o Si 111as de dos jinetes necesitan transportacion al hospital, se Ie pedira a a1

Depaliarnento de BOluberos la Ciudad de Arcadia de sus en la
transportaClon.
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e IllClnagcr and lSlan[ nl
] J(d)

hi IC)JJCc'l!i I <:!)

lurisdiction overthea
Attached!

H

N alne of the workers' compensation inS1JranCe carrier tbe associ ahon and nU111ber of
Insurance policy (if details)
Aon Stenhouse Policy 02183-06 January

J Attach a Insurance ' cOlnpensation coverage. is to be nanled as
a holder and given not than 10 days' notice of any or termination of
insurance that secures the liability of the for paylnent of workers' cornpensation

(Attached ] 3-J) (Renevval will be forwarded in January, 2009)

NOTICE TO APPLICANT: licensee conducting a horse shaJ] pursuant to B&P Code] 9481 ,3
maintain, and supply an on-track first aid facility, that may be either permanent or mobile, and which shall be staffed
and equipped as directed by the board A qualJfied and licensed phySician sha11 be on duty at aJ] times during lIve
except that this provision shall not apply to any quarter horse at the racetrack iftllere is a hospital situated no more
than] .5 miles from the racetrack and the racetrack has an agreement with the hospital to provide emergency medical
services to jockeys and riders. An ambulance licensed to operate on public highways provided by the track shall be available
at all times during live racing and shal1be staffed by two emergency medical technicians Jicensed in accordance with
Division 2.5 (commencing with Section 1797) of the Health
and Code, one of \.vhom may be an Medical Technician Paramedic, as defined in Section 1797,84 of the
Health and Code (b) Each association and racing fair shall adopt and maintain an emergency medical plan
the procedures that shall be used [n the event of an on-track injury The plan shall be posted in each jockey room in and
Spanish. (c) Prior to every race the association or fair shall contact area hospitals to coordinate
procedures for the rapid admittance and treatment of emergency inj uries. (d) Each association or racing fair shall CJV,J'F'.uu'_,-"

a health and manager and assistant manager, who shall be responsible for compliance witll the provisions of this section
and one of whom shall be on duty at alJ times when live racing is conducted The health and safety manager may, atthe discretion
of the association, be the person to perform risk management duties on behalf of the association.
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October 2008

Departlnent
Whonl It May

Turf Club Fire Clearance (2008-2009 Main Meet)

Tony L. Trabbie
Fire Chief

710 S. Santa Anitn Avenue
Arcndia, CA 91006
(626) 574-5100
(626) 446-7410

Fire Department~ Bureau of Prevention conducted a Fire and
InspectioD the facilities at Los Angeles Turf Club to be used for

the 2008-2009 Main Meet

It is requested that this letter be accepted as the report of that inspection. During
this inspection no flre or life safety code violations were noted, and all
pennitted uses may continue,

In with as adopted by the Horse
Board, letter my be accepted as a fiTe clearance this office for the
2008-2009 Main Meet at Los Club, Arcadia, CalifoD1ia.

Mark Krikorian
Fire Marshal

cc: Haines, General Manager, L,AT. C.
1v1a1'y Saenz, Office Operations, L.A,T.e.
Jason Spetnagel, Director of Facilities & Grounds,
Doug Thomeberry, Asst. Facility Manager~ L.A.T.e.
Jerry Gardner, Fire Safety Consultant, L.A.T.
Mike Miser, Fire Marshal, L.A.T.e.
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Aon Reed Stenhouse Inc

20 Bay Street
Toronto ON M5J 2N9
tel 416-B68e5500 fax 416-B68-5580

California Horse Racing Board
Attentlon : Insurance Department
1010 Hurley Way
Sacramento, GA 95B25
USA

Re: Evidence of Insurance

Insurance as described herein has been arranged on behalf of the Insured named herein under the following policy(les) and as more fully describeD
by the lerms, conditions, exclusions and provisions CDntained in the said policy(ies) and any endorsemonts attached thereto,

Insurer

Insured
Magna Entertainment Corp ala Los Angeles Turf Club,
Incorporated ala MI Developments Inc,
285 West Huntington Drive
Arcadia, CA 91007
USA

Coverage

Commercial General Liabillty Zurich American Insurance Company

Policy #

EffecUve

GLO 9302183-06

01-Apr-2008 E.xplry 01-Apr-2009

Llmlts of Llablllty Bodily InjUry & Property Damage, Each Occurrence USD2,OOO,OOO
Policy may be subject to a general aggregate and other aggregates where applicable

US Workers CompfEmployers liability insurer LIberty Mutual Insurance Company
~ ~ .- ~ ~ . '"' ._. ~ _ _.. -- - ~ --- - - - -- - .. - - " - ~ .. - -- - - , -_ ..

Polley # WC1.B71.()72827..Q38

Effective

Limits of Liabillty

01·Jan-20G8

Workers Compensatlon

Expiry 01-Jan-2009

THIS CERTIFICATE CONSTITUTES A STATEMENT OF THEFACTS AS OF THE DATE OF ISSUANCE AND ARE SO
REPRESENTED AND WARRANTED ONLY TO THE INSURED. OTHER PERSONS RELYING ON THIS CERTIFICATE DO SO
AT THEIR OWN RISK.

Aon Reed Stenhouse Inc.

Dated: 20·March·2008
IssueD 8y: Lima,Ashley Marie
Tel: 416-868-5691

1 of 1

THE POLlCY CONTAlNS A CLAUSE THAT MAY L1MIT THE AMOUNT PAYABLE
OR, IN THE CASE OF AUTOMOBILE INSURANCE,

THE POLICY CONTAINS A PARTIAL PAYMENT OF LOSS CLAUSE
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than

Bob's Incorporated
Bohland

6288 Highland Meadows
J\1edina, OH

Wjrmers Card
% Don Harris
924 K.DOb Hill Avenue
Redondo CA 8

and

and

on

on

\ivith CHRB,)

\ivith CI-IRB.)

Baedeker's Incorporated
Mr. Robeli Baedeker
130 W. POlia]
San Clelnente,

Duke Racing
c/o Harry Acquarelli
6632 West 87th Street

CA 90045

Today's Inc,
Jason Karches
2080 Las Paln1as Drive
Carlsbad, CA 92009

(CHRB-25A and Cl{RB-87 on

(CHRB-25A and CHRB-87 on

(Exempt fr0111 CHRB-25A

with CHRB.)

with CI-IRB.)

CHRB-87)



CHRB, 1'; (Re;\ ]2/06)

Page 3-35

any pr01110tJonaJ

is pleased to
the 2008-2009 lace season

Ifornia witb a prelin1inary for

Turf Club plans call for a gross 2009 of$5,280,000.
sponsorshIp revenue of approximately $725,000, which the MEC budget

contribution at $4,555,000, a nun1ber by today. includes
ancillary n10nles to spent on and the Santa Anita

n1eet during the course of the four 1110nths of 2009 (and closing week of 2008) is \;yell over $4 111i11ion At
approxin1ately $1 n1illion a D1011th, realistically reflects the high cost In seco11d

lnedia capital in the country.

is, as you know,
Assn, in fall.

and budget provided by

the 2008/2009 season, Santa Anita continlles to il1l1ovative and introduce fresh new ideas
to the sp01i thoroughbred in the 111etropolitan Los Angeles area.

On end, plans to a continue to pronlote the newest bet in a bet and
popular at Santa Anita. It is based on the that ai'ound the country, but

particularly in the n1etropolitan area, are looking for life opportunities.
\Ve've studied, surveyed and scoured the world for interesting gmnes and contests and and detern1ined
that the best prospect for a new wager is the SANTA ANITA HIGH FIVE. The High Five is basically a
Superfecta plus one. In the final race every day, fans the first five finishers in order in a field that will

no than ten stmiers. It is sold as a $1 that will automatically carryover follovving any day that
it is not hit. Unlike the Pick Six, there is no consolation payoffs tied to finish. All five nurnbers
Inust be hit in exact order or the pool carries. Takeout is 20.68 0/0. We that the potential is strong for

of this every

Pren1iu111 iterns are always popular
Sunshine Millions portable beach
of course, the Santa Anita calendar.

Santa Anita this season we've got terrific new ones. They include a
a wallet with lnystery voucher inside, a t-shirt, a beanie and,

Vie will live perfornlances in the infield including several radio pron10tions geared toward bringing new
fans to the track.

The undeniable truth about gmnbling is that there are only so many people on the planet who will ever garnble.
Whether , of nature or nurture, is an activity of varying interest to n1any consun1ers living in
California, but not 1110St.

When betting onlive
in Los and

was the only garnbling oppoliunity in the state, racetrack business thrived
daily crowds were the nonn at Santa and I-Iollywood Park Horse was the
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(1 track,
velllles all the
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l1len taste

ve also done a
good deal of) that

to vVJlLlLJv with but at (3

Convenience is an factor in the success of 1110St cert31nly ours
developed on track can also by phone, onhne or at a nearby s not so
but at least are stiJJ in the vie believe that convenience can work to
too in our 2008 plans

In addition to convenIence, it is clear that sOInewhere that appeals
to son1e when decide how to spend their tin1e and onary dollars For 2009, we will

OUI marketing and to create awareness of Anita Our goal is to place
it in the consciousness of locals as a coo] to go and a hot spot to for established and
newcomers, and old, for individuals fan1ilies. Additionally, our include a focus the
time on jockeys and the hU111ans \I\"ho raClng so and'

and convemence
Much of Anita's advertising progralTI is designed around the purchase of media rings which supp01i a
theory that (outside of our biggest pr0111otional days), those people most and, therefore 1110St
likely, to attend racing at Anita witbin a 15 to 20 nlile ring the city Arcadia. They
would be fronl convenIence

Our partners, \\linner and are buying cOl11panies (not cable
stations) within these that provide us heavy ad on n1ajor broadcast channels in the neighborhoods
from which we expect to of our l1lidvveek weekend players. If you reside within these rings, you will
be inundated with spots-usually on Wednesdays, Thursdays and Fridays-- OD high profile programn1ing
punlping Santa Anita. These targeted buys allow us to be a pron1inent television evelY week ofthe 111eet
all the way through April. with our previous advertising progral11S, the 10ng-ral1ge goal, including the
incentives, is to bring back fans, and establish a n1uch larger, solid of new racing fans for years to
con1e.

When it comes to prollloting our biggest days, our llledia buy grows exponentially to cover Los Angeles County
and sOl11etimes beyond. These major buys are planned for Opening Day, Sunshine Millions, Big 'Cap Day, Santa
Anita Derby Day and to a lesser extent Strub Day, St. Patrick's Day, President's Day and Martin Luther King, Jr.
Day. For the major days, the run for n10st of the preceding

In essence, there will television advertising ofSanta AnitCl Racetrack every l;jJeek that live racing is held This
is an extraordinary effort to mainstream thoroughbred racing into 771.uch ofthe Inarketplace and make Santa
Anita a cool place to go again and to showcase the young and interesting talent we have in our jockey

community

Additionally, print will reflect Santa Anita is both convenient and
"a happening place. " It will purchased fron1 the Los Nevvspaper Group, whose publications cover
Arcadia and neighboring towns Also, we will buy Opinion and a nLl111ber of Asian dailies and
weeklies in our area (still to be deten11ined) as well as Times, the Daily Racing Fonn and several
specialty publications. Radio partnerships, such as those with IZROQ and KBIG are dedicated to pro1110ting
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to or to your custorners

Amta is deve]
players vvho COITle to

LLUJ.J.f:,J.J.V,-',-, to leave convenience of hODle to visit
Industry \vhen to cOll1n1unicate with

that provJdes value and
handle; it is only OD

Anita IS 1110del that is used by
.. no maHer how 111uch they

popular Day On Us will return in 2009. This IS the day each 1110nth we provide a .a.LL~'.~~J.Ah

clubhouse ad111issio11> and a a11 on same day witb coupons
direct

and notices of events and upcoming
\vill include 1nystery nlutuel

l1u1nber of blasts featuring
is sent to over 160,000

the course of the four 1110nt11 n1eet, SA will send out a lnyriad of
races and promotions to whose nanles we have secured.
vouchers, handicapping challenges contest entries Add to this a

and inln1ediate pick six carryover A nlajor direct rnail
.lJ.J.VJ..lC.l.l with specifically thenl,

withtinles. We
one dollar

in difficult
popcorn and hot all .

Dollar Days is a popular p101110tion,
admiSSIon,

. Additionally, the revanlped and ilnproved Santa
visitor to the to kno\N to

website everything a serious player AND a new

We plan to continue a that we continue to nurture. Use a day to your next big day off on the right
foot. This is a Pass Progrmn that you faT conling on a big day (such as Sunshine Millions) by providing
you a clubhouse adn1ission or $1 BuckPass for the next big day on our calendar (such as the
Strub Day).

Anita closely in touch with all the major prolnotional cOlnpanies create and provide quality
premiun1 giveaway itelns. Our told us that our fans will corrle to the track more on days when they
can take something home,

what makes

To begin with, nature has provided Santa Anita with the most beautiful backdrop of any racetrack in the world,
There's nothing like it in all More and 1110re, we use the infield for special events to take advantage of
our unique location,

Santa Anita is the hOlne of Seabiscuit and every Saturday and Sunday two traIn loads of tourists take the
spectacular Seabiscuit guided tour through the backstretch, to his stall, into the jocks room and finally to a face
to-face meeting with Fighting Ferrari, the horse who played Seabiscuit inthe fihn.

Santa Anita Park has an fun and infornlative Speakers Bureau featuring Hall of Fanle jockeys Laffit
Pincay, Jr., Eddie bugler Jay Cohen and a variety of others, They will be appearing at fraternal
organizations, business ~.lA'-''-''CJ.LJ.<:_J and singing the of thoroughbred racing.

The Microbrew festivals offered at Santa Anita and partnered with KROQ-FM are the envy of the racing world.
8,000 and 11,000 prilne young prospects corne out to drink a bre\;y, nlake a bet and SOlne fun in the sun.
Two are this year dunng C: (Cap Day Santa Anita Derby Day. This has developed into
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\V bave 81so
;:1 very proni1smg

eel dOV/ll verSlOn the

the nUlnber of

The Handi all are prevalent all weekend
by veteran handIcapper .T in1 Q1Jinn; s special sessions

near Anita

popular Santa Anita website handicapping '-''-'LLC'-''"'

Its unique popularity fans all over
vvmners from Maryland and Pennsylvania

SHOWVIVOR, wIll return vvith the start of the new
country to the Anita website including contest

Fanlily Fun Days are an Infield staple every Sllnday and
children's

pony rides, a petting zoo and

A hit with serious students
event that will bring in SaIne of
tournmnent.

will return in 2009. It's
nation) s handicappers

of Handicapping a buy in
players to town looking to

Santa Anita will continue the AInbassador ProgrmTI beguD during the Oak Tree Ineet. This pennits a racing fan to
host neWCOll1ers on behind the scenes backstretch tours of Santa Anita Park, then spends the day with them
C~L.'V"'.u....... F-. the points of

On
a salute to

board, too, is the
Patrick's Day with

SA Chili Cook Off, plus
LJ'-'LJ.LJ\Jv pitches and In 2009, this day drew over 16,000 fans.

For those players who don't want to leave their box seat to get on line for food, we take orders and deliver food to
box holders on weekends.

Vie hold our
Thursday is

in high
Day.

and appreciate their loyalty. receive free adluission every Thursday.

B. N Ulnber of hosts and hostesses elTIployed for meeting:

1. Patron Service Representatives (through Group Sales) 1-4 per day, depending on total
groups' bookings by day, that offers handicapping assistance for neWCOlTIers.
Pation Service Representatives (through Operations) 4-12 per day, depending on needs.

3. Hosts & Hostesses, 15 weekdays, 18-20 weekends

C. Describe facilities set aside for new fans:

1. Newcomers l Selninar a daily handicapping seminar one hour before first post (locations
vary).

2. Baldwin which over looks the Top 0 1 the Stretch frOln the Mezzanine level hosts the
Ji111 Quinn All-Day Sel11inar's.

3 Fans FOrU1TI located in the Paddock Gardens hosts a handicapping seminar every
Saturday and Sunday.
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A. Proposed note changes from the prevIous year:

(General)
(Club House)

Adnlission (Turf Club)

$ 5 00
$ 850
$ 2000

Reserved (Club $ 5.00
$ 750

Club House sold on prelniu111 days only.
sold daily.

Parking (general)
Parking
Parking (valet)

(on-track)
(off-track)

$ 4.00
$ 6.00
$ 10.00
$
$

A. any IISeason and !'Turf Club Membership"

Club One Card - $ 750
Two 1)75

Season Box $ 380 seat

D. Describe "package" plans such as cOlnbined admission and progranl:

17. JOCKEYS/DRIVERS' QUARTERS

A. Check the applioable amenities available in the jockeys/drivers' quarters:

Corners (lockers and cubides)

Certified platform scale

How nlany

rOOln, sauna or steanl cabinetsShowers

Masseur

B. Describe the quarters to be used for felnale jockeys/drivers:
Sarne anlenities as above, but in separate quarters.
They share food and beverage service area.

18. BAClZSTRETCH EMPLOYEE I-lOUSING

Inspection backstretch housing was conlpleted by CHRB: Has been requested and will be
completed before the beginning of race lneet

B. Nunlber of 1'oonlS used for housing on backstretch the racetrack: 445
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D. restroOJTI es to the

19 TRACK

A. Total distance of
back to

racecourse n1easured from the
line.

line counterclockwise (3 ' fr0111 Imler

B. for inner and outer race course, the
inner railing supports (i.e, gooseneck, wood 4" x 4" wood 4" x 4" supports,
etc.), the coverings; any, on the top of the inner railing, and the approximate height of the top of the
Inner fr0111 level of the race course.

Inside rail of the nlain track n1etal goosenecks vvith a 6 inch alun1inul11 rail and covering. Main
track outside is a 4 inch round rail on a metal Course lnetal with
a 4 inch round rail with The outside turf rail is a 2 inch lnetal rail.

Name of the person responsible for supervision of the Inaintenance of the racetrack
pursuant to CHRB Rule 1474:
George Haines, Vice President-General Manager

standards

D. a Track pursuant to CHRB Rule 1474.

E. If the association is requesting approval to implelnent alternate methodologies to the provisions of
Article 3.5, Track Safety Standards, pursuant to CHRB Rule 1471, attach a Certificate of Insurance

liability insurance which will be in faT the duration of the lneeting specified in Section 2.
The CHRB is to named as a certificate holder and not less than 10 days' notice any
cancellation or tenTlination of liability insurance. Additionally, the CHRB must be listed as
additionally insured on the liability policy at a Ininilnuln amount of $3 n1illion per incident. The
liability insurance certificate must be on file in the CI--IRB headquarters office prior to the conduct of
any raCIng. N/A
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A conceSSIon
as folJows

service corrtracts to conduct
no so state) No

en LJ re

B. Attach to Rule 2044. Pencl Toe approval.

Attacll a lease
terrn oftlle

an extension

facility during
en's a request

AlJ service contractors and concessionaires valid county or
to In service to be provided and have valid labor
which renlain the tenn as follows (ifno
No exceptions.

authorizing each
when applIcable,

so state):

Absent natural or causes beyond the control of the association,
or horsenlen pariicipating at the meeting, no reasons are believed to

In a to racing at the or the withholding of any to the
except as follows (if no so state): No exceptions.

NOTICE TO APPLICANT: Pursuant to CHRB Rules] 870 and] 871, the CHRB shall be
writing any intention to ternlinate a Ineeting or the engagelnents or
approved or approved contractor.

15 days' notice in
of any

21. CERTIFICATIO'N BY APPLICANT

SignaturePrint 'Naule

I hereby celiify under penalty of perjury that I have exan1ined this application, that all of the
statements in this application are tnle and correct, and that I an1 authorized by the association to attest to
this application on

Print Title Date
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285 VVest Huntington Drive
Arcadia, California 91007
Phone 626-574-6304
Fax: 626-821-1518

November 4,2008

California Horse Racing Board
1010 Hurley Way, Suite 300
Sacramento, CahfoDlia 95825

Attention Kirk E, Breed

. Los Angeles Turf Club, Incorporated Application for License

Ladies and Gentlemen:

The undersigned, Magna Entertainment Corp., is the parent of Los Angeles Turf
Club, Incorporated, a California corporation doing business as "Santa Anita Park" You
have pending before you the application of Los Angeles Turf Club, Incorporated for a
license to conduct a Thoroughbred horse racing Ineet at Santa Anita Park for the period
December 26, 2008 through April 19, 2009. '

Ivragna Entertainment Corp. is a publicly traded conlpany as defined in CHRB
Rule 1433. In support of said application Magna Entertainment Corp. has provided the
Board with a copy of its audited Consolidated Annual Financial Statement for the period
ended DeceInber 31, 2007 and its unaudited statement for the period ended June 30,
2008.

Magna Entertainment Corp., pursuant to the provisions of CHRB Rule 1433,
mnended as of July 21, 2005, hereby guarantees to the Board that it shall discharge all
'Jbligations of Los Angeles Turf Club, Incorporated to the State of California and racing

1ated obligations to third persons growing out of Los Angeles Turf Club, Incorporated's
ilion of Santa Anita Park for the period covered by the aforesaid application.

Very truly yours,

.~
~~~:Jy;~.

Frank De Marco, Jr.
Vice President, Regulatory Affairs
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November 18, 2008

Issue: APPLICATION FOR LICENSE TO CONDUCT A HORSE RACING MEETING
THE PACIFIC RACING ASSOCIATION AT GOLDEN GATE FIELDS

(PROPOSED) DECEMBER 26,2008 THROUGH JUNE 28,2009.

Pacific Racing Association [PRA] filed its application to conduct a thoroughbred horse racing
meeting at Golden Gate Fields:

® The race dates are proposed dates. The Board has not allocated 2009 race dates.

€J The race dates listed in the license application do not reflect the race dates PRA intends to
propose to the Board. In a letter received November 9, 2008, staff was informed that PRA
would be proposing to race December 26, 2008 through June 14, 2008, two weeks less
than the original proposed dates submitted. Additionally, the association intends on racing
only four days per week during the winter meet. An amended license application will be
provided upon the approval of the Northern California race date calendar. This staff
analysis reflects the information provided by PRA in the license application submitted
October 14, 2008.

® PRA has proposed to conduct thoroughbred racing at Golden Gate Fields December 26,
2008 through June 28, 2009, or 134 days, 74 days more than the total race days in 2008.
The association proposes to race a total of 1,130 races, or 8.43 races per day. In 2008
they raced 30 days from December 26, 2007 through February 3, 2008 and 30 days from
May 14, 2008 through June 22, 2008. They raced 8.63 races per day with an average of
7.98 runners per race during the 2008 winter meet. During the 2008 spring meet they
raced 8.63 races per day with an average of 8.02 runners per race. In the combined 2008
race meetings they raced 8.63 races per day with an average of 8.00 runners per race. The
(actual) average daily purse for the combined 2008 meets was $178,186.32. The
(estimated) average daily purse for this lueet is $164,300.90.

December - 2008
Sun Mon Wed Thu Fri Sat

1 3 4 5 6
-

8 10 11 12 13

15 17 18 19 20
24
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® Proposed race week of Wednesday through Sunday, whereas during the winter 2008 meet
PRA raced Thursday through Monday to coordinate racing between the north and south. A
traditional Wednesday through Sunday race week was used during the spring 2008 meet.
The 2009 proposed race dates deletes Wednesdays January 21, 2009; February 18, 2009;
May 27, 2009. Adding Mondays Decelnber 29, 2008; January 19, 2009; February 16,
2009; May 25,2009.

® Racing 5 days per week, Wednesday through Sunday, with 8 races weekdays and 9 on
weekends and holidays. If horse population permits may run additional races, not to
exceed an 8.43 average per day for the race meeting. Adlninistrative approval will be
requested if plans develop to exceed this amount.

® 18 stakes races are proposed. (0 overnight / 18 non-overnight)

® No management changes since the last submission of a PRA application to conduct a horse
racing meeting.

~ A $10,000 certified check payable to the Treasurer of the State of California to secure the
payment of any license fees, pursuant to Business and Professions Code section 19490 is on
file. The Board has required no additional bonds, letter of credit or other financial
instruments to be filed in conjunction with a race meeting conducted by PRA.

Magna Entertainment Corporation reports its financial results on a consolidated basis and
therefore separate financials of the applicant, Pacific Racing Association are not available.
Magna's 2007 audited annual financial statements were provided and the unaudited six-month
financial statement for the period ending June 30, 2008 of PRA's parent, Magna Entrainment
Corporation were also submitted with the license application.
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A Inore current version of the applicants Securitjes and Exchange Cornmission Form 10-Q
document was retrieved from their website providing the Unaudited Nine-Month Financial
Statelnent for the period ending September 30, 2008. The "Notes to the Consolidated
Financial Statement" section of the 10-Q under Going Concern states the following:

"The Company has incurred a net loss of $116.1 million for the nine months ended
Septenlber 30, 2008, has incurred net losses of $113.8 million, $87.4 million and
$105.3 million for the years ended December 31, 2007, 2006 and 2005, respectively, and
at September 30, 2008 has an accumulated deficit of $626.1 million and a working capital
deficiency of $195.4 million."

In a recent press release the Daily Racing Form reported that Magna lost $49 million in the
third quarter. The article provided the following:

"Magna Entertainment Corp. lost $49.1 million in the third quarter of 2008 and has hired a
bankruptcy advisory firm in the wake of hundreds of millions of dollars of losses over the past
three years and its struggles to payoff its debt. "

Given Magna Entertainment Corporation's reported financial status, the Board lllay want to
consider requesting an additional financial surety be submitted in conjunction with this
application.

€I Usable stalls available at the track: 1325
® Minimum number believed necessary for the meeting: 2000
€I 650 off-site auxiliary stalls at Pleasanton will be maintained.
® Total available stall (track and auxiliary): 2005
@ Vanning and Stabling contract on file with Board has expired. Current copy has been

requested. To date has not been received.

@ First post 12:45 p.m. daily.
€I Request the option to change post times to coordinate north/south signals.

€I Schedule of charges for admission, seating, parking, program have not changed since the
last submission of a PRA application to conduct a horse racing meeting.

€I Request Patrick Kealy be appointed horse identifier pursuant to CHRB Rule 1525.

€I Track safety inspection has been requested and will be conlpleted before the beginning of
the race meet.

€I Inspection of backstretch worker housing has been requested and will be cOlnpleted before
the beginning of the race meet.

@ Fire clearance fronl the City of Albany has been submitted. The fire clearance letter on
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file for the City of Berkeley will expire January 24,2009. The Berkeley Department of
Fire and Emergency Services performs its fire safety inspection annually and is scheduled
to inspect the facilities at Golden Gate Fields shortly after the new year. The new Berkeley
fire clearance letter, upon receipt, will expire in 2010.

® Wagering progranl will use all CHRB rules.
(j) Early wagering will not be offered.

Proposed Advance Deposit Wagering (ADW) providers are Xpressbet, Youbet, TwinSpires
and TVG. As noted on the application, negotiations with proposed ADW provider TVG
for 2009 race year is pending. Current ADW contracts/agreenlents expire December 31,
2008.

® Simulcasting conducted with out-of-state racing jurisdictions pursuant to Business and
Professions Code Section 19602; and with authorized locations throughout California.

® A copy of the 2007 Pacific Racing Association end of 111eet reports has been included for
your review. The report was previously presented to the Board at the March 27, 2008
CHRB Board meeting.

Specific information stiU needed to complete this application includes:

1. Horsemen's agreement
2. CTT agreement
3. ADW contracts
4. Track safety inspection
5. Backstretch inspection
6. Updated vanning and stabling contract

Specific information, which will need updating during the proposed race dates:

1. Berkeley fire clearance (expires 01/24/09)
2. Updated Workers' Compensation Insurance Policy (expires 01/01/2009)
3. Audited financials (provided in the MEC annual report)
4. Plusmic Corp., USA contract renewal (exp 12/31/08)

RECOMMENDATION:

Staff recommends that the application for license not be heard until the Horsemen's agreement
is received.

If the application is considered for approval, staff recolnmends a contingent approval pending
the submission of outstanding items.
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Pacific Racing Associatoon
December 26, 2006 - December 22, 2007
Race Days 98

AVERAGE DAILY STATISTICS

Avg. Daily Handle
Avg. On-Track Handle
Avg ITW Network Handle
Avg AD\N In Network Handle
Avg Out-Of-State Handle
Avg. Daily Attendance
Avg. Daily On-Track Attendance
Avg. DailylTW Attendance

Percent
Change

11.29%
349%

-2.09%
1847%
2422%

3.60%
12,04%
-1.34%

Total
Value

441,789
19,631

(29,414)
62,051

389,522
216
267
(51 )
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Pacific Racing Association
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Novelnber 7, 2008

Kirk Breed
California Horse Racing Board
1010 Hurley Way Suite 300
Sacramento, CA 95825

Re: Northern California Race Date Calendar

Dear Kirk:

Based upon the 2009 race date calendar agreed upon by the NOlihern California stake
holders today, our current CHRB license application before you does not correspond to
the number of race days allotted for Pacific Racing Association.

The license application to be heard at the CHRB meeting on Tuesday, November 18,
2008, proposes we run within the period of December 26, 2008 - June 28, 2009. In
actuality, the new proposed Northern California calendar proposes we run within the
period of December 26,2008 - June 14,2009 with four day race weeks during the Winter
meet.

Once the CHRB approves the NOlihelTI California race date calendar, we wilJ provide an
amended license application if necessary.

Thank you.

Cc: Jackie Wagner
Colleen Gennek

Pacific Racing Association
I 100 Eastshore Highway, Berkeley, california 947) 0

A Magna Entertainment Corp. Facility



October 30, 2008

California Horse Racing Board
1010 Hurley Way Suite 300
Sacramento, CA 95825

Re: Status of Toe and CTT Horsemen Agreements

To Whom It May Concern:

The California Horse Racing Board has not allocated the 2009 race dates to Pacific
Racing Association; therefore, the CTT and the TOe Horsenlen agreelnents cannot be
completed to accompany the PRA license application at this time.

Once dates are awarded, Pacific Racing Association will work diligently with the CTT
and the TOC to finalize the agreements. We fully understand our obligation of providing
the CHRB with signed Toe and CTT agreements before we begin racing on December
26,2008.

Thank you.

Sincerely,

1£"-a--'nf-l'----------:

General Manager

Paci11c Racing Association
I 100 Eastshore Highway, Berkeley, california 94710

A Magna Entertainment Corp. Facility
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Application i~ hereby nlade to the California Horse Racing Board (CHRB) for a license to conduct a horse racing
111eeting in accordance with the California Business and Professions (B&P) Code, Chapter 4, Division 8, I-Iorse
Racing Law, and the California Code of Regulations, Title 4, Division 4, CI-IRB Rules and Regulations.

1. ASSOCliAI10N

A. Name, nIailing address, telephone and fax nUll1bers of association:
Pacific Racing Association
1100 Eastshore Highway
Berkeley~California 94710
Phone (510) 559-7300 Administration Fax (510) 559-7464

B. Breed of horse: 0 TB

C. Racetrack name: Golden Gate Fields

QH H

D. Attach a certified check payable to the Treasurer of the State of California in the amount of$10,000
as deposit for license fees pursuant to B&P Code Section 19490. On file with the Board.

NOTICE TO APPLICANT: Application must be filed not later than 90 days before the scheduled start date for the proposed meeting
pursuant to CHRB Rule 1433.

2. DATES OF

A. Inclusive dates for the entire meeting: December 26~ 2008 through June 28~ 2009

B. Actual dates racing will be held: December 26-28~ 29~ 31; January 1-4~ 7-11~ 14-18~ 19~ 28
31; February 1~ 4-8~ 11-15~ 16~ 19-22~ 25-28; March 1~ 4-8~ 11-15~ 18-22~ 25-29; Aprill-5~ 8-12~

15-19~ 22-26~ 29-30; May 1-3,6-10, 13-17, 20-24~ 25,28-31; June 3-7~ 10-14, 17-21,24-28

C. Total nUll1ber of days or nights of racing: 134 days

D. Days or nights of the week races will be held:o Wed - Sun Tues - Sat Other (specify)

Exceptions:
Racing Mondays December 29~ 2008~ January 19,2009, February 16~ 2009, and May 25~ 2009.
Dark Wednesdays January 21, 2009~ February 18, 2009, and May 27, 2009.

E. Number of days or nights of racing per week: 5 days per week except as set forth in Item D above.

3. RACING PROGRAM

CHRB CERTIFICATION
Application received:
Deposit received:
Reviewed:

Hearing date:
Approved date:

License number:
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NUll1ber of races for each day or night: SA3 wfi~n be lthe lthro\lllgho1lllt lthe meelt; we lP!ropose
to cOJJ]d!1lllclt S nllces OJI1l weekdays aJrH]J 9 !races OJJ] weekeJrH:1Is aJJ]d JhlOllfida}'so the lhorse pop1lll]altioJrn
permi1ts 5 we nJiJI1l adldHioJI1la] !races as 10011lg as we do JJ]olt aJl1l average of 8.413 races per
day fO!r the 111l1leelt. If we pIan to exceed this amount, we wH~ RoequeS! administrative approval.

C. Total nUlTIber of stakes races: 18
(OverJl1llight §ltakes 5 18 Non-Overnight Stakes)

D. Attach a listing of all stakes races and indicate the date to be run and the added lTIOney or guaranteed
purse for each. Note the races that are designated for California-bred horses. Stakes schedule
attached.

E. Will provisions be nlade for owners and trainers to use their own registered colors?
Yes No Ifno, whatracing colors are to be used:

F. List all post times for the daily racing program:
Post Time Race Number
12:45 1

1: p.Jl1l1l. 2
1:45 p.m. 3
2:15 p.m. 4
2:45 ]p,m. 5
3:15 ]p,Jl1l1l. 6
3:45 ]p.Jl1l1l. 7

'15 porn. 8
4:45p,m. 9
5:15 p,m. 10

Request the option to change ]post time schedules in order to coordinate North/South signals and to
coordinate 10 card race days with daylight saviJl1lgs time,

NonCE TO APPLICANT: Every licensee conducting a horse racing meeting shall each racing day provide for the running of at least one
race limited to California-bred horses, to be known as the "California-bred race" pursuant to CHRB Rule 1813. For thoroughbred and
quarter horse meetings, the total amount distributed for California-bred stakes races from the purse account, including overnight stakes,
shall not be less than 10% of the total amount distributed for all stakes races pursuant to B&P Code Section 19568(b).

4. RACING ASSOCIATION

A. Association is a: Corporation (complete subsection C)

LLC (colnplete subsection D)

Other (specify, and complete subsection E)

B. Complete the applicable subsection and' attached Addendum, Background Information and
Ownership. On file with the Board.

C. CORPORATION

1. Registered name of the corporation: Pacific Racing Association
2. State where incorporated: California
3. Registry or file number for the corporation: Federal ID #94-1585367

California ID #173-1919-5



Golden Gate Fields Winter/Spring 2008-2009 Page 1
Stakes Schedule 10/9/2008

1'1
67 D

Campanile $75,000 G 1 1/16 Thu, Jan 1 Sun, Dec 21 $50 $750
F&M 4 Yo's & Up

California Derby $100,000 G 1 1/16 Sat, Jan 17 Sat, Jan 10 $50 $1,000
3 Yo's

California Oaks $100,000 G 1 1/16 Sat, Jan 24 Sat, Jan 17 $50 $1,000
Fillies, 3 Yo

SilveyvilJe (CA) $75,000 G 1 1/16 Sat, Feb 7 Sat, Jan 31 $50 $750
4 Yo's & Up Inc $25,000 CBRF

EI Camino Real Derby Gil! $200,000 G 1 1/8 Sat, Feb 14 Sat, Feb 7 $50 $2,000
3 Yo's

Work The Crowd (CA) $75,000 G 1 1/16 Sat, Feb 21 Sat, Feb 14 $50 $750
F&M 4 Yo's & Up Inc $25,000 CBRF

Golden Gate Fields Sprint Gill $100,000 G 6 Furlongs Sat, Mar 7 Sat, Feb 28 $50 $1,000
4 Yo's & Up

Silky Sullivan (CA) $75,000 G 1 1/16 Sat, Mar 14 Sat, Mar 7 $50 $750
3 Yo's

Tiburon $75,000 G 6 Furlongs Sat, Mar 21 Sat, Mar 14 $50 $750
Fillies, 3 Yo

Golden Bear $75,000 G 6 Furlongs Sat, Apr 4 Sat, Mar 28 $50 $750
3 Yo's
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-
Yerba Buena $75,000 G 1 13/8 (T) Sat, Apr 11 Sat, Apr 4 $50 $750
F&M 4 Yo's & Up

Golden Poppy $75,000 G 1 1/16 (T) Sat, Apr 18 Sat, Apr 11 $50 $750
Fillies, 3 Yo

San Francisco Mile Gil $300,000 G 1 M (T) Sat, Apr, 25 Sat, Apr 18 $50 $750
4 Yo's & Up

,

Variety Road $75,000 G 6 Furlongs Sat, May 9 Sat, May 2 $50 $750
F&M 4 Yo's & Up

Alcatraz $75,000 G 11/16(T) Sat, May 23 Sat, May 16 $50 $750
3 Yo's

Berkeley GJ/! $150,000 G 1 1/16 Mon, May 25 Sat, May 16 $50 $1,500
4 Yo's & Up

Golden Gate Fields Turf GfJI $100,000 G 1 13/8 (T) Sat, May 30 Sat, May 23 $50 $1,000
4 Yo's & Up

Lost In The Fog $75,000 G 5 Furlongs Sat, Jun13 Sat, Jun 6 $50 $750
2 Yo's

'""0
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4, NaInes of all officers and directors, titles, and the nU111ber of shares of corporation held by
each:
PacJlfic Racing Assodatnon has OJI1lBy OJI1le shaJnelhlOBdeJr~ MagJI1la EnteJrtanJI1lllneJI1lt CorpoJratnoJI1l,
a Delaware CorpoJratnon:
Frank Stronach~Chairman & Interim Chief Exec1!Jl1tive OfficeJr
Ron Charles~ Chief Operating OfficeJr
Blake 'fohana~ Executive Vice-President and Chief Finandal Officen
James Bromby, Senior Vice-President~Operations
Frank DeMarco~ Jr., Vice-President Regulatory Affairs
Mary Lyn Seymour, Vice-Pn-esident and ControHeJr
William G. Ford, Secretary
Peter W. Tunney, Vice-President, Community Relations
Calvin Rainey, Vice-President and Assistant GeneJral Manager

5. Names (true nmnes) of all persons, other than the officers and directors listed above, that hold
5% or lnore of the outstanding shares in the corporation and the nun1ber of shares held by each:
None

6. Number of outstanding shares in the corporation: 69,347 shanes of no paJr value common
stock.

7. Are the shares listed for public trading? Yes W No
If yes, on what exchange and how is the stock listed:

8. Name of the custodian of the list of shareholders and/or the transfer agent for the share holdings
of the corporation: Not applicable.

9. If Inore than 500/0 of the shares are held by a parent corporation or are paired with any other
corporation or entity, give the name of the parent and/or paired corporation or entity: Magna
Entertainment Corporation

10. Attach the n10st recent audited annual financial statement for the licensee, including balance
sheet and profit and loss staten1ent, and a copy of a report lnade during the preceding 12 1TIonths
to shareholders in the corporation and/or the Securities and Exchange Comn1ission and/or the
California Corporations COlnmission. The licensee may sub1nit the audited consolidated annual
financial state1nents of its parent owner if the parent owner is a publicly traded company and
guarantees the obligations of the licensee. On file with CHRB.

D. LLC
1.
2.
3.
4.

5.

Registered name of the LLC: Not applicable
State where aIiicles of organization are filed: Not applicable
Registry or file nmnber for the LLC: Not applicable
Nmnes of all officers and directors, titles, and the number of shares of the LLC held by each:
Not applicable
Names (true names) ofall men1bers, other than the officers and directors listed above, that hold
5% or more of the outstanding shares in the LLC and the nun1ber of shares held by each:

6. Are the shares listed for public trading? DYes D No
If yes, on what exchange and how is the stock listed:

7. If more than 50% of the shares are held by a parent corporation or are paired with any other
corporation or entity, give the name of the parent and/or paired corporation or entity: Not
applicable

8, Attach the most recent audited annual financial statement for the licensee, including balance
sheet and profit and loss statement, and a copy of a report made during the preceding 12 months
to shareholders in theLLC and/or the Securities and Exchange Commission and/or the
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1. Narne(s) of partners/sole proprietor: Not applicable
2. If a partnership, attach partnership agreement. Not applicable

F. Managelnent and Staff

1. Name and title of the nlanaging officer and/or general nlanager of the association and the narne
and title of all department 111anagers and staff, other than those listed in lOB, who will be listed
in the official program:
Ron Charles, President, MEC California Operations
Blake Tohana, Executive Vice-President and Chief Financial Officer
Frank DeMarco, Jr., Vice-President Regulatory Affairs
William Ford, Secretary
Peter W. Tunney, Vice-President, Community Relations
Calvin Rainey, Vice-President, Assistant General Manager
Robert Hartman, General Manager
Adam Njaa, Controller of Operations
Jerry Aldoroty; Director of Hospitality and Sales
Bryan Wayte, Manager of Mutuels
Tom Ferrall, Publidty Manager
Merry Scalzo; Director of Operations
KJrJistin Marketing
T.W. Johnson, Security Manager
Michael Wrona, Announcer
Juan Meza, Track SupeJrJintendent
·Richard Somers, Price Maker
William Vassar, Track Photographer
Aaron Vercruysse, Simulcast Coordinator
Robert Hemmer; Operations IVlfanager
David Seftel, M.D., Track Physidan

2. Narne and title of the person(s) authorized to receive notices on behalfofthe association and the
mailing address of such person(s) if other than the mailing address of the association:
Robert Hartman, General Manager

5. PURSE PROGRAM

A. Purse distribution: Prior meet actual represents 12/26/07-2/3/08 and 5/14/08-6/22/08 (60 Days)
1. All races other than stakes:

Current meet estilnate: $17,459,530.00
Prior meet actual: $8,313,109.00

Average Daily Purse (SAl -;- number of days):
Current meet estimate: $130,295.00
Prior Ineet actual: $138,551.82
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2. Overnight stakes:
Current nleet estilnate: $OJlJO
Prior Ineet actual: $191,800.00

Average Daily Purse (5A2 nunlber of days):
Current nleet estimate: $0.00
Prior meet actual: $3,196.67

3. Non-overnight stakes:
Current meet estinlate: $1,825,000.00
Prior Ineet actual: $936,750.00

Average Daily Purse (5A3 -;- number of days):
Current nleet estilnate: $13,619.40
Prior meet actual: $15,612.50

B. Stakes races:

1. Purse distribution for all stakes races:
Current meet estilnate: $1,825,000.00
Prior meet actual: $1,128,550.00

Average Daily Purse (5B1 -;- number of days):
Current meet estimate: $13,619.40
Prior Ineet actual: $18,809.17
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2. Percentage of the purse distribution for all stakes races that will be distributed for California
bred stakes races:
Current meet estinlate: 10%
Prior meet actual: 7.5%

Average Daily Purse (5B2 -;- number of days):
Current Ineet estimate: .001 %

Prior meet actual: .125%

C. Funds to be generated for all California-bred incentive awards:
Current meet estilnate: $1,874,273.60'
Prior meet actual: $855,828.71

D. Payment to each recognized horsemen's organization contracting with the association and the name(s)
of the organization(s):
Recognized Horsemen's Organization
Current nleet estimate: Prior meet actual:
Toe (NTRA Contribution) $353,095.19 TOC (NTRA Contribution) $162,108.25
TOe $201,768.68 TOC $ 92,633.29
CTT (Administration) $100,884.34 CTT (Administration) $ 46,316.64
CTT (Pension) $201,768.68 eTT (Pension) $ 92,633.29
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E. All10unt froll1 all sources to be distributed in the form of purses or other benefits to horsen1en
(SA+SC-+-SD):
Current n1eet estimate: $22,016,320.419
Prior meet actual: $10,691,179.18

Average Daily Purse (5E..;- nUlnber of days):
Current meet estin1ate: $164,300.90
Prior lneet actual: $178,186.32

F. Purse funds to be generated from on-track handle and intrastate off-track handle:
Current meet estilnate: $15,328,412.54
Prior meet actual: $6,889,355.87

Average Daily Purse (SF ..;- nun1ber of days):
Current lneet estilnate: $114,391.14
Prior meet actual: $114,822.60

G. Purse funds to be generated from interstate handle:
Current meet estilnate:
Prior meet actual: $2,292,662.62

Average Daily Purse (SG..;- nUlnber of days):
Current meet estilnate: $34,502JJ7
Prior n1eet actual: $38,211Jl4

H. Bank and account number for the Paylnaster of Purses' purse account:
Wens Fargo Bank - Account # On File

1. Name, address and telephone nUlnber of the pari-Inutuel audit firm engaged for the meeting:
Bowen & McBeth, 10722 Arrow Route, Suite 110, Rancho Cucamonga, California 91730,
(909) 944-6465

NonCE TO APPLICANT: All funds generated and retained from on-track pari-mutuel handle which are obligated by law for distribution
in the form of purses, breeders' awards or other benefits to horsemen, shall not be deemed as income to the association; shall not be
transferred to a parent corporation outside the State of California; and shall, within 3 calendar days following receipt, be deposited in a
segregated and separate liability account in a depository approved by the CHRB and shall be at the disposition of the Paymaster of
Purses, who shall payor distribute such funds to the persons entitled thereto. All funds generated from off-track simulcast wagering,
interstate wagering, and out-of-state wagering which are obligated by law for distribution in the form of purses and breeders' awards,
shall also be deposited within 3 calendar days following receipt, into such liability account In the event the association is obligated to
the payment of purses prior to those obligated amounts being retained from pari-mutuel wagering for such purpose, or as a result of
overpayment of earned purses at the conclusion of the meeting, the association shall transfer from its own funds such amounts as are
necessary for the Paymaster of Purses to distribute to the horse owners statutorily or contractually entitled thereto. The association is
entitled to recover such transferred funds from the Paymaster of Purses' account; and if insufficient funds remain in the account at the
conclusion of the meeting, the association is entitled to carryforward the deficit to its next succeeding meeting as provided by B&P
Code Section 19615(c) or (d). In the event of underpayment of purses which results in a balance remaining in the Paymaster ofPurses'
account at the conclusion of the meeting after distribution of amounts due to horsemen and breeders and horsemen's organizations, the
association may carry forward the surplus amount to its next succeeding meeting; provided, however, that the amount so retained does
not exceed an amount equivalent to the average daily distribution of purses and breeders' awards during the meeting. All amounts in
excess shall be distributed retroactively and proportionally in the form of purses and breeders' awards to the horse owners and breeders
having earned purses or awards during the conduct of the meeting.
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A. Number of usable stalls available for racehorses at the track where the n1eeting is held:

B. Minimum nurnber of stalls believed necessary for the rneeting: 2000

C. Total number of usable stalls to be rTIade available off-site at approved auxiliary stabling areas or
approved training centers: 680

D. Name and location of each off-site auxiliary stabling area and the number of stalls to be rnaintained at
each site: Pleasanton - 680 Stallls

E. Attach each contract or agreement between the association and the person(s) furnishing off-site
stabling accommodations for eligible racehorses that cannot be provided stabling on-site. On fHe.

Complete subsections F through H ifthe association will request reirnbursernent for off-site stabling as provided
by B&P Code' Sections 19607, 19607.1, 19607.2, and 19607.3; otherwise, skip to Section 7.

F. Total number of usable stalls rnade available on-site for the 1986 n1eeting: 1405

G. Estimated cost to provide off-site stalls for this rneeting. Show cost per day per stall:
Stabling costs for this meet: $1,379,000.00
Stabling costs per day per staB: $10.30

H. Estin1ated cost to provide vanning from off-site stalls for this meeting. Show fees to be paid for
vanning per-horse:
Vanning fees for this meet: $261,300.00 Vanning fee per horse: $130.00

7. PARI~MUTlJEL WAGERING PROGRAM

A. Pursuant to B&P Code Section 19599, and with the approval ofthe CI-IRB, associations may elect to
offer wagering prograrns using CHRB Pari-mutuel Rules, the Association ofRacing Commissioners
International (RCI) Uniform Rules ofRacing, Chapter 9, Pari-mutuel Wagering, or a combination of
both. Please complete the following schedule for the types of wagering other than WPS and the
minimum wager amount for each:
Use DD for daily double, E for exacta (special quinella), PK3 for pick three, PK4 for select four, PNP
for pick (n) pool, PPN for place pick (n), Q for quinella, SF for superfecta, TRI for trifecta, and US
for unlimited sweepstakes (pick 9).

TYPE OF WAGERS

Example Race: $1 E; $1 Double
Race #1 $2DD*;$1 E;$2Q;$1 PK3+;$1 TRl++,$1 PPN%;$10SF#

$2 PAR": $1 PNpt

Race #2 $2 DD*; $1 E; $2 Q; $1 PK3+; $1 TRl++; $1 PPN%; $10 SF#

$2 PAW" $1 PNP'

Race #3 $2 DD*; $2PNP@; $1 E; $2 Q; $1 PK3+; $1 TRl++;
$. I 0 SF#; $1 PPN%; $2 PAR", $1 PNpl

Race #4 $2 DD*; $2 PNP@;$1 E; $2 Q; $1 PK3+; $1 TRI++; $.10 SF#
$1 PPN%; $2 PAR", $1 PNPt

Race #5 $2 DD*; $2 PNP@; $1 E; $2 Q; $1 PK3+; $1 TRl++; $10 SF#

APPLICABLE RULES

CHRB #1959; RCI #VE
CHRB# I957; 1959; 1958; 1977; 1979; 1976.8; 1979.1; 19541;
19769

CHRB# 1957; 1959; 1958; 1977; 1979; 1976.8: 1979.1; 19541;
19769

CHRB#1957; 1976.9; 1959; 1958; 1977; 1979; 1979.1; 1976.8;
1954. 1, 1976.9

CHRB# 1957; 1976.9; 1959; 1958; 1977; 1979; ]979.1; 1976.8;
1954.1, 1976.9

CHRB#1957: 19769; 1959: 1958: 1977; 1979: ]9791; 19768;
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November 6, 2008

Kirk Breed
California Horse Racing Board
1010 Hurley Way Suite 300
Sacramento, CA 95825

Re: StableNanning Agreement

Dear Kirk:

The parties in Northern California cannot complete a Stabling/Vmming agreement until
dates moe allocated by the California Horse Racing Board. The whole agreement is
predicated on what facilities are open during certain times of the year. Without confirmed
2009 race dates, facility costs cannot be detennined nor can an agreement be reached.

Please do not hesitate to contact me if you have any questions regarding this n1atter.

Thank you.

Cc: Jackie Wagner
Colleen Germek

Pacific Racing Association
I J00 Eastshore Highway, Berkeley, california 94710

A Magna Entertainment Corp. Facility
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1 PP0! o/(): 1 P) PAR /\

#6 $2 DD" $2 $\ E, $2 Q: $] PK3+ $] TRI++, $.10 SF#

$1 PPN%l: $1 PNP'. $2 PAR"

Race $2 DD"; $2 PNP@; $] E; $2 Q, $1 , $] TRJ++; $10 SF#
$1 PPN%; $1 PNP', $2 PAW\

Race #8 $2 DD*; $2 PNP@; $1 E; $2 Q: $] PK3+; $1 TRl++: $]0 SF#
$) PPN%; $1 PNP', $2 PAW\

Race #9 $2 DD*; $2 PNP@; $) E; $2 Q; $1 PK3+; $] TR1++; $.10 SF#
$1 PPN%; $1 PNP', $2 PARI',

Race #10 $2 DD"; $2 PNP @;$] E; $2 Q; $1 PK3+; $1 TRl++; $.]0 SF#
$1 PPN%; $1 PNpl

* -$2 Double on all races
@ - $2 Pick 6 on last six races
+ - $1 Pick 3 on every race
++ - $1 Trifecta on every eligible race
# - $ ,10 cent Superfecta on all eligible races
0/0 - $1 Place Pick All on all races carded
! - $1 Pick 4 on first four and last four races
1\ _ $2 Parlay on every eligible race
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19'6.9 1954 1

CHRB# 1957:19769. 1959, 1958: 1977: 1979,\9791, 19768,
19769: 1954 1

CHRB# 1957; 19769; ] 959, 1958; 1977; 1979; 1979.1, 1976.8;
1 1954. I

CHRB#1957: 19769: 1959; 1958: 1977: ]979: 197911976.8;
)9769; 1954)

CHRB#] 957: 1976.9; 1959, 1958; 1977; 1979; ]9791, 1976.8;
1976.9; 1954 1

CHRB# 1957; )9769; ]959; ]958; 1977; 1979; 1979.1, 1976.8;

19769

B. MaxilTIUm carryover pool to be allowed to accumulate before its distribution OR the date(s)
designated for distribution of the carryover pool: June 28, 2009 for the period of December
2008 through June 28, 2009.

C. List any options requested with regard to exotic wagering: 2 Tier - 70%/30% split
($2 Pick (n) Vool (Pick 6) win be offered on the firnal ra<;es of each card, with 70 % to the
major pool or carryover, and 30°;;) to the :rminor pool)

D, \Vill "advance" or "early bird" vv'agering be offered?
If yes, when will such wagering begin:

Yes No

E. Type(s) of pari-n1utuel or totalizator equipn1ent to be used by the association and the simulcast
organization, nan1e of the person(s) supplying equiplTIent, and expiration date ofthe service contract:
Scientific Games I~acing, LLC, Bill Hurntley, Expires: Septenlber 2012

8. ADVANCE DEPOSIT WAGERING (ADW)
A. Identify the ADW provider(s) to be used by the association for this race meeting:

Xpressbet
YouBet
TwirnSpires
TVG (pending necessary approvals)

9. SIMULCAST WAGERING PROGRAM
A. Simulcast organization engaged by the association to conduct simulcast wagering:

Northern California Off-Track Wagering, Inc.

B. Attach the agreement bet\veen the association and simulcast organization permitting the organization
to use the association's live audiovisual signal for wagering purposes and providing access to its
totalizator for the purpose of combining on-track and off-track pari-mutuel pools. On file.
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California simulcast facilities the association proposes to offer its live3;udiovisual signal:

9

Northern California
Alameda County Fair, Pleasanton
Big Fresno Fair, Fresno
California State Fair & Exposition, Sacramento
Club One, Fresno
Kern County Fair, Bakersfield
Monterey County Fair, Monterey
Redwood Acres Fair, Eureka
San Joaquin County Fair, Stockton
San Mateo Event Center, San Mateo
Santa Clara County Fair, San Jose
Shasta District Fair, Anderson
Solano County Fair, VaHejo
Sonoma County Fair, Santa Rosa
Stanislaus County Fair, Tllldock
Tulare County Fair, Tulare

Southern California
, Antelope VaHey Fair, Lancaster

Barona Casino, Lakeside
CalJifornia Mid-State Fair, Paso Robles
Del IVIar Thoroughbred Cllllb, Del Mar
Derby Club at Seaside Park, Ventura
EariWarren Showgrounds, Santa Barbara
Fairplex Park, Pomona
Hollywood Park, Inglewood
Indian Fantasy Springs Casino, Indio
Los Alamitos Racecourse, Los Alamitos
National Orange Show, San Bernardino
Santa Anita Park, Arcadia
Santa Barbara County Fair, Santa Maria
Shalimar Sports Center, Indio
Sports Pavilion, Lake Perris
Sports Pavilion, Victorville
Syclllan Casino, EI Cajon
Viejas Casino, Alpine

D. Out-of-state wagering systelTIS the association proposes to offer its live audiovisual signal:
Pacific Racing Association/Golden Gate Fields

December 26, 2008 through June 28, 2009
Out-of-State & International 1m orts - Fun or Partial Card (Subject to Change)

CMI<L\WN
PORTL:\ND l'v[I~i\l)()WS
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E. Out-of-state wagenng systerl1s that will combine their pari-n1utuel pools 'Vvith those of the
association:

American Tab, OH
Arapahoe Park, CO
Arima Race Club
Arlington International Race Course, IL
Atlantic City Casino Assn, NJ
Atlantic City Race Course, NJ
Atokad Downs, NE
Balmoral Park, IL
Beulah Park, OH
Birmingham Race Course, AL
Blue Ribbon Downs, OK
Bluffs Run Greyhound
Buffalo Raceway, NY
Calder Race Course, FL
Canadian Associations
CanterbUry Park, MN
Capital District OTB
Capital Sports Ply, Ltd, Australia
Casino Association
Catskills OTB
Charlestown Race Course, VA
Chester Downs & Marina LLC
Choctaw Racing Services, LLC, OK
Churchill Downs, KY
Coeur d'Alene Greyhound, ID
Coeur d'Alene Casino, ID
Colonial Downs, VA
Columbus Races, NE
Comanche Nation
Connecticut OTB, CT
Corpus Christi Greyhound Track, TX
Crystal Palace
Dairyland Greyhound Park, WI
Darwin All Sports
Delaware Park, DE
Delta Downs
Downs a1 Albuquerque, NM
Elite Turf Club
Ellis Park, KY
Emerald Downs, WA
Equus St Thomas Racing, Inc.
European Simulco, Austria
Evangeline Downs, LA
Evansville OTB
Fair Meadows
Fairgrounds Race Course, LA
Finger Lakes Race Track, NY
Fonner Park, NE
Foxwoods
Freehold Raceway, NJ
Geneva Lakes
Gillespie County Downs
Great Lakes Downs, MI
Greentrack
Gulf Greyhound, TX
Gulfstream Park, FL
Harrington Raceway
Hawthorne
Hazel Park, MI

Hinsdale Greyhound Park, NH
Hoosier Park, IN
Horsemen's Park, NE
Indiana Downs, IN
International Racing Group
Jackson Harness Raceway, MI
John Martin's Manor Restaurant
Keeneland Association, KY
Kentucky OTB
Lebanon Raceway, OH
Les Bois/Idaho
Lewiston Raceway Inc., ME
Lien Games, Inc, ND
Lein Games, LLC
Lincoln Greyhound
Lodge Belmont Greyhound Park
Lone Star, TX
Louisiana Downs, LA
Manor Downs
Maryland Jockey Club, MD
Maywood
Meadowlands
Meadowlands The
Meskwaki Casino
Millers OTB
Mohegun Sun
Monmouth Park, NJ
Montana OTB, MT
Monticello Raceway, NY
Mount Pleasant Meadows, MI
Mountaineer Park, WV
Nevada Indian Casinos
Nevada Pari-Mutuel Association, NV
New Mexico
New York City Off-Track Betting, NY
New York Racing Association, NY
Newport Jai Alai, FL
North Dakota Horse Park, ND
Northfield Park, OH
Northville Racing Corp, MI
Oaklawn Park, AR
Ocean Downs, MD
Oneida Bingo and Casino
Penn National Race Course, PA
Philadelphia Park, PA
Plainfield Greyhound Park, NJ
Plainridge Racecourse, MA
Poconos
Pojoaque
Portland Meadows, OR
Prairie Meadows, IA
Raceway Park, OH
Racing & Gaming Services, British WI
Red River Casino
Remington Park, OK
Retama Park, TX
Riders UpOTB
River Downs, OH
Rockingham Park, NH

Rosecroft Raceway, MD
Royal Beach Casino
Royal River Racing
Ruidoso Downs, NM
Sam Houston, TX
Saratoga Raceway, NY
Scarborough Downs, ME
Scioto Downs, OH
Seabrook Greyhound
Shoreline Star Greyhound Park
Skydancer Casino
Southland, AR
Sports Center
Sports Creek Raceway, MI
Stables
State Fair Park, NE
Suffolk District OTB
Suffolk Downs, MA
Sunland Park, NM
Sunray Park, NM
Tampa Bay Downs, FL
Tauton Dog Track, Inc.
Thistledown Racing, OH
Timeout Lounge
Tioga Downs
Tri-State Racetrack &Gaming Center, WV
Turfway Park, KY
TVG
Turf Paradise, AZ
Valley Greyhound Park
Vernon Downs, NY
Western Fair Raceway
Western Regional OTB
Wheeling Downs, WV
Wichita Greyhound Park, KS
Will Rogers Downs, OK
Wonderland Greyhound Park, MA
Woodlands, KS
Wyoming OTB, WY
XpressBet, Inc, CA
Yonkers Raceway, NY
YouBet
Zia Park, NM

Separate Pools:
Caymanas
Hipodromo Presidente Remon, Panama
LVDC (NV)
MIR/Caliente

F. For THOROUGHBRED racing associations, list the host track from which the association proposes to
import out-of"state and/or out-of-country thoroughbred races. Include the dates imported races will
be held, and whether or not a full card will be accepted. If the full card will not be imported, state
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NOTICE TO APPLICANT: B&P Code Section 19596.2(a) stipulates that on days when live thoroughbred or fair is being
conducted in the state, the number ofthoroughbred races which may be imported by an association or fair during the calendar period
the association or fair is conducting its racing meeting cannot exceed a combined dai ly total of 23 imported thoroughbred races
statewide. The limitation of23 imported thoroughbred races per day statewide does not apply to those races specified in B&P Code
Section 19596.2(a)(J), (2), (3) and (4).

THOROUGI-IBRED SII"v1ULCAST RACES TO BE IMPORTED
Nalne of Host Track Race Dates Full Card or Selected Feature and/or Stakes Races
See 9D above. TBD

G. For HORSE racing associations, list the host track from which the association proposes to
inlport out-of-state and/or out-of-country quarter horse races. Include the dates imported races will be
held, and whether or not a full card will be accepted. If the full card will not be ilnpolied, state
"selected feature and/or stakes races":

QUARTER HORSE SIMULCAST RACES TO BE IMPORTED
Name of Host Track Race Dates Full Card or Selected Feature and/or Stakes Races
Los Per CHRB calendar Fun Card

I-I. For STANDARDBRED racing associations, list the host tracks froln which the association proposes to
ilnport out-of-state and/or out-of-country harness races. Include the dates imported races will be held,
and vvhether or not a full card will be accepted. If the full card will not be imported, state "selected
feature and/or stakes races":

Narne of Host Track
Cai Expo Harness

I-IARNESS SIMULCAST RACES TO BE IMPORTED
Race Dates Full Card or Selected Feature and/or Stakes Races

CHRB calendar Fun Card

1. For ALL racing associations, list imported simulcast races the association plans to receive which use
breeds other than the breed of the lnajority of horses racing at its live horse racing meeting. Include
the name of the host track, the dates inlported races will be held, and how nlany races will be
imported:

OTHER BREED SIMULCAST RACES TO BE IMPORTED
Nanle of Host Track Breed of Horse Race Dates Number of Races to be IInported
None

1. For ALL racing associations, if any out-of-state or out-of-country races will COlnmence outside ofthe
tin1e constraints set fOlih in B&P Code Sections 19596.2 and 19596.3, attach a copy showing the
agreement by the appropriate racing association(s). Not applicable.

NOTICE TO APPLICANT: All interstate wagering to be conducted by an association is subject to the provisions of Title 15, United
States Codes, which require specific written approval of the CHRB and ofthe racing commission havingjurisdiction in the out-of-state
venue. All international wagering to be conducted by an association is subject t.o the provision ofB&P Code Sections 19596, 19596.1,
19596.2, 19596.3, 19601, 19602, and 19616.1, and wi II require specific written approval of the CHRB.

Every association shall pay over to the simulcast organization wit.hin 3 calendar days following the closing ofwagering for any day or
night racing program, or upon receipt of the proceeds, such amounts that are retained from off-track simulcast wagering, int.erstate and
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oUl-of-state and which are obi stZltute for guest simulcZlst expenses and promotions, equme
research, local governrnent in-I ieu taxes, and stabllllg and vann ing deductions association shaJ I pay to ]ts Paymaster of Purses'
account within 3 calendar days followll1g the of for each or night program, or upon receipt of the
proceeds, such amounts that are retained or obligated hom off-track simulcast interstate and out-of-state for
purses, breeders' awards or other benefits to horsemen Notice to Applicant, Section 5.)

10. CHARJ[TY RACING DAYS

A. Name and address of the distributing agent (charity foundation) for the net proceeds fron1 charity
racing days held by the association: Padfnc Radng Association is ageJl1lt fOIr distribution.

B. Nmnes and addresses of the trustees or directors of the distributing agent:
Padfic Racing Assodation win act as its owndistIributRng ageJl1lt.

C. Dates the association will conduct races as charity racing days OR:

D. Will the association pay the distributing agent an an10unt equal to the ll1axinlunl required under B&P
Code Section 19550(b)? Yes

NOTICE TO APPLICANT: Net proceeds froill charity racing days shall be paid to the designated and approved distributing agent within
180 days following the conclusion of the association's race meeting in accordance with the provisions ofB&P Code Section 19555.
Thereafter, the distributing agent shall distribute not less than 90% ofthe aggregate proceeds from such charity racing days within 12
calendar months after the last day of the meeting during which the charity racing days were conducted and shall distribute the
remaining funds as soon thereafter as is practicable. At least 20% of the distribution shall be made to charities associated with the
horse racing industry in accordance with the provisions of B&P Code Section 19556(b).

Jt1. OFFICliALS~ AND OFFICIATING EQUIPMENT

Racing officials nonlinated:
Association Veterinarian(s)

Clerk of Scales
Clerk of the Course
Film Specialist
Horse Identifier
Horseshoe Inspector
Paddock Judge
Patrol Judges
Placing Judges
Starter
Tinler

HeatheIr KeJrr~ D.V.M (Track Veterinarian)
Joan Hurley~ D.V.M. (CI-IRB Veterinarian)
Diane Isbell, ]J).V.M. (Exanlining Veterinarian)
Ken Sjordal
Tina Walker
Ross Allardyce
Patrick Kealy
Jack Hammonds
Linda Anderson
Paul Nicolo & Tammy McDuffie-Morris
Ella Robinson & Myra Truitt
Gary Stensgar
Richard Somers

B. Management officials in the racing departlnent:
Director of Racing Sean GIreely
Racing Secretary Sean Greely
Assistant Racing Secretary C. Gregory Brent, Jr.
Associate Racing Secretary David Jerkens
Paymaster of Purses Patricia Prospero
Others (identify by nmne and title)
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Turf Track Superintendent
Price Maker
Stable Superintendent

CaRvh] JRaRrrH1Y
JRidhtanll

FawceH
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NaIne, address and telephone nun1ber of the reporter en1ployed to record and prepare transcripts of
hearingsconducted by the stevv'ards: Christine Niccoli

Niccoli JReporting SeJrVice, 619 Pilgrim Drive, Foster City, CA 94404-1707, (650) 573-9339

D. Photographic device to be used for photographing the finish of all races, name of the person
supplying the service, and expiration date of the service contract:
Plusmic Corp., Bin O'Brien, Expires: December 31, 2008
New Contract win be fOJrWarded to CHRB upon receipt.

E. Photo patrol video equipn1ent to be used to record all races, naIne of the person supplying the service,
and expiration date of the service contract. Specify the number and location of can1eras fordili and
turf tracks.
Pegasus Communications, JillJI1l rorep, JJr., System maintained in house, Equipment
contract expires: J\![arch 2013

F. Type of electronic tilning device to be used for the tilning of all races, name of the person supplying
the service, and expiration date of the service contract:
Electronic tinner is installed and maintained by on-site staff.

SECURITY CONTROLS

A. NaIne and title of the person responsible for security controls on the premises. Include an
organizational chart of the security departlnent and a list of the names of security personnel and
contact telephone numbers.
T.W. Johnson, Security Manager is responsible for security on site.
Security Department organizational chart is attached.
Security Department phone number (510) 559-7370
Stable Security phone number (510) 559-7533
T.W. Johnson cell phone number (510) 418-3161

B. Estilnated number of security guards, gatelnen, patrohnen or others to be engaged in security tasks on
a regular full-time basis: 29

1. Attach a written plan for enhanced security forgradedtstakes races, and races of $100,000 or
more, to include the number of security guards in the restricted areas during a 24-hour period and a
plan for detention barns. Attached

2. Detention Barns:

A. Attach a plan for use of graded stakes or overnight races.
6 hour surveillance prior to race in Graded Stakes with purses of $100,000 or over
24 hour surveillance in detention barn for Trainers with high-test results and repeat
offenders

B. Number of security guards in the detention barn area during a 24-hour period.
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Describe nUluber and location of surveillance can1eras in detention barn area.
AUadlled

3. TC02 Testing:
A. Number of races to be tested, and number of horses entered in each race to be tested.
Every horse in every race has been tested since early January 2005

B. Plan for enhanced surveillance for trainers with high-test results.
24 Hour detention and video surveillance prior to the race

C. Plan for detention barns for repeat offenders.
Assigned to detention barns with 24 hour surveillance

D. NUluber of security personnel assigned to the TC02 progrmu.
As needed per the direction of CHRB staff

Describe the electronic security system:
1. Location and number of video surveillance cameras for the detention barn and stable gate.

Attached
D. For night racing associations. Describe eluergency lighting systen1: Not Applicable.

Jl3. EMERGENCY SERVICES
A. Name, address and emergency telephone nUluber of the an1bulance service to be used during

workouts and the running of the races:
Brad Winding Turf Rescue, LLC, 19615 Barclay Road, Castro VaHey, 94546,
(510) 581-8470

B. Name, address and eluergency telephone number of the ambulance service to be used during
workouts at auxiliary sites:
Pleasanton - American Medical Response, 640-143 rd Ave., San Leandro, CA 94577, 510-895-7600

C. Describe the on-track first aid facility, including equipn1ent and luedical staffing: Attached

D. Name and emergency telephone number of the licensed physician on duty during the race meeting:
(If quarter horse racing association see D(1):
Dr. David Seftel
Office Number: 510-559-7375, Cell Number: 650-520-6204

1. Narue address and emergency telephone number of hospital located within 1.5 luiles of the
racetrack, which WhOlTI an agreement is in place to provide en1ergency medical services:
N/A

E. Name, address and emergency telephone number of the hospital to be used for adluittance and
treatment of en1ergency injuries in the event of an on-track injury to a jockey:
Alta Bates Summit Medical Center, 2450 Ashby, Berkeley, CA 94705 (510) 204-4444

F. Attach, in English and Spanish, the emergency luedical plan procedures that will be posted in each
jockey's rOOIU to be used in the event of an on-track injury to a jockey: Attached
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Attacll1melrJlt 11:0 GoldleJI]
12B (1) and 12B (2):

SECURITY CONTI{OLS

Graded Stakes and Races of $1 00,000 or more

The following procedures have been put in place at Golden Gate Fields to ensure that
proper security surveillance guidelines for races of $1 00,000 or more are followed:

@ Carrie Fawcett, Stable Superintendent, provides a list of starters to T. W. Johnson,
Director of Security which includes the follovving information:

1. Name of horse
2. Name of trainer
3. Barn number
4. Stall number

o Supplelnental security staff, provided by a licensed security contractor and
licensed by the CHRB, are called in the morning of the race to Ineet with the
Director of Security for the following instruction:

A. An overview of the race track operating procedures
B. A briefing of their duties throughout the day
C. All guards are asked to sign out for their specific video camera
D. A form is provided by the CHRB to each guard which is to be signed

by the attending veterinarian when administering medication to
bleeders.
Each guard is given a video camera to record ALL activities involving
individuals entering and exiting their assigned stall. Instruction is
given to first record the posted number on the stall to confirm that the
camera is directed at the assigned horse.

F. Instruction is given to monitor any and all suspicious activity and to
contact the Director of Security if and when suspicious activity occurs.

G. Guards are instructed to position themselves as close to the horse's
stall without jeopardizing safety.

H. The horse and handler will be followed on foot by each guard to the
receiving barn before the race.

T. After all horses are safely in the receiving barn, the guards are
instructed to meet in the Security office with the Director of Security.
The guards sign that they have returned their video camera and
participate in a discussion of the day's surveillance activities.

~ Surveillance videotapes are saved until all test results have received a negative
result.
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Attachment to Golden Gate Fields License Application
12B (2) and 12C (1):

Detention Bam Surveillance:

Bam #44 contains 27 stalls and is utilized as our Transit and Detention Barn. The
surveillance systelll in place contains cameras strategically placed to 1110nitor entrances
and exits along with a camera monitoring each stall.

The camera equipment is connected to a digital recording system which is kept in a
secured area with a power back-up in place.

Stable Gate Surveillance:

Cameras are strategically placed to lllonitor all activities at the Main Stable Gate and the
Horsemen Walk-In Gate.
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Track is entitled to perform physiological tests consisting of the taking of
blood samples from owners' horses entered in races to be conducted at the
2008/2009 race lueets. It is the understanding of the parties that such samples
will be tested for bicarbonate levels. Trainers of horses showing a total carbon
dioxide (TC02) of 37 lllillimoles per liter of plasma or more, and owners I

horses within their control, will be subject to the following:

1st Incidence - For the first test that results in a total carbon
dioxide (TC02) of 37 milliluoles per liter of plasma or more,
the registered trainer of such horse shall have his/her barn, and
all owners' horses stabled therein, subject to surveillance for a
period of 45 days from the date set by the TC02 Conlmittee.
Su~h surveillance may include, but not be limited to, the
placing of surveillance cameras with recording devices in any
location within that barn that TRACIZ deems necessary and
appropriate to ensure the integrity of racing. Additionally,
owners' horses entered by said trainer anytime within a period
of 30 days from the date set by the TC02 Comnlittee, will be
quarantined to a Protection Barn beginning at noon on the day
before said horse is scheduled to compete. The costs of such
quarantine/surveillance including, but not limited to, $150.00
for security and $25.00 for stall renovation per horse/entrant
for stall renovation, per day, being born by the trainer or owner
of such horse.

B. 2nd Incidence - For the second test that results in a total carbon
dioxide (TC02) of 37 millimoles per liter of plasma or nlore,
which occurs within three years of a prior incidence, the
registered trainer of such horse shall have his/her barn, and all
owners' horses stabled therein, under surveillance for a period of
75 days from the date set by the TC02 Committee. Such
surveillance may include, but not be limited to, the placing of
surveillance cameras with recording devices in any location
within that barn that TRACK deems necessary and appropriate to
ensure the integrity of racing. Additionally, owners' horses
entered by said trainer anytinle within a period of 60 days from
the date set by the TC02 Committee, will be quarantined to a
Protection Barn beginning at noon the day before said horse is
scheduled to compete. The costs of such quarantine/surveillance
including, but not limited to, $150.00 for security and $25.00 for
stall renovation per horse/entrant for stall renovation, per day,
being born by the trainer or owner of such horse.
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3nil ]lJ]cndlelJ]ce - For the third test that results in a total carbon
dioxide (TC02) of 37 lnillilnoles per liter of plasn1a or n10re, which
occurs vvithin three years of a prior incidence, the registered trainer
of such horse shall have his/her barn, and all owners' horses
stabled therein, under surveillance for a period of 105 days frOln
the date set by the TC02 Comlnittee. Such surveillance lnay
include, but not be limited to, the placing of surveillance cameras
with recording devices in any location within that barn that
TRACK. deems necessary and appropriate to ensure the integrity of
racing. Additionally, owners' horses entered by said trainer
anytirne within a period of 90 days from the date set by the TC02

Committee, will be quarantined to a Protection Barn beginning at
noon the day before said horse is scheduled to cOlnpete. The costs
of such quarantine/surveillance including, but not limited to,
$150.00 for security and $25.00 for stall renovation per
horse/entrant for stall renovation, per day, being born by the trainer
or owner of such horse.

Track further agrees that it shall enforce these penalties when in1posed as a result
of similar contract provisions with other racing associations in California. By
way of example only, Track agrees that should any horse running at its lneet be
subject to detention barn confinelnent as the result of a positive at another
association, Track will continue to require detention barn confinement for the
relnainder of said 30 day period. Also by way of example, should a trainer have a
Te02 positive or positives at a race meet other than its own and a subsequent'
positive at Track's race lneet or at another associations lneet, Track will enforce
paragraph B, and may, at its discretion, enforce paragraph C above as though the
original positive(s) had taken place at its meet.
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(;DLDEN GATE FIELDS

( ession)

{) of di
(live Racong)

~ Clinic

(i) Pre-race examinations on jockeys;
® Preventive & curative medical services for jockeys;
(i) Urgent care facility for jockeys;
@ Assist CHRB in assessment of any impaired individuals;
@ Urgent care for patrons & GGF employees.

® Physician Medical Director ("Track Physician");
® Full-time Medical Assistant;
€l Part-time Medical Assistant "Intern",

uipm nt

@ Advanced cardiac life support (ACLS) equipment;
@ 12-Lead EKG;
@ Lung function testing equipment;
® Ultrasound (for internal organ injury assessment);
@ Blood work & hematology supplies & equipment;
lID Basic surgical care supplies & eq uipment.

Avai bility

@ One-hour before first posted race until one-to-two hours
following last posted race;

@ Extended hours for necessary follow-up care and/or upon
request from track management or CHRB.

REV 1 0, JUNE 2007
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© In the event of an accident, the Stewards and/or Outriders shall immediately
contact the Track Physician ("Jockey Down") using Radio Channel #7
(or the accident may very well be witnessed directly by the Track Physician);

(fy The on-track GGF Human Ambulance (manned by GGF-contracted EMTs) and the
Track Physician (transported via the GGF "chase" or "Vet" truck) shall respond
immediately to the site of the accident;

@ The attending medical professionals shall arrive equipped with advanced cardiac
life support (ACLS) and other necessary acute medical treatment equipment &
supplies;

@ An "on-site evaluation" of injuries to the jockey(s) shall be made by the Track
Physician.

nON EVAlUATION PF

@ Based on the Track Physician's "on-site evaluation" of injuries, a decision shall
be made to either treat the injured jockey(s) on-site or to request emergency
medica I transport for off-site treatment at a hospital trauma center;

@ If on-site treatment is deemed sufficient! the GGF Human Ambulance shall
transport the injured jockey(s) directly to the GGF Medical Clinic; or,

@ If off-site treatment is deemed necessary, "911" shall be used to summon a
City of Albany Fire Dept. ambulance (a Fire Dept. truck shall also respond).

"INJURY TREATMENTfF

@ If the injured jockey(s) is treated at the GGF Medical Clinic, the Track Physician
shall be the primary care provider unless (or until) the Track Physician 5 urrenders
custody of the patient based on his/her medical judgment;

@l If the City of Albany Fire Dept. ambulance is summoned to respond, the injured
jockey(s) shall be transferred to this ambulance (accompanied by the Track
Physician) at either of the two following locations for transport to a local hospital;

q, If the injuries are deemed less severe! the jockey will be transported by
the GGF Human Ambulance to an off-track location for pick-up by the City of
Albany Fire Dept. ambulance; or,

@ If the injuries are deemed severe and t,he jockey(s) cannot be moved, the
City of Albany Fire Dept. ambulance will be escorted by GGF security
personnel directly onto the track for patient pickup.

In consultation with the Track Physician, an "Accident/Injury Investigation Report" must be completed
by track management following completion of the above-noted proceduies,

(REV 1 0/ JUNE 2007)
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GOLDEN F1EL[)~

EN PISTA

~~lPRIMERARESPU

~ En caso de accidente, los comisarios ylo escoltas deberan contactar inmediatamente
al Medico de Pista ("Jockey Abajofl) usando el canal de radio n07 (salvo que el Medico
de Pista sea testigo directo del accidente);

o La Ambulancia para Humanos de GGF (con personal de emergencias medicas
contratado por GGF) y el Medico de Pista (transportado a traves del cami6n de
\\chase" 0 "Vet/l de GGF) debera acudir en forma inmediata al lugar del accidente;

e Los medicos que asistan deberan estar equipados con soporte vital cardlaco avanzado
(ACLS) y otros equipos y elementos necesarios para el tratamiento medico;

(f) EI Medico de Pista hara una \\evaluacion en el lugar fl de las lesianes del jockey.

-''\!EVAlUACION EN IEl ILUGAR Uf

() En base a la "evaluaci6n en el lugar Jl de lesiones par parte del Medico de Pista, se
tomara una decisi6n acerca de si tratar al jockey lesionado en el lugar 0 pedir
transporte de emergencia medica para un tratamiento en un hospital 0 centro de
sal ud;
() Si se considera suficiente el tratamjento en el lugar, la Ambulancia para Humanos

de GGF trasladara al jockey lesionado directamente a la Cllnica Medica de GGF; 0,

® 5i se considera necesario un tratamiento fuera del lugar, se usara el "911/1 para
pedir una ambulancia del Departamento de Bomberos de la Ciudad de Albany
(un camion del Departamento de Bomberos tambien acudira).

''\TRATAMIENTO DE LA LESION fu

@ 5i el jockey lesionado recibe tratamiento en la Clfnica Medica de GGF, el Medico de
Pista sera el que proporcione atenci6n primaria a menos que (0 hasta que) el Medico
de Pista de de alta aJ paciente en base a su juicio medico;

@ 5i se requiere que acuda la ambulancia del Departamento de Bomberos de la Ciudad
de Albany, el jockey lesionado sera transferido a esta ambulancia (acompanado par el
Medico de Pista) en cualquiera de los siguientes lugares para luego ser trasladado a
un hospital local;

@ 5i se considera que las lesiones son menos severas, el jockey sera tra sladado por
la Ambulancia Humana de GGF a una ubicaci6n fuera de la pista para ser recogido
por la ambulancia del Departamento de Bomberos de la Ciudad de Albany; 0/

@ Si se considera que las lesiones son severas y no puede moverse al jo ckey, la
ambulancia del Departamento de Bomberos Ciudad de Albany sera conducida por
el personal de seguridad de GGF directamente sabre la pista para recoger al
paciente.

La qerencia de la pista debe comp/etar un "lnforme de Investigacion de Accidente/Lesion" en base a /0 consult:ado can e/
Medico de Pisca fuego de camp/etar los procedimienlos mencianados arriba.
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Nanle ofhealth and safety nlanager and assistant nlanager responsible for conlplianceofhealth and
safety provisions pursuant to B& P Code 19481.3(d):
Roy Roenbeck, Director of Safety and! Compliance
Caivin Rainey, Assistant GelDlerai Manager, serves as Assistant Safety Manager,

H. Attach a fire clearance froln the fire authority having jurisdiction over the prenlises.
Berkeley fire clearance on fHe.
Albany fire dearance on fHe.

1. NaIne of the workers' cOlllpensation insurance carrier for the association and the nunlber of the
insurance policy (if self-insured, provide details): Liberty International - #WCI-B71 -072827-036

1. Attach a Certificate of Insurance for workers' cOlnpensation coverage. The CHRB is to be named as
a certificate holder and given not less than 10 days' notice of any cancellation or termination of
insurance that secures the liability of the association for paylnent of workers' cOInpensation.
Attached.

NOTICE TO APPLICANT: Every licensee conducting a horse racing meeting shall pursuant to B&P Code 19481.3 maintain,
staff, and supply an on-track first aid facility, that may be either permanent or mobile, and which shall be staffed and equipped as
directed by the board. A qualified and licensed physician shall be on duty at all times during live racing, exceptthatthis provision
shall not apply to any quarter horse racing at the racetrack if there is a hospital situated no more than 1.5 mi les from the racelTack
and the racetrack has an agreement with the hospital to provide emergency medical services to jockeys and riders. An ambulance
licensed to operate on public highways provided by the track sha1l be available at all times during live racing and shall be staffed
by two emergency medical technicians licensed in accordance with Division 2.5 (commencing with Section 1797) ofthe Health
and Safety Code, one of whom may be an Emergency Medical Technician Paramedic, as defined in Section 1797,84 of the
Health and Safety Code, (b) Each racing association and racing fair shall adopt and maintain an emergency medical plan detailing
the procedures that shall be used in the event of an on-track injury The plan shall be posted in each jockey room in English and
Spanish, (c) Prior to every race meeting, the racing association or racing fair shall contact area hospitals to coordinate
procedures for the rapid admittance and treatment of emergency inj uries. (d) Each racing association or racing fair shall designate
a health and safety manager and assistant manager, who shall be responsible for compliance with the provisions ofthis section
and one ofwhom shall be on duty at all times when live racing is conducted, The heaJth and safety manager may, at the discretion
of the racing association, be the person designated to perform risk management duties on behalf of the association,

14. CONCESSIONAIRES AND SERVICE CONTRACTORS

Names and addresses of all persons to whom a concession or service contract has been given, other than
those'already identified, and the goods and/or services to be provided by each:
Tip Sheets Jack's Blue Card, 127 Sun Avenue, IIayward, CA 94544

Armored Car Services Loomis Armored Car, P.O. Box 44196, San Francisco, CA 94144

Track Physician Dr. David Seftel, Conocen Corp., 20066 Austin Lane, Castro Valley, CA 94546

Official Program Dei Mar Graphics, 1100 Eastshore Highway, Albany, CA 94706

Jockey's Laundry F. Lorene Dutton, Bailey's Mobile Laundry, 3263 Vineyard Ave.,
Pleasanton, CA 94566

Starting Gate Mike Costello, United Puett Starting Gate Co., P.O. Box 18, S. Salem, NY 10590

Track Photographer Bill Vassar, Vassar Photography, 1167 Sapphire Drive, Livermore, CA 94550
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FIRE DEPARTMENT

FIRE PREVENTION BUREAU

October 21, 2008

Calvin Rainey
Vice-President and Assistant General Manager
Golden Gate Fields
1100 Eastshore Highway
Albany, CA 94706

Dear Mr. Rainey

On October 10, 2008, this office under the Fire Prevention Code, NFPAI, conducted a Fire and
Life Safety inspection and the Fundamental Requirenlents listed in the Life Safety Code, NFPA
101, Chapter 2, the 2007 California Fire Code and Califolnia Code of Regulations. Listed below
are the results of the inspection and code references. Specific areas of Golden Gate Fields Race
Track, within the jurisdiction of the Albany Fire Departnlent have been inspected. Areas that
have been inspected include the Administration Offices, kitchens, public areas and non-public
areas of the Club House & Turf Club and snack shops on those levels. Public areas and non
public areas of A & B Decks, Equine I-Iospital and the Corp Yard have not been completed.

GENERAL

This building is iu good condition. Housekeeping in the public areas are luaintained, fire
extinguishers and existing exit/panic hardware and egress doors are in serviceable condition.
Some of the Exit signs and emergency illuillination need replacement of their back-up batteries
and/or bulbs, the rest are in good working order. The fire alanu systelll had an anl1ual test on
December 20th

, 2007 with no deficiencies or problems noted at that time. However, recent
problems with the Fire Alanl1 System is indicating that the FACP (Fire Alatnl Control Panel) is
getting old and a new upgraded FACP nlay be in the near future. If the fire alarm systelu fails,
notification to the fire departnlent and fire watch of the all facilities at GGF shall conl1uence
illlluediately. All other Fire & Life Safety requirements appear to be in order. .

Letter of Conection Notices for GGF Main Building Adnlinistration Offices, Turf Club, Club
House, and Public & Non Public Areas shall follow under separate cover. Public & Non Public
Areas of A & B Decks, Equine Hospital, GGF, Corporation Yard will be scheduled for
inspection at a later date.
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COll1lditiona)

Conditional fire clearance is granted for the Decernber 26, 2008 through June 28, 2009 Racing
Season. All old Fire & Life Safety itenlS have been conlpleted. Before the Septelnber/Decenlber
2008 racing season ends, all areas of GGF shall be inspected. During the course of the
Septeluber/Decelnber 2008 Racing Season and the Decenlber/June 2008/2009 Racing Season,
the Albany Fire Prevention Bureau will conduct periodic Fire & Life Safety Inspections. In the
event of a flagrant Fire or Life Safety violations, their 2008 clearance \\1i11 be revoked, to include
the 08/09 racing season.

If you have any questions, please do not hesitate to contact me at (510) 528-5775.

Sincerely,

Brian J rudo
Battalion Chief/Fire Marshal

cc: Marc McGilID, Fire Chief
Andrea Ogden, C.r-I.R.B.
Peter Tunney, Vice-President, GGF
Robert Hartnlan, General Manager, GGF
Merry Scalzo, Director of Operations, GGF
Roy Roenbeck, Director of Safety and COlnpliance, GGF
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Department ofFhe and

Division of Fire Prevention

Golden Gate Fields
Attn: Mary Scalzo
Director of Operati ons
Berkeley, CA 94710

Services

January 20D8
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Re: Fire Life Safety Inspectjon. (Conducted ]/24/2008 valid th1'u 1/24/2009)

Ms. Scalzo,

J<ust of all Jt was pleasure to meet with you and your staff at the site. We were· very
"impress with your 'layout, upkeep 'and maintenance procedures for the fire detection /
notificatloD devices.

We did not discover any outstanding fire life and safety violations; although we would
like to suggest recomm.endations should you want to entertain them.

III Install emergency lighting in temporary lodging donnitories, incase of a
power outage,

1m . Place no smoking signs throughout the property (Stalls, sleeping areas,
etc,) as a preventive measure due to the construction type and dry feed.

We do very much appreciate the interest )~OU have taken to ensure that Golden Gate
FieJds- horse stables and adjoining buildings are compliant. As rnentioned, we would be
more than happy to assist your primary insurance carrier (Fac'tory Mutua]) with their next
compliance inspection. Should you have any questions regarding the inspection process,
contact my office at 510.981-5582; Once again, thank you for the opportunity to be of
serVIce.

Sincerely,

tyv,P?pv/ L6
Stan Fernandez, Fire Inspector

2100 Jv1anin Luther King Jr, Wa)', Berkeley, CA 94704 Tel: (5 J0) 98] -S585 TDD: (5] 0) 98) -5799 fax. (51 0) 98 )-5579

E-mail: sfernandez(wci.berkelev.ca.us



Aon ReeD Stenhouse Inc,
20 Say Street
Toronto ON M5J 2N9
tel 416-868-5500 fax 416-868-5580

California Horse Racing Board
Attention: Insurance Department
1010 Hurley Way
Sacramento, CA 95825
USA

Re: Evidence ollnsurance
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Insurance as described herein has been arranged on behalf of Ihe Insured named herein under Ihe following pollcy(les) and as mOle fully described
by the terms, conditions, 8)(clusions and provisions contained in the said policy(ies) and any endorsements attached thereto.

I[f1lsured
Magna Entertainment Corp.;aJo Pacific Racing
Assodation;alo Golden Gate Fields;alo MI Developments
Inc,
11 00 Eastshore Highway
Albany, CA 94706
USA

Coverage

Commercial General Liability

Policy #

insurer

GLO 9302163-05

Zurich American Insurance Company

Effective 01.Jan-2007 Expiry 01·Apro L008

Limits of Liability Bodily Injury & Property Damage, Each Occurrence USD2,OOOJOOO
Subject 10 Aggregale Where Applicable
PoIjcy may be subject 10 a general aggregate and other aggregates where applicable

US Workers Comp/Employers Liability Insurer Uberty Mutual Insurance CDmpany
~~~---~~ -- ---- ---------- ---------------------_¥

Policy # WC1-B71-072827-038

Effective

limits of Liability

01-Jan-200S

Workers Compensation

Expiry 01-Jan-2009

THIS CERTIFICATE CONSTITUTES A STATEMENT OF THE FACTS AS OF THE DATE OF ISSUANCE AND ARE SO
REPRESENTED AND WARRANTED ONLY TO THE INSURED. OTHER PERSONS RELYING ON TH1S CERTIFICATE DO SO
AT THEIR OWN RISK.

Dated: 07-January-2008
Issued By; Lima,Ash'ey Marie
Tel: 416-868-5691

Aon Reed Stenhouse Inc.

~~:J

1 of 1

THE POLICY CONTAINS A CLAUSE THAT MAY LIMIT THE AMOUNT PAYABLE
DR, IN THE CASE OF AUTOMOBILE INSURANCE,

THE POLICY CONTAINS A PARTIAL PAYMENT OF LOSS CLAUSE
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A. Describe any pro1110tional plans:
The teJ[]tal!:ive 2008-2009 pJromo1l:iolIJlall/gnveaway schedule is nistted! bellow (subject tto dJlaJ[]ge).

® Day OlIJl Us - Fans on GGF MaHill]g List wiU receive 2 Complimentary Turf Club
AdmissioJ[] Passes, Vallet ParkiJ[]g, Compiimentav1T RadJ[]g Form and! a purchased! 2 for 1
Buffet.

@ Calend!aJr Giveaway where aU fans wiH receive one giveaway Hem with paid! admission
'while supplies llast.

December 28, 2008
$1 Day - Fans will receive $1 Generall. Admission, $1 Generall. Parking, $1 Program, $1
Hot Dog, $1 Soda, and $1 Beer.

January 1, 2009
® Day on Us - lFaJ[]§ OJ[] GGJ8' Mailing List win receive 2 Complimentary Turf Club

Admission Valel!: Parking, Complimentary Radng Form and a purchased 2 for 1
Buffet.

@ Mystery MuhlleR Voucher - Fans on GGlF ManRing List win receive a complimentary
voucher.

® Senior Thursday - Seniors 62 and Older win receive FREE Club House or FREE
Grandstand Admission with a THOROUGI-IBREDS cardL

@ Day on Us - Fans on GGF Mailing List ",Till receive two COltnpHmenl!:ary Turf Club
Admission Passes, Valet Parking, Complimentary Racing Form and a purchased 2 for 1
Buffet.

JanuanT3, 2009
@ Day on Us - Fans on GGF Mailing List ",viII receive two Complimentary Turf Club

Admission Passes, Valet Parking, Complimentary Racing Form and a purchased 2 for 1
Buffet.

January 4, 2009
® $1 Day - Fans win receive $1 General Admission, $1 General Parking, $1 Program, $1

Ilot Dog, $1 Soda, and $1 Beer.
January 8, 2009

® Senior Thursday Seniors 62 and Older win receive FREE Club House or FREE
Grandstand! Admission with a TIIOROUGHBREDS card.

January 10, 2009
@ Snow Day - 40 tons of snow along with sleds will be brought to the race track so children

can build snowmen, make snow angels, and sled down slopes.
January 11, 2009

@ $1 Day - Fans will receive $1 General Admission, $1 General Parking, $1 Program, $1
Hot Dog, $1 Soda, and $1 Beer.

January 14, 2009
~ Direct Mail Offer Fans on GGF Mailing List will receive two complimentary Club

House Admission Passes and Valet Parking.
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DiJrect MaiE OffeJr- F21Jnls OJI1l GGF M21ilill]g List willi Jreceive two cOIDpllllJI1l11eJI1lrr21lly Cll1llllb
H.o1lllse Admissi{llJI1l Passes a]J]d Vallet Parking.

o Senior Thursday - SeJI1lROrS 62 and Older will receive FREE Club or FREE
Grandstand Admission with a THOROUGHBREDS caroL

J aJI1luary 16, 2009
liD Direct Mail OffeJr - Fans on GGF Mailing List willll receive two complimentary Club

IIouse Admission Passes and Valet l)mrking.
January 17,2009 - Call Derby Day

@ Mystery Mutuel Voucher - Fans on GGF Mailing List win receive a compBimentary
voucher.

JaJI1luary 18, 2009
® $1 Day - Fans will receive $1 Ge]J]era] Admission, $1 Gellleral Parking, $1 Program, $1

IIot Dog, $1 Soda, and $1 Beer.
Januarv 19, 2009 - MarrrHn Luther ](ing, Jr. Holiday

® GGF win host a Sk run onsite in coordination with the MLK, Jr. holiday
January 22, 2009

@ Senior Thursday - Seniors 62 and Older win receive FREE Club House {llJr" FREE
GJrandstand Admission with a THOROUGHBREDS card.

JaJI1luary 24, 2009
® Sunshine Minions Giveaway where aU fans vviH receive one givea'way itelln with paid

admission while supplies last.

Day - Fans wHl receive $1 General Admissiolll, $1 Genera] Parking, $1 $1
Hot Dog, $1 Soda, and $1 Beer,

January 28, 2009
@ Direct Mail Offer - Fans on GGF Mailing List win receive two complimentary Turf

Club Admission Passes and Valet Parking.
January 29, 2009

® Direct Mail Offer - Fans on GGF Mailing List win receive two complimentary Turf
Club Admission I)asses and Valet Parking.

@ Senior Thursday - Seniors 62 and Older win receive FREE Club IIouse or FHEE
Grandstand Admission with a THOROUGHBREDS card.

January 30, 2009
@ Direct Mail Offer - Fans on GGF Mailing List win receive two complimentary Turf

Club Admission Passes and Valet Parking.
February 1, 2009 - Super Bowl Sunday

@ TV Giveaway- Drawing contest to win a 42" flat screen television after each race.
@ $1 Day - Fans will receive $1 General Admission, $1 General Parking, $1 Program, $1

Hot Dog, $1 Soda, and $1 Beer.
February 5,2009

@ Senior Thursday - Seniors 62 and Older will receive FREE Club House or FREE
Grandstand Admission with a THOROUGHBREDS card.

February 7, 2009
@ Fleece Pullover Giveaway where aU fans will receive one giveaway item with paid

admission whille supplies last
February 8, 2009

@ $1 Day - Fans will receive $1 General Admission, $1 General Parking, $1 Program, $1
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o SeIr1lior TlhllLUn<sdlay - SeIr1liors 62 alt1ld! Oldlen- wDnll receive ]~REE ClllLUl!J H01l1lsC or
Gn3llt1ldlstaIr1ldl AdlmDssiolt1l vvith a THOR()lOGllI.BREDS iCardi.

Fcl!JJrlillary 14, 2009 - CamiIfllo Real Derby
o Day OIr1l lOs ~ Fans OIr1l GGF MaiRing List 'vviH receive two Complimentary Turf Club

AdmissioJ!1l Valet Parking~Compllimen1l:ary Radng Form and a pll]rchased!2 for 1
BuffelL

February 15, 2009
o Day on lOs Fans OIr1l MaHing List win receive two Complimentary Turf Club

Admission Pa§§es~Valet Parking~Complimentary Radng Form and a purchased 2 for 1
Buffet

o $1 Day - FaJ!1ls win reiCeive $1 GeJ!1leral Admissiion, $1 General Parking, $1 Program, $1
HotDog~ $1 Soda~ aIr1ld $1 Beer,

February 16, 2009 - Presidents' Day
o Day on lOs - OR] GGF Mailing List win receive two Complimentary Turf Chllb

Admission Passes, Valet Parking~Complimentary Radng Form and a purchased 2 for 1
Buffet.

o Senior Thursday - 62 and! Older win receive FREE Club House or FREE
GrandstaIflld AdJlnission with a THOROlOGHBREDS carOl.

February 21, 2009
o Bounce Back admission coupons from FleeiCe Blanket giveaway.

@ $1 Day - Fans wiD! receive $1 General Adlmission, $1 General Parking, $1 $1
Hot Dog, $1 Soda~ and $1 Beer.

February 25, 2009
o Direct Mail Offer - Fans on GGF Mailing List win receive two iComplimentary Turf

Club AdmissioIfll Passes and Valet Parking.
February 26, 2009

o Direct Mail Offer - Fans OIfll GGF Mailing List will receive two complimentary Turf
Club Admission Passes and Valet ParkiIfllg.

o Senior Thursday - Seniors 62 and Older win receive FREE Club House or FREE
Grandstand Admission with a THOROUGHBREDS card.

o Direct Mail Offer Fans on GGF Mailing List win receive two complimentary Turf
Club Adnllission Passes and Valet Parking.

February 28, 2009
o Mystery Mutuel Voucher - Fans on GGF Mailing List will receive a complimentary

voucher~

March 1, 2009
o $1 Day - Fans will receive $1 General Admission, $1 General Parking, $1 Program, $1

Hot Dog, $1 Soda, and $1 Beer.
March 5,2009

o Senior Thursday - Seniors 62 and Older will receive FREE Club House or FREE
Grandstand Admission with a THOROUGHBREDS card.

March 7, 2009
€I Tote Bag Giveaway where aU fans win receive one giveaway item with paid admission

while supplies last.
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G $1 Day - .!Falllis win ne\Cenve $1 GeHlleJra] Adnn]ss]ollli, $1 Geullen"a]
Hot $1 Soda, alllid $1 BeeJr,

@ Direct Mai] Offer - Fans on Mailing List will neceive two compHnnentary Turf
CJlub Admission Passes and Valet Parking,

March 12, 2009
@ Direct MaH Offer - Fans on GGF Mailing List win receive two complimentary Turf

Club AdmissiOlI1l P21sses and V2llet Parking,
@ SenioJr TlH.llJrsday - Seniors 62 2lnd Older win receive FREE Club House or FREE

Grandstand Admission with a THOROUGHBREDS \Card,
March 13, 2009

@ Direct Mail Offer -Fans on GGF Mailing List will receive nvo compliment21ry Turf
Club Admission Passes and VaJlet Parking,

March 14, 2009
® St. P21tJridk's Day horseshoe pitch contest,

@ $1 Day - F21ns 'wil] Jreceive Genen:1l] Admission, $1 Genera] Parking, $1 Program, $1
Hot Dog, $1 Soda, and $1 BeeL

March 19,2009
@ SenioJr ThuJrsday - Seniors 62 2lnd OldeJr win receive FREE Club House OJr FREE

Grandstand Admission with a THOROUGHBREDS card.

Day - F21ns win receive $1 General
Hot Dog, $1 Soda, and $1 Beer,

® Senior Thursday - Seniors 62 2lnd Older win receive FREE Club House or ]f:;'REE
Grandstand Admission with a TBfOROUGHBREDS card.

March 28, 2009
® THOROUG1HBREDS menllbers only win recdve one free giveaway item.

March 29, 2009
® $1 Day - Fans will receive $1 General Admission, $1 General Parking, $1 Program, $1

Hot Dog, $1 Soda, and $1 BeeL
April 1, 2009

Iff) Direct Mail Offer - Fans on GGF Mailing List wiiJl receive two compHment21ry Club
House Admission Passes and Valet Parking.

April 2, 2009
® Direct Mail Offer - Fans on GGF Mailing List will receive two complimentary Club

House Admission Passes and Valet Parking.
@ Senior Thursday - Seniors 62 and Older will receive FREE Club I-Iouse or FREE

Grandstand Admission with a THOROUGHBREDS card.
April 3, 2009

@ Direct Mail Offer - Fans on GGF Mailing List wiIr receive two complimentary Club
House Admission Passes and Valet Parking.

April 4, 2009 - Santa Anita Derby
® Mystery Mutuel Voucher - Fans on GGF Mailing List will receive a complimentary

voucher.
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o $1 Day - R~allJJ§ wn~n $1 GellJJerali Ad!lOlll]§§]OllJJ~ sa GellJJend sa Program, $1
Hot Dog, $1 Sod!a, alOld! $1 Beer.

April 9, 2009
(i) Sennor Thursday Seniors 62 and! Oider wHll receive CHub lilouse or FREE

Grandst3lllJJd AdmissDoJl1l vrith a THOROUGHBREDS cardo
April 12, 2009

Gil $1 Day Fans wiH receive $1 Generall AdmissiolOl, $1 General Parking, $1 Progrann, $1
Hot Dog, $1 Soda, and! $1 Beer,

@ Easter BrlUmch in the Turf Club.
April 16, 2009

<&.\ Senior Thursd!ay - Seniors altH] Old!er wiH receive FREE Club House or I~REE

Grandstand AdmissioJl1lwith a TIIOROUGHBREDS card,
April 18, 2009

<&.\ Day on Us - Fans on GGF Mailing List win receive 2 Complimentary Turf Club
Admission Passes, Vallet Parking, COJInplimentary Racing Form and a purchased 2 for 1
Buffet.

April 19,2009
@ $1 Day - Fans wiH receive $1 General Admission, $1 General Parkill1lg~$1 Program, $1

Hot Dog~ $1 Soda, and$l Beero
ApriH 23, 2009

@ Senior Thursday - Seniors 62 and Older wilD receive FREE Club House or FREE
Grall1ldstand Admission with a'THOROUGHBR,EDS carcl!.

- San Francisco Mile
;;;.;:;;;,n;;;;..;;,.;;;;;;..;;;;;;..;;;~;..;;;....;;..;;...

@ T-Shirt Giveaway where aU fall1ls win receive one giveaway item with paid! admission
whHe suppHes Hast.

April 26, 2009
@ $1 Day - Fans ,"lin receive $1 General Admission, $1 General Parking, $1 Program, $1

Hot Dog, $1 Soda, and $1 Beer.
April 29, 2009

<&.\ Direct MaH Offer - Fans on GGF Mailing List win receive two complimentary Turf
Club Admission Passes and Valet Parking,

April 30, 2009
@ Direct Mail Offer - Fans on GGF Mailing List will receive two complimentary Turf

Club Admission Passes and Valet Parking.
@ Senior Thursday - Seniors 62 and Older will receive FREE Club House or FREE

Grandstand Admission with a THOROUGHBREDS card.
May 1,2009

@ Direct Mail Offer - Fans on GGF Mailing List will receive two complimentary Turf
Club Admission Passes and Valet Parking.

May 2, 2009 - Kentucky Derby
@ Mystery Mutuel Voucher - Fans on GGF Mailing List will receive a complimentary

voucher.
@ Hat Contest where the fan with the best Kentucky Derby hat will win a prize.

May 3,2009
€!I $1 Day - Fans will receive $1 General Admission, $1 GeneralParking, $1 Program, $1

Hot Dog, $1 Soda, and $1 Beer,
o Live Entertainment - Fans will enjoy the excitement of a band performing throughout
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o SelI1lior ThlLDrsday - SelI1liors alllld Older win receive Club House or
GralI1ldstaIDld Adll1lll]ss]OIDl with a THOROUGHBREDS carde

May 10, 2009
® $1 Day -Fans win receive $1 GeIDleral Admission, $1 Gell1len"a] Parkill1lg, $] Progrann, $1

Hot Dog, $] Soda, 2lll1ld $1 Beer,
til Live Entertainment -Fans wiU enjoy the excitement of a band performing thro1lJlgholLDt

the race day,

fJ) Senior ThuJrsday - Sennors 62 and Older win recdve FREE C]ub House on" FREE
GraIDlds1l:and Admnssion with a THOROUGHBREDS car([L

May 16, 2009 - Preakness Stakes
fJ) Mkrobrew Festival

May 17,2009
@ $1 Day -Fans wiH receive Genen'a] Admission, $1 GeneJral Parking, $1 Prognun, $1

Hot Dog, $1 Soda, and $1 BeeL
@ Live Entertainment -Fans win enjoy the excitement of a band performing throughout

the Jrace daye

® SenioJr Thursday - Seniors 62 and Older will FREE Club HOlUlse or FREE
Grandstand Admission 'with a TI-IOROUGIIBR.EDS cardL

® Day on Us = Fans on List win 2 COmpHlffiJlentary Turf Club
Admission Valet Parking, Complimentary Racing Form and a purchased 2 for 1
Buffet,

@ $1 Day - Fans will receive $1 General Admission, $1 Genera] Parking, $1 Program, $1
Hot Dog, $1 Soda, and $1 BeeJr,

@ Live Entertainment -Fans will enjoy the excitement of a band perfonning throughout
the race day,

May 25, 2009 - Memorial Day
® Picnic Blanket Giveaway where aU fans win receive one giveaway item with paid

admission while supplies last,
® Family Day - Pony Rides, Petting Zoo, Face Painters, and Bounce Jumps

May 28,2009
@ Senior Thursday - Seniors 62 and Older will receive FREE Club House or FREE

Grandstand Admission with a THOROUGHBREDS card,
May 31,2009

® $1 Day - Fans will receive $1 General Admission,$l General Parking, $1 Program, $1
Hot Dog, $1 Soda, and $1 Beer,

® Live Entertainment - Fans win enjoy the excitement of a band performing throughout
the race day,

June 3, 2009
® Direct Mail Offer - Fans on GGF Mailing List will receive two complimentary Club

House Admission Passes and Valet Parking,



CHRB-17 (Rev 12/06)

Page 4-46

@ Dllrect MaiD OffeIr - IF'alDls OlDl GGF MaiDilDlg Llls~ wiDD Ireceive two compDDmelDllt31IrY Chllb
H01l]se AdmissiolDl P31§ses alDld Vallet PaIrking.

€J Senior Thursday - Sennors 62 alDld OlldeIr win Ireceive Club H01l]se OIr FREE
Grandstand AdmissiolDl with a TJ[[OROUGHBREDS card.

June 5, 2009
@l Direc~ Mail OffeIr - Fans on GGF Mailing List will receive two complimentary Club

HOlUlse AdmissiolDl Passes alDld Vallet PaIrkilDlg.

@ Mystery MlUlt1l]el Voucher - Fans on GGF Mailing List win receive a complimentary
voucher.

i1J Wine Festival- A variety of wineries from Napa, Sonoma and the CentraD Coast will be
onsite for sampling CaHfornia wine and new vaJrietals from their vineyaIrds. Fans
participating in the event wilD receive a compinmentary wine glass with admission into
the festival.

June 7, 2009
@) Day - Fans will receive $1 General Admission, $1 General Parking, $1 Program, $1

Hot Dog, $1 Soda, and $1 BeeL
€J Live Entertainment - Fans wilD enjoy the excitement of a band performing thIroughout

the race day.
June 11, 2009

Ell Senior Thursday Seniors 62 and Older win receive FREE Club House OIr FREE
Grandstand Admission with a T1HOROUGHBRED§ card.

June 14, 2009
@l $1 Day - Fans win receive $1 General Admission, $1 General Parking, $1 Programl, $1

Hot Dog, $1 Soda, and Beer.
@) Live Entertainment - Fans win enjoy the excitement of a band performing throughout

the race day.
@ Father's Day Brunch in Turf ChI b.

June 18, 2009
<l9 Senior Thursday - Seniors 62 and Older win receive FREE Club House or FREE

Grandstand Admission with a THOROUGHBREDS card.
June 20, 2009

West Coast Handicapping Contest - Fans from selected racetracks will compete in a
handicapping contest.

June 21, 2009
@ $1 Day - Fans win receive $1 General Admission, $1 General Parking, $1 Program, $1

Hot Dog, $1 Soda, and $1 Beer.
@ Live Entertainment - Fans will enjoy the excitement of a band performing throughout

the race day.
June 25, 2009

@ Senior Thursday - Seniors 62 and Older will receive FREE Club House or FREE
Grandstand Admission with a THOROUGHBREDS card.

June 27,2009
o Grab Bag Giveaway where all fans will receive one giveaway item with paid admission

while supplies last.
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l''U',",Ul'l',- Day
o $1 Day - willll $1 GellJleraD AdlnllJlissnollJl, $1 GenH~ran $1 Pn<ogn31m, $1

Holt Dog, $1 Sodla, allJldl $] Beer.
oLive EntertaillJlmellJlt - JF'31llJlS win ellJljoy the exdtemellJlt of 31 bandlperforming dJlrougho\Ul1l:

the race day.

B. NU1l1ber of hosts and hostesses employed for meeting:
4 Customer Service Represen1t31tives
5 Group Sales RepresellJl1t31ltives

C. Describe facilities set aside for new fans:

Project Rover - Initi31tedl 31 customer service outreach program c31Hed ""Project Roven,55 dll31t
brings cusltomer service representatives dlirectRy to the fans.

~~~~~~~- Our customer service center is opellJl year roullJldl with tr31ined customer
service representatives to assist fans with general radllJlg illJlformatiollJl, maillJltain our frequent
f31llJl dub kllJlowllJl as the THOROUGHBREDS, 3lnd assist with XpressBet sigllJl ups and aCCOUllJlt
maillJltenallJlce.

Mutuel Newcolluer Window A specific Mut1Lnel teHer window has been created which illJldudes
a hand-selected Mutuel derk ltrained illJl customer service.

==~~";;";";'~,"""","-..J........;.;';";""'~~_- This program 'was designed to ensure illJlteractiollJl between
mallJlagers, employees and the f31llJls. There are 16 managers in rotation who are assigned spedfic
d31ys illJl which they interact with the fans to help with any questions while doillJlg a site
inspection for safety and deallJlliness.

..;;;;;..;;;,..;;;..;;;;~;;;..;.,;;.;;;.;;.,,;;;.,....,;;.,..;;..;;;;.;..;;..;;.;;.~=-.;;..;.;. - All group attellJldees can ellJlter contests for prizes which creates a
festive atmosphere where people callJl millJlgle and share their handkappillJlg prowess.

D. Describe any improvements to the physical facility in advance of the meeting that directly benefit:

1. Horseluen
o R.aised the l)addock roof 4 feet to ensure safety to horses.
o Constructed 31 new Owner/Trainer Lounge that illJldudes a business center 3lnd

morning workout viewing area in dose proximity to the Paddock.
2. Fans

o Replaced carpet in the entire Turf Clu b with customized color scheme, logo, 3lnd
GGF Crest.

o Added a llJlew NFL football viewillJlg area for fans to vie,,' all the Sund31Y footbaH
games provided on the NFL Ticket.

3. Facilities in the restricted areas
o Added an awning on the outside of the Equine Hospital to protect the generator.
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".'.~.U'-'."'J fron1 the previous
$41.00
$6.00
$10.00 Weekdays
$15.00 Weekends & Hollidays
N/A
$3.00 (No charge ,vith Thorouglhdbreds card)
$4.00
$8.00
$8.00
$2.25
$2.25

Proposed charges~ note any
Adn1ission (general)
Adn1ission (club house)
Admission (turf club)
Adlnission (turf club)
Reserved seating (general)
Reserved seating (clubhouse)
Parking (general)
Parking (preferred)
Parking (valet)
Programs (on-track)

(off-track)

Thoroughbred CAub Members
GeneraA Admission: Club House Admission:
1-3 Visits $3.00 1-3 Visits $4.00
4-8 Visits $2.50 4-8 $3.50
9-15 Visits $2.00 9-15 Visits $3.00
16-20 Visits $1.50 16-20 Visits $2.50

20 Visits $1.00 Over 20 Visits $2.00
Reserved seating Free

Thoroughbred Club Prepaid Admissions
Valid during live and ITW

TB CHub Members can purchase a minimum of 30 Prepaid G/A admissions each
TB Club Members can purchase a minimum of 15 Prepaid e/H adunissions @ 3.50 each

B. Describe any "Season Boxes" and "Turf Club Membership" fees:
Turf Club - Fun Season Single Membership $ 1,000.00
Turf Club - Fun Season Dual Membership $ 2,000.00
Top of the Stretch Full Season Membership $ 500.00
Club House Box (41 seats, no admission) $ 450.00
Club House Season Pass (Admission only) $ 400.00
Grandstand Season Pass (Admission only) $ 200.00

C. Describe any "package" plans such as combined parking, admission and program: None

17. JOCKEYS/DRIVERS' QUARTERS

A. Check the applicable amenities available in the jockeys/drivers' quarters:
Q Corners (lockers and cubicles) How many ~

Q Showers Steam room, sauna or steam cabinets Q Lounge area

Q Masseur Q Food/beverage service Q Certified platforn1 scale

B. Describe the quarters to be used for female jockeys/drivers:
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by h~'em]ty room from a COllllU]] Il]llllnty
atll1ld! bed! wHlhl atn altltadlled! slhlo'wer nlJOm~ s]ll1lk aIr1ld! toHet<

BACKSTJRETCH EMPLOYEE HOUSING
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A. Inspection of backstretch housing was cOInpleted by (nan1e) on

CI-JlJRJB to schedule inspection with Carrie FawceU~ Stable Superintendent.

B. Number of rooIns used for housing on the backstretch of the racetrack: 128

C. NUlnber of restrooms available on the backstretch of the racetrack:
18 with §hower§~ 7 in office areas,

D. Estin1ated ratio of restroom facilities to the nUInber of backstretch personnel:
1 restroom for every people.

19, TRACK SAFETY

A. Total distance of the racecourse - measured frOln the finish line counterclockwise (3' from the inner
railing) back to the finish line: feet.

B. Describe the type(s) of Inaterials used for the inner and outer railings of the race course, the type of
inner railing supports (i.e., metal gooseneck, \;vood 4" x 4" uprights, offset wood 4" x 4" suppolis,
etc.), the coverings, if any, on the top of the inner railing, and the approxilnate height of the top ofthe
inner railing from the level of the race course.
loner and! outer raHings are metal gooseneck. are Rider Protection Rain by
Horsemen~sTrack & Equipment~ Inc, Approximate height of the top of the inner railing is 42
inches,

C. Name of the person responsible for supervision of the maintenance of the racetrack safety standards
pursuantto CI-IRB Rule 1474:
Juan Meza

D. Attach a Track Safety Maintenance PrograIn pursuant to CHRB Rule 1474. Attached!

E. If the association is requesting approval to in1plen1ent alternate methodologies to the provisions of
Article 3.5, Track Safety Standards, pursuant to CHRB Rule 1471, attach a Certificate of Insurance
for liability insurance which will be in force for the duration of the meeting specified in Section 2.
The CHRB is to be nan1ed as a certificate holder and given not less than 10 days' notice of any
cancellation or termination of liability insurance. ;\dditionally, the CHRB must be listed as
additionally insured on the liability policy at a minimum amount of $3 million per incident. The
liability insurance certificate n1ust be on file in the CHRB headquarters office prior to the conduct of
any racing. Not applicable,

20, DECLARATIONS

A. All labor and lease agreements and concession and service contracts necessary to conduct the entire
meeting have been finalized except as follows (if no exceptions, so state): No exceptions.
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B. Attach each horsell1en 's agreell1ent pursuant to CI-IRB Rule 2044.
CTT in negotiation - 'vvii] be sUlIbJmllHHed to Board llJlpoJ!] receipt,
TOe Agreement in llllegotiation - wiDl be subllnHtedl11:o Board lllIpon receipt,

C. Attach a lease agreement penl1itting the association to occupy the racing facility during the entire
term ofthe n1eeting. (In the absence of either a lease agreen1ent or a horsen1en' s agreen1ent, a request
for an extension pursuant to CI--IRB Rule 1407 shall be made). Not applicableo

D. All service contractors and concessionaires have valid state, county or city licenses authorizing each
to engage in the type of service to be provided and have valid labor agreelnents, when applicable,
which remain in effect for the entire term ofthe lneeting except as follows (ifno exceptions, so state):
N 01 exceptionsc

E. Absent natural disasters or causes beyond the control of the association, its service contractors,
concessionaires or horsemen participating at the meeting, no reasons are believed to exist that may
result in a stoppage to racing at the meeting or the withholding of any vital service to the association
except as follows (if no exceptions, so state): No exceptions,

NonCE TO APPLICANT: Pursuant to CHRB Rules 1870 and 187], the CHRB shall be given] 5 days' notice in writing ofany intention
to tenninate a horse racing meeting or the engagements or services of any licensee, approved concessionaire, or approved service
contractor.

21. CERTIFICATION BY APPLICANT

I hereby certifY under penalty ofperjury that I have examined this application, that all of the foregoing
statements in this application are true and correct, and that I a uth rized b the association to attest to
this application on its behalf.

~cbert1±oriMgfJ
Print Name

Print Title Date
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STAFF A
November 18, 2008

Issue: APPLICATION FOR LICENSE TO CONDUCT A HORSE RACING MEETING
OF THE CALIFORNIA EXPOSITION AND STATE FAIR (PROPOSED)
DECEMBER 26, 2008 T~HROUGH AUGUST 1, 2009 AND SEPTEMBER 25,
2009 TIIROUGH DECEMBER 19,2009.

The California Exposition and State Fair (Cal Expo) filed its application to conduct a harness
horse racing meeting at Cal Expo:

The race dates are proposed dates. The Board has not allocated 2009 race dates.

The association has proposed to conduct harness racing at Cal Expo Deceluber 26, 2008
through August 1, 2009 and September 25, 2009 through Decen1ber 19, 2009, or 148
nights. In 2008 Sacramento Harness Association was allocated 145 days of harness racing
at Cal Expo; however, it ceased operating March 2, 2008. The California Exposition and
State Fair took over harness racing at Cal Expo on March 6, 2008. When the association
applied for license at the February 28, 2008 Board meeting, it proposed to delete Sunday
racing, bringing the total number of race nights down to 109. Throughout the year, the
association has submitted requests to amend its race dates, changing the actual number of
racing nights in 2008 to 102.

@ In 2009, the association proposes to race a total of approximately 1,775 races, or 11.99
races per night. In 2008 they raced 63 nights from March 6, 2008 through August 2, 2008
and are currently racing the remainder 39 nights, which began September 18, 2008 and
continues through December 20, 2008. The (estilnated) average daily purse for the 2008
meet is $55,475. The (estimated) average daily purse for this meet is $53,990.

Sun Mon Tue
1 2 3

8 9 10

15 16 ,17

22 23 24

29 30 3 ]

December - 2008
Sun Mon Tue Wed Fri Sat Sun Sun

1 2 3 5 6 1

7 8 9 10 12 13 4 8

15 16 17 19 20 1J 12 15

22 23 24 18 19 H 22

29 30 31 25 26



Sun Mon Irue

6 7

13 14

20 21
-~~--

27 28

October - 2009

4 5
+--+---1---__

11 12

J 8 19

25 26

September - 2009

6

J3

Sun Mon Tue Wed Thu

20
-j----:c--~---+-_+_-_1

27

Ii?) Proposed race week of Wednesday through Saturday in January through April; Thursday
through Saturday in May through December. In 2008 the association raced Thursday
through Saturday the entire meet. The 2009 proposed race dates deletes Wednesday
January 21, 2009, Saturday July 4, 2009, and Thursday November 26, 2009; adds
Wednesday July 1, 2009 and Wednesday November 25, 2009.

@ The California Exposition and State Fair requests the authorization to request
administrative approval from the CHRB for additional racing dates (not to exceed 4 nights
per week) or a reduction of racing dates dependent upon the nUlnber of available
racehorses.

® Racing 4 nights per week, January through April and 3 nights per week May through
December, with approximately 10 to 15 races each night.

@ 48 California Sires Stakes are proposed. A spring 2009 stakes schedule has been provided
which includes 16 stakes races. The fall 2009 schedule will be provided when the
California Sires Stakes Committee decides the fall schedule. The purse program for stakes
races will range from approximately $15,000 $25,000.



18 One managen1ent change since the last subrnission of a California Exposition and State Fair
application to conduct a horse racing meeting: Joe Nefsky replaces Chris Schick as
Simulcast Coordinator.

® A $10,000 certified check payable to the Treasurer of the State of California to secure the
payrnent of any license fees, pursuant to Business and Professions Code section 19490 is on
file. The Board has requIred no additional bonds, letter of credit or other financial
instruments to be filed in conjunction with a harness race meeting conducted by the
California Exposition and State Fair.

€I Usable stalls available at the track: 1,024
® Minimum number believed necessary for the meeting: 600
@ No off-site auxiliary facilities used

® First post 5:45 p.m. daily.
® The association requests the approval to request a change in daily post times through

the administrative process as needed.

® Schedule of charges for adrnission, seating, parking, program have not changed since the
last submission of a California Exposition and State Fair application to conduct a harness
horse racing meeting.

® Wagering program will use all CHRB rules.
® Early wagering will be 11:00 a.m. to 5 :00 p.m. each day.
® The association requests $.10 minimum wager on all superfecta wagers
® Harness Simulcast Races to be imported are TBD as the association is waiting for the

United States Trotting Association to post its racing dates.

@ Proposed Advance Deposit Wagering (ADW) providers are Xpressbet, Youbet, TwinSpires
and TVG.

® Simulcasting conducted with out-of-state racing jurisdictions pursuant to Business and
Professions Code Section 19602; and with authorized locations throughout California.

@ Request Carl Sobey be appointed horse identifier pursuant to CHRB Rule 1525.

® The electronic timing devise used for the timing of all races is owned by the association
and maintained and serviced by Pegasus Communications. The timing company
concessionaire license held with the CHRB for Pegasus Communications expires November
30, 2008. A renewal notice has been sent to Pegasus Communications; however, to date
the renewal has not been received.
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California harness racing associations are exelnpt fronl providing a licensed physician on
duty during the race Ineet pursuant to AB 813) Statutes of 2008, which amended Business
and Professions Code section 19481.3

(\) Track safety inspection has been requested and. will be completed before the beginning of
the meet.

G Inspection of backstretch worker housing has been requested and will be completed before
the beginning of the race meet.

@ On October 25) 2008 an extensive inspection of the bathroom and shower
facilities of Cal Expo was conducted. Prior to this inspection, the facilities were
inspected on numerous occasions prior to approval of the association's
application to conduct a race meet. On these prior track safety and backstretch
housing inspections it was noted in the reports submitted, and management was
informed there were repairs that needed to be completed prior to the opening of
each race meet. After the additional inspection on October 25, 2008, it is
apparent that repairs have not been completed.

® Fire clearance will expire February 6, 2009.

® The Horsemen's agreen1ent has been requested; to date, it has not been received.

Specific information still needed to complete this application includes:

1. Horsemen's agreement
2. Track safety inspection
3. Backstretch inspection
4. Completion of noted repairs in the October 25, 2008 inspection of bathroom and

shower facilities.
5. Fall stakes schedule

Specific information, which will need updating during the proposed race dates:

1. Fire clearance (expires 02/06/09)
2. Updated Workers' Compensation Insurance Policy (expires 07/0112009)

RECOMMENDATION:

Staff recommends that the application for license not be heard until the Horsemen's agreement
is received.
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to conduct a horse
DivisioD 8,

and Regulations.
'-'JLl.lVdJ and

of Regulations, Title 4, Division 4, CHRB

Application is hereby to the California
~~J'-'VL~J,.l'" in accordance witb the
Racing Law, and the

1. APPLICANT ASSOCIATION

HQH

Narne, Inailing address, telephone and fax l1l1l11bers association:
California Exposition & State Fair
1600 Exposition Blvd.
Sacran1ento, CA 825
916-263-3000
Admin Fax- 916-263-3304
Racing Dept. Fax- 916-263-3230

B. Breed of horse: D TB

Racetrack narne: California Exposition & State Fair

D. Attach a certified check payable to the Treasurer of the State of California in the alTIount of $10,000
as deposit for license fees pursuant to B&P Code Section 19490. OnFHe

NOTICE TO APPLICANT: Application must ben led not later than 90 days before the scheduled start date for the proposed meeting
pursuant to CHRB Rule 1433.

DATES OF MEETING
A. Inclusive dates for the entire 111eeting: Decen1ber 26, 2008 - August 1,2009

Septen1ber 25, 2009 Decelnber 19,2009
B. Actual dates racing will be held:

2008- 2 days
December 26, 27

2009- Jan though August- 108 Days / September through December 38 Days
January 1,2,3,7,8,9,10,14,15,16,17,22,23,24,28,29,30,31
February 4, 5, 6, 7,11,12,13,14,19,20,21,25,26,27,28
March 4, 5,6, 7,11,12,13,14,18,19,20,21,25,26,27,28,
April 1,2,3,4, 8,9, 10, 11, 15, 16, 17, 18, 22, 23, 24,25, 29,30
May 1,2,7,8,9,14,15,16,21,22,23,28,29,30
June 4, 5, 6, 11, 12, 13, 18, 19, 20, 25, 26, 27,
July 1,2,3,9,10,11,16,17,18,23,24,25,30,31,
August 1
September 25,26
October 1,2,3,8,9,10,15,16,17,22,23,24,29,30,31
Noveluber 5, 6, 7,12,13,14,19,20,21,25,27,28
Decelnber 3,4,5,10,11,12,17,18,19

Application received: ~\ \c;\ O~
Deposit received: lj'(\ h\t
Reviewed: C..tJ;y

CHRB CERTIFICATION
Hearing date: I\ II ~I06

Approved date:
License number:
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C. Total nun1ber of days or of : J48Days

Page 5-6

D. Days or nights of the 'Vveek races will be held:D Wed - Sun Tues - Sat Other

Other- January, February, March, April- Wednesday through Saturday
Excepting Jan 21, Feb 18
May, through December - Thursday through Saturday
Excepting - July 1, July 4, November 25, November 26,

A. Total number of races: Approximately 1

B. Number of races for each day or night: Approximately 10 to 15

C. Total number of stakes races: 48- California Sires Stakes

D. Spring California Sires Stakes schedule attached. Fan California Sires Stakes schedule to be
detennined,

All stake races will be contested by California Bred horses eligible for the California Sire
Stakes program. The actual dates and guaranteed purses for these races will be determined at
a later date after discussions have taken place with the California Sires Stakes Committee and
concurrence with the California Harness Horsemen~sAssociation. We will provide a schedule
of the Fall Sires Stakes races to the CHRB with all requested information. The Spring 2009
California Sires Stakes races schedule is attached.

E. Will provisions be n1ade for owners and trainers to use their own registered colors?
Yes 0No Ifno, what racing colors are to be used:

Drivers Colors

F. List all post times for the dailyracing progrmn: Wednesday through Saturday - 5:45 PM
Respectfully request the approval to request a change in daily post times through the
administrative process as needed.

NOTICE TO APPLICANT: Every licensee conducting a horse racing meeting shall each racing day provide for the running of at least one
race limited to California-bred horses, to be known as the "California-bred race" pursuant to CHRB Rule 1813. For thoroughbred and
qUaIier horse meetings, the total amount distributed for California-bred stakes races from the purse account, including overnight stakes,
shall not be less than 10% of the total amount distributed for all stakes races pursuant to B&P Code Section 19568(b).
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October 24, 2008

Dave Elliott
AGM, Director of Racing
Cal Expo
1600 Exposition Blvd.
Sacramento CA 95815

Dear Dave,

In response to your request:

C/·IAlli

Alan I(irschenbauln

COflP. StCflHAflY

Vicl(ie Desomer

TREASUREr:

Keith Willey

MEMSHtS

Rocky Stidham

Dav',d Neumeister
Ben I(enney. Allenwu'

Jim Perez, CHI-II, Rep.
ADMINISTRATOR

Susan 1 ravers
ACCOUNTANT

Lewis Ridgeway

In reference to the California Standardbred Sires Stakes schedule in 2009, the CSSSC is fully
committed to offering series races for 2 YO and 3 YO trotting and pacing fillies and colts.

Specifically, the 2009 spring schedule will replicate the 2008 spring schedule. The CSSSC offered a
total of sixteen races (four races in four rounds) in a seven-week period of time. Filly pace and trot
races occur on Friday and colt pace and trot races are held on Saturday. The final Championship round
features both filly and colt races in both gaits on the concluding Saturday night.

3 YO spring series schedule in 2008:
1st round April 11& 12
2nd round April 25 & 26
3rd round May 9 & 10
Championship May 24

series dates would be:

You may recall that CSSSC immediately responded to the shift in operators and impacts of SHA's fiscal
condition by implementing significant changes, as follows:

The 3 YO spring series start was delayed by two weeks (original start date was March 28 & 29), and
purses were reduced, per race, from $22,500 to $15,000 for the 1S\ 2nd

, and 3rd rounds and from $32,500
to $25,000 for the Championship round.

Although the CSSSC has not formally approved either the 2009 spring schedule or proposed purse
structure, I trust the information provided herein will assist you in moving forward on the CHRB license
application. I will promptly relay any new information to you as it becomes available.

Sincerely,

Susan Travers
CSSSC Administrator
cc: A.Kirschenbaum, V.Desomer, K.Willey, B.Kenney
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Round April Purse $15,000 estG

Round 3- May 85 Purse $15,000 este

Final = May ~ Purse $25,,000 est~

Round 1- April 11, Purse $15,000 esto

Round April 25, Purse $15,000 est.

Round 3- May 9, Purse $15,000 est"

Final = May 23, Purse $25,000 este

CALIFORNIA EXPOSITION & STATE FAIR
P.O. Box 15649 • Sacramento; CA 95852-1649 State of California" Arnold Governor
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C)A. Association is a: Corporation (cornplele JUl..h.''-''-'""

(complete subsection D)

Other (specify, and cOlnplete subsection

B. Complete the applicable subsection and attached Addendull1, Background Information and
Ownership.

C. CORPORATION

I . Registered name of the corporation:
2. State where incorporated:
3. Registry or file nunlber for the corporation:
4. Nanles of all officers and directors, titles, and the nun1ber of shares of the corporation held by

each:
5. Narnes (true narnes) of all persons, other than the officers and directors listed above, that hold

5% or more of the outstanding shares in the corporation and the number of shares held by each:
6. NUll1ber of outstanding shares in the corporation:
7. Are the shares listed for public trading? Yes No

If yes, on what exchange and how is the stock listed:
8. Narne of the custodian of the list of shareholders and/or the transfer agent for the share holdings

of the corporation:
9. If nlore than 50% of the shares are held by a parent corporation or are paired with any other

corporation or entity, give the name of the parent and/or paired corporation or entity:
10. Attach the 1110st recent audited annual pnancial statement for the licensee, including balance

sheet and profit and loss statement, and a copy of a report Inade during the preceding 12 Inonths
to shareholders in the corporation and/or the Securities and Exchange Commission and/or the
California Corporations C01nlnission. The licensee n1ay sublnit the audited consolidated alIDual
financial statelnents of its parent owner if the parent owner is apublicly traded company and
guarantees the obligations of the licensee.

Registered nallie of the LLC:
State where articles of organization are filed:
Registry or file number for the LLC:
Nan1es of all officers and directors, titles, and the nun1ber of shares of the LLC held by each:

Nanles (true nalnes) of allmen1bers, other than the officers and directors listed above, that hold
5% or n10re of the outstanding shares in the LLC and the nunlber of shares held by each:
Are the shares listed for public trading? . DYes No
If yes, on what exchange and how is the stock listed:
If n10re than 500/0 of the shares are held by a parent corporation or are paired with any other
corporation or entity, give the narne of the parent and/or paired corporation or entity:
Attach the most recent audited annual financial statement for the licensee, including balance
sheet and profit and loss statement, and a copy of a report nlade during the preceding 12 months
to shareholders in the LLC and/or the Securities and Exchange Comlnission and/or the

D. LLC

1.
2.
3.
4.

5.

6.

7.

8.
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Expo
California Exposition & State Fair

Board of Directors

Director Amparo Perez-Cook! Chair

Director Gilbert Albiani! Vice Chair

Director Stephen T. Beneto

Director Richard Cuneo

Director Cornelius Gallagher

Director Marilyn Hendrickson

Director Rex S. Hime

Director Bert Johnson! M. D.

Director Marko Mlikotin

Director Kathy K. N akase

Director Paul F. Stacey

EX-OFFICIO MEMBERS
Senator Darrell Steinberg Assembly Member Dave Jones

Racing Committee

Director Stephen Beneto- Chair
Director Gil Albiani

Director Bert Johnson, M.D

CalifOI1lia Exposition & State Fair
P.O. Box 15649 * Sacramento, CA 95852-1649 State of California * Arnold Schwarzenegger, Gover1lor
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OTHER- - CALIFORNIA EXPOSITION & FAIR

] . Name(s) partners/sole propnetor:
If a partnership, attach partnership agreen1ent
Board of Directors and RacIng

F. Managell1ent and

] . Name and title of the 111anaging officer and/or generallnanager of the association and the nan1e
and title of all departn1ent n1anagers and staff, other than those listed in 11 B, who will be listed
in the official progr3111:

Norb Bartosik General Manager
David Elliott- Director of Racing
ICate Snider- Racing Supervisor
Joe Nefsky- Silllulcast Coordinator In1port
Donna NeW111an- Paymaster of Purses
Glen Harris- Mutuel Manager
Scott Ehr1ich- Announcer and EXPOli Sil11ulcast Coordinator
lR. Wi1h8111S- Track Superintendent

2. N31ne and title of the person(s) authorized to receive notices on behalf of the association and
the lnailing address of such person(s) if other than the lnailing address of the associati on:

Norbert Bartosik, General Manager/CEO
David Elliott, Director of Racing

5. PURSE PROGRAM

A. Purse dis.tribution: COlnparisons to 2008 Cal Expo operated harness meet from 3/6-12/20/2008

1. All races other than stakes:
Current Ineet estin1ate: $6,660,000 ($45,000 x 148 days)
Prior lneet actual: $4,624,925 ($45,342 x 102 Days est.)

Average Daily Purse (SAl nUlnber of days):
Current n1eet estin1ate: $45,000
Prior lneet actual: $45,342

2. Overnight stakes:
Current meet estilnate: 0
Prior meet actual: 0

Average Daily Purse (5A2 -;- nun1ber of days):
Current meet estimate: 0
Prior lneet actual: 0

3. Non-overnight stakes: 0
Current meet estimate: °
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Current meet estin1ate:
Prior meet actual :
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B, races:

Purse distribution all races:
Current n1eet esti1l1ate: Approxil11ately $720,000
Prior meet actual: $612,500

Average Daily Purse (5B 1 nun1ber of days):
Current l11eet estilnate: $4,865
Prior meet actual: $6,005

2, Percentage of the purse distribution for all stakes races that will be distributed for California
bred stakes races: 100%
Current 111eet estimate: 100%
Prior l11eet actual: 100%

Average Daily Purse (5B2 -;- nUl11ber of days): N/A

Funds to be generated for all California-bred incentive awards:
Current Ineet estimate: $226,144 (148 days x 1,528 per day)
Prior meet actual: $155,885 (102 days x 1,528 per day)

D. Payment to each recognized horsemen's organization contracting with the association and the name(s)
of the organization(s):

Recognized Horsen1en' s Organization- California Harness lIorsemen' s Association
Current meet estilnate: Average $2,600 per racing day Prior meet actual: Average $2,600 per racing
day

Total: $384,400 Total: $265,200

E. Alnount fron1 all sources to be distributed in the fonn of purses or other benefits to horsemen
(SA+5B+5C+5D):
Current meet estin1ate: $7,990,544
Prior Ineet actual: $5,658,510

Average Daily Purse (5E -;- nUl11ber of days):
Current l11eet estin1ate: $53,990
Prior meet actual: $55,475

F Purse funds to be generated from on-track handle and intrastate off-track handle: AND CA ADW
Current meet'estilnate: $5,913,000
Prior meet actual: $4,187,297
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Purse funds to frOlTI interstate handle:
Current 111eet ,-,wO,,"",'''<o'''''' $2,077,54l
Prior meet actual: $1 1,2 l2

Average Daily Purse (50 -:- nU111bel of days):
Current 111eet estin1ate. $l4,037
Prior n1eet actual: $l4,424

H. Bank and account nun1ber for the Payn1aster of Purses' purse account:
Account # On File

1. Name, address and telephone nun1ber of the pari -mutuel audit firm engaged for the 111eeting:
Disher Accountancy Corporation, 1816 Maryal Drive, Sacran1ento, CA 95864
916-482-4224

NOTlCE TO APPLICANT: All funds and retained from on-track pari-mutuel handle which are obligated by law for distribution
in the form of purses, breeders' awards or other benefits to horsemen, shall not be deemed as income to the association; shall not be
transferred to a parent corporation outside the State of Cal ifornia; and shall, within 3 ca len dar days following receipt, be deposited in a
segregated and separate Iiabi Iity account in a depository approved by the CHRB and shall be at the disposition of the Paymaster of
Purses, who shall payor distribute such funds to the persons entitled thereto, All funds generated from off-track simulcast wagering,
interstate wagering, and out-of-state wagering which are obI igated by law for distribution in the form of purses and breeders' awards,
shall also be deposited within 3 calendar days following receipt, into such liability account. In the event the association is obligated to
the payment of purses prior to those obligated amounts being retained from pari-mutuel wagering for such purpose, or as a result of
overpayment of earned purses at the conclusion of the meeting, the association shall transfer from its own funds sllch amounts as are
necessary for the Paymaster of Purses to distribute to the owners statutorily or contractually entitled thereto. The association is
entitled torecover such transferred funds from the Paymaster of Purses' account; and if insufficient funds remain in the account at the
conclusion of the meeting, the association is entitled to carry forward the deficit to its next succeeding meeting as provided by B&P
Code Section 19615(c) or (d). In the event of underpayment ofpurses which resLl Its in a balance remaining in the Paymaster of Purses'
account at the conclusion of the meeting after distribution ofamounts due to horsemen and breeders and horsemen's organizations, the
association may carry forward the surplus amount to its next sucGeeding meeting; provided, however, that the amount so retained does
not exceed an amount equivalent to the average daily distribution of purses and breeders' awards during the meeting. All amounts in .
excess shall be distributed retroactively and propOl1:ionally in the form of purses and breeders' awards to the horse owners and breeders
having earned purses or awards during the conduct of the meeting.

6. STABLE ACCOMMODATIONS

A. NUITIber of usable stalls available for racehorses at the track where the meeting is held: 1,024

B. Minimum number of stalls believed necessary for the n1eeting: 600

C. Total number of usable stalls to be 111ade available off-site at approved auxiliary stabling areas or
approved training centers: N/A

D. Name and location of each off-site auxiliary stabling area and the nun1ber of stalls to be luaintained at

each site: N/A

E. Attach each contract or agreen1ent between the association and the person(s) furnishing off-site
stabling accommodations for eligible racehorses that cannot be provided stabling on-site. N/A
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F' Total nUInber of usable stalls nlade available on-site 1986

G, for this 111eeting. Shoyv cost per day per stall:

H, Estill1ated cost to provide vanning fron1 off-site stalls for this L"J.~'~C"''''J.I-.'

vanning per-horse:

PARJ-MUTUEL VVAGERlNG PROGRAM

Show to be paid for

A. Pursuant to B&P Code Section 19599, and with the approval of the CHRB, associations Inay elect to
offer wagering programs using CHRB Pari-nlutuel Rules, the Association ofRacing Con1Jnissioners
International (RCI) Unifonl1 Rules of Racing, Chapter 9, Pari-mutuel Wagering, or a combination of
both. Please cOlnplete the following schedule for the types of wagering other than WPS and the
Ininimum wager alnount for each: Attached

Use DD for daily double, E for exacta (special quinella), PK3 for pick three, PI(4 for select four, PNP
for pick (n) pool, PPN for place pick (n), Q for quinella, SF for superfecta, TRI for trifecta, and US
for unlinlited sweepstakes (pick 9).

Example Race:
TYPE OF WAGERS

$1 E; $1 Double
APPLICABLE RULES

CI-IRB #1959; RCI #VE

B. Maximu111 carryover pool to be allowed to accumulate before its distribution OR the date(s)
designated for distribution of the carryover pool: August 1, 2009 'and Decenlber 19, 2009

C. List any options requested with regard to exotic wagering: Respectfully request $,10 cent minimunl
wager on all superfecta wagers.

D. WillI/advance" or "early bird" wagering be offered? 0 Yes D No
If yes, when will such wagering begin: 11:00 AM to 5:00 PM daily

E. Type(s) of pari-mutuel or totalizator equipment to be used by the association and the simulcast
organization, nalne of the person(s) supplying equiplnent, and expiration date ofthe service contract:
Scientific GaInes, Inc., Terry MeWillian1s, equiplnent on file with CHRB, contract tlnough 12/09.

8. ADVANCE DEPOSIT WAGERING (ADW)

A. Identify the ADW provider(s) to be used by the association for this race meeting:
TVG, YouBet, XpressBet, Twin Spires

9. SIMULCAST WAGERING PROGRAM

A, Silnulcast organization engaged by the association to conduct Sill1ulcast wagering:
SCOTWINC

B. Attach the agreen1ent between the association and simulcast organization pelmitiing the organization
to use the association1s live audiovisual signal for \:vagering purposes and providing access to its
totahzator for the purpose of cOD1bining on-track and off-track pari-lTIutuel pools.
On file
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Pari Mutuel Wagering Program-

Proposed W21gering Form21t
The following CHRB wagering rules will be in during the 2009 Cal
meeting.
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Harness

Type
Exacta
Trifecta (TRI)
Daily Double (DD)
Superfecta (SF)
PK 3
PK 4 (PNP)
PK 6 (PNP)

Rule Number
]959
1979
1957
1979.1
1977
1976.9
1976.9

Race 1: IDD, 1 SF, IE, 1 TRl
Race 2: IE, 1 TRl, ISF, IPK.4
Race 3: 1E, 1 TRl, 1S
Race 4: IE, 1 TRl, lSF, 1 PK3, 1 PIZ6
Race 5: 1 1 TRl, lSF, 1 PK3,
Race 6: 1 1 TRl, lSF, 1 PK3
Race 7: IE, 1 TRl, ISF, 1 PIC3
Race 8: IE, 1 TRl, 1SF, 1 PIC3
Race 9: 1 1 TRI, ISF, 1 PIC4 on 12 race card
Race 10: IE, 1 TRI, 1SF, 1 PIC4 on 13 race card
Race 11: 1 1 TRI, 1SF, 1 PIZ4 011 ] 4 race card
Race 12: IE, 1 TRI, lSF, 1 PIZ4 on 15 race card
Race 13: IE, 1 TRI, lSF,
Race 14: IE, 1 TRI, 1SF
Race 15: IE, 1 TRl, 1SF
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includmg

Out-of-state the association proposes to its live audiovisual
Attached (Schedule "V)

E. Out-of-state wagering that will con1bine their pari-111utuel pools \;vith those ofthe association:
Attached
For THOROUGHBRED associations, list the host track from \;vhich the association proposes to
in1port ont-of-state and/or out-oF-country thoroughbred races. Include the dates ilnported races will
be held, and whether or not a full card will be accepted. If the full card will not be in1polied, state
"selected feature and/or stakes races":

NOTICE TO APPLICANT: B&P Code Section] 9596.2(3) stipulates that on days when live thoroughbred or fair racing is being
conducted in the state, the number of thoroughbred races which may be imported by an association or fair during the calendar period
the association or fair is conducting its racing meeting cannot exceed a combined daily total of23 imported thoroughbred races
statewide. The limitation of23 imponed thoroughbred races per day statewide does not apply to those races specified in B&P Code
Section] 9596.2(a)(]), (2), (3) and (4).

THOROUGHBRED SIMULCAST RACES TO BE IMPORTED
Name of Host Track Race Dates Full Card OJ Selected Feature and/or Stakes Races

G. For QUARTER HORSE racing associations, list the host track from which the association proposes to
ilnport out-of-state and/or out-of-country quarter horse races. Include the dates imp0l1ed races will be
held, and whether or not a full card wiH be accepted. If the full card will not be impolied, state
"selected feature and/or stakes races":

QUARTER HORSE SIMULCAST RACES TO BE IMPORTED
Nan1e of Host Track Race Dates Full Card or Selected Feature and/or Stakes Races

H. For STANDARDBRED racing associations, list the host tracks froln which the association proposes to
ilnport out-of-state and/or out-of-country harl1ess races. Include the dates iInpOlied races will be held,
and whether or not a full card will be accepted. If the full card will not be ilnpol1ed, state "selected
feature and/or stakes races":

HARNESS SIMULCAST RACES TO BE IMPORTED
Narne of Host Track
Balmoral Park
Dover Downs
Monticello Raceway
The Meadowlands

Mohawk Raceway

N 011hfield Park
POInpano Park
Mayvvood Park
The Meadows
Yonkers Raceway
Pocono Downs

Race Dates
TBD
TBD
TBD
TBD
TBD
TBD
TBD
TBD
TBD
TBD
TBD
TBD
TBD
TBD
TBD

Full Card or Selected Feature and/or Stakes Races
Selected Feature
Selected Feature
Selected Feature
Selected Feature
Full Card- Meadowlands Pace
Full Card- Han1bletonian Day
Full Card- Breeders Crown
Selected Feature
North American Cup
Selected Feature
Selected Feature
Selected Feature
Selected Feature
Selected Feature
Selected Feature
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Schedule \1

OUT OF SIMULCAST WAGEIUNG LOCATIONS

American Tab) Or.egon
Atlantic City, New
Balmoral Park, Illinois
Capjtol District OTB> New York
Catskill Region OTB, New Y'ork
Connecticut OTB, Cormectjcut
Diaryland Greyhound> Wisconsin
DoWns atAlbuquerque> New Mex"ico
ExpressBet, CalifoD1ia
Euro Off Track> NA
European Wagering Services> LTD, Oregon
Fire Lake Casino, Oklahoma
Foxwoods Casino, Connecticut
Fraser Downs, BC, CAN
Freehold Race\vay> 1\few Jersey
Harrington Raceway, Delaware
Hastings Park> BC, CAN
Hawthorne Racecourse, Illinois
Hazel Parle, Indiana
Hippodrome de Montreal) QUE, CAN
Hoosier Park, Indiana'
Illinois OTB, Illinois
Indianapolis Downs, Indiana
International Racing Group, Curacoa
Ladbrokes at Meadows, Pennsylvania
Las Vegas Dissemination, Nevada
Les Bois Park, Idaho
Lone Star Park, Texas
Maywood Park, Illinois
Meadowlands Race' Track, New Jersey
Mesquaki Casino, 10\va
Mohawk Racetrack, ONT, CAN
Nassa,u Region OTB, New York
Nevada ps,Ij-mutuel Association, Nevada

New Jersey Casjnos, New
New York City OTB> Nev\T

,NorthfJeld Park, Ohio
NOliblands Park, BC:> CAN·
Northville Downs, Michigan
Ocean Downs, Maryland
Penn National Gam..ing, Pennsylvania
Philadelphia Park, Pennsylvania
Plainridge Racecourse, Massachuset1s
Pompano Park) Florida
Racing Channel, Oregon
Raceway Park> Ohio
Racing & Gaming Services, St. lU1is
Rosecroft Raceway ~ Maryland
Sam Houston Park, Tex.as
Saratoga Harness, New York
Scioto Downs, Ohio
Southland Greyhound, Arkansas
Sports Creek Raceway, M"ichigan
Suffolk Dovlns, MA
Suffolk Regional OTB, Ne\v York

.Smlland Park, New Mexico
Television Games Network (rvG)
Thistledown, Ohio
The Dovv.ns at Albuquerque, New lv1exic·o
The Red Mile, Kentucky
Tn-,State Greyhound, WV
Western Fair, ONT, CAN
Western Region OTB, New York
Windsor Raceway, ONT, CAN
Woodbine Entertaillment, Group, 0 NT, CAN·
Yonkers Raceway, N ew York
YouBet. Call, Inc., California
Y ouBet, Oregon
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OUT OF SIMULCAST WAGERING LOCATIONS THAT WILL COMBINE THEIR
POOLS WITH CAL EXPO.

AnleTican Tab, Oregon
Atlantic City) New Jersey
BalmoraJ Park, Illinois
Capitol District OTB" New York
Catskill Region OTB, New York
Connecticut OTB, CODllecticut
Diaryland Greyhound, Wisconsin
Downs at Albuquerque, New Mexico
ExpressBet, California
Euro Off Track" NA
European Wagering Services, LTD: Oregon
Fire Lake Casino, Oklahoma
Foxwoods Casino, Connecticut
Fraser Downs, BC, CAN
Freehold Race'way, New Jersey
Harrington Raceway, Delaware
Hastings Park, BC, CAN
I-Iawthome Racecourse, Illinois
Hazel Park, Indiana
Hippodrome de Montreal, QUE, CAN
Hoosier Park, Indiana
Illinois OTB, Illinois
Indianapolis Downs, Indiana
International Racing Group" Curacoa
Ladbrokes at Meadows, Pennsylvania
Las Vegas Dissemination, Nevada
Les Bois Park, Idaho
Lone Star Park) Texas
Maywood Park, Illinois
Meadowlands Race .Track, New Jersey
Mesquab CaSIDO, Iowa
Mohawk Racetrack, ONT, CAN
Nassau Region OTB, New York
Nevada Pari-mutuel Association, Nevada

New Jersey Casinos, New Jersey
New York City OTB, New York
Northfield Park, Ohio
Northlands Park) Be, CAN
Northville Downs, Michigan
Ocean Downs, Maryland
Penn National Garning, Pennsylvania
Phlladelphia Park, Pennsylvania
Plaiillidge Racecourse, Massachusetts

.Pompano Park, Florida
Racing Charmel) Oregon
Raceway Park, Ohio
Racing & Gaming Services, St. Kitis
Rosecroft Raceway:> Maryland
Sam Houston Park, Texas
Saratoga Harness, New York
Scioto Downs, GlUo
Southland Greyhound, Arkansas
Sports Creek Raceway, Michigan
Suffolk Downs) MA .
Suffolk Regional OTB, New York
Sunland Park, New Mexico
Television Games Network (TVG)
Thistledown) Ohio
The Downs at Albuquerque, Ne\v Mexico
The Red Mile, Kentucky
Tn-State Greyhound, WV
Western Fair, ONT, CAN
Western Region OTB, New York
Windsor Raceway, ONT, CAN
Woodbine Entertainment Group, ONT, CAN
Yonkers Raceway, New York
YouBet.coffi) Inc., California
Y ouBet) Oregon



CHrZB- 17 (ReI' 12/(6)

Page 5-19

}-Iawthorne Race
Vi oodbine Racecourse Selected

1. For ALL racing associations, list inlported sin1ulcast races the association plans to receive which use
breeds other than the breed of the majority of horses at live horse 111eeting. Include
the 118111e of the host track~ the dates in1ported races wilJ be held, and how nlany races wiIJ be
illlported:

OTFIER BREED SIMULCAST RACES TO BE IIvIPORTED
Name of Host Track Breed of Horse Race Dates Nll111ber Races to Inlported

1. For ALL racing associations, if any out-of-state or out-of-country races wilJ COll1111enCe outside of the
tinle constraints set forth in B&P Code Sections 19596.2 and 19596.3, attad1 a copy showing the
agreeinent by the appropriate racing association(s).

NonCE TO APPLICANT: All interstate to be conducted by an association is subject to the provisions of Title 15, United
States Codes, which require specific written approval of the CHRB and of the racing commission havingjurisdiction in the out-of-state
venue. All international wagering to be conducted by an association is subject to the provision ofB&P Code Sections) 9596, 19596.1)
19596.2, ]9596.3, 19601, ]9602, and 196] 6.1, and will require specific written approval of the CHRB.

Every association shall pay over to the simulcast organization within 3 calendar days following the closing ofwagering for any day or
night racingprogram, or upon receipt ofthe proceeds, such amounts that are retained from off-track simulcast wagering, interstate and
ollt-of-state wagering, and which are obligated by statute for guest commissions, simulcast operator's expenses and promotions, equine
research, local government in-lieu taxes, and stabling and vanning deductions. Every association shal Ipay to its Paymaster ofPurses'
account within 3 calendar days fol lowing the closing of for each day or night racing program, or upon receipt of the
proceeds, such amounts that are retained or obligated from off-track simulcast wagering, interstate and out-of-state wagering for
purses, breeders' awards or other benefits to horsemen. (See Notice to Applicant, Section 5.)

10 .CI-IARITY RACING DAYS

A. Nalne and address of the distributing agent (charity foundation) for the net proceeds fr0111 charity
racing days held by the association: Friends of the California State Fair

B. Names and addresses of the trustees or directors of the distributing agent:
Attached

C. Dates the association will conduct races as charity racing days OR:

D. Will the association pay the distributing agent an amount equal to the maxin1un1 required under B&P
Code Section 19550(b)7 Yes

NOTICE TO APPLlCANT: Net proceeds from charity racing days shall be paid to the designated and approved distributing agent within
180 days following the conclusion ofthe association's race meeting in accordance with the provisions of B&P Code Section 19555.
Thereafter, the distributing agent shall distribute not less than 90% of the aggregate proceeds from such charity racing days within 12
calendar months after the last day of the meeting during which the charity racing days were conducted and shall distribute the
remaining funds as soon thereafter as is practicable. At least 20% of the distribution shall be made to charities associated with the
horse racing industry in accordance with the provisions of B&P Code Section] 9556(b).



Iten1 10-

F.O Box 15649
Sacran1ento) CA· 958

5

Secretary

Trustee

Trustee
Past President/Trustee

Joe

Mark Krcuner .
.R0111aine Bubnes
Joyce Evans
Michael Evans

.Cindy. er
Palnela IIoward
Marty'Hull
Carla'N1ee
HalTY lvloos

POST OFFICE Box 15649 • SACRAMENTO, CALJFORNIA 95852
916/263-3137 • FAX 916/263-7903 • WWW HIGFUN ORG



CIIRB-17 (Rev J 2/06)

5

11. AND OFFICIATING EQUIPI\vJJENT

A.

. Joshua Brownfleld
Bartholon1ew

Clerk of Scales- N/A
Clerk of the Course- Patricia
Film Specialist- Kathy Poor
Horse Identifier- Carl Sobey
Horseshoe Inspector- John ~7alIcer
Paddock Judge- Walter Petersen
Patrol Judges- Bil] Vallandingham
Placing Judges- Kathy Poor
Starter- Bill Vallandingh8111
Tin1er- Kathy Poor

B. Management offlcials in the racing departn1ent:
Director of Racing- David Elliott
Racing Supervisor- I(ate Snider
Racing Secretary- Fred Kuebler
Assistant Racing Secretary- Joe Nefsky, Brent Bridges
Payl11aster of Purses- Donna NeW111an
Others (identify by name and title)

C. Nan1e, address and telephone number of the reporter elnployed to record and prepare transcripts of
hearings conducted by the stewards: Wendy V. Frazier Reporting, 13136 lvey Rd., Herald, CA
95638 916-956-3914

D. Photographic device to be used for photographing the finish of all races, name of the person
supplying the service, and expiration date of the service contract: Plusmic Corp USA-CDV-210
System- BiD O'Brien- contract tlu'ough 12/09

E. Photo patrol video equip111ent to be used to record all races, name of the person supplying the service,
and expiration date of the service contract. Specify the 111.1l11ber and location of carDeras for dirt and
turf tracks.- Pegasus Con11nunications- Ji111 Porep, Pres·ident. Contract through 12/09.
Cameras (7)- Upper Pan, Lower Pan, 1/8 Pole Tower Head On, 5/8 Pole Tower Head On, Infield
Wann Up, Paddock, Winners Circle/Finish Line Ground level.

Type of electronic tilning device to be used for the tin1ing of all races, narne of the person supplying
the service, and expiration date of the service contract: In house owned electronic tilning device
n1aintained and serviced by Pegasus C01111nunications.

12. SECURITY CONTROLS

A. N81ne and title of the person responsible for security controls on the pren1ises. Include an
organizational chart of the security depmilnent and a list of the nan1es of security persoill1el and
contact telephone numbers. Chief Robert Craft, Contact: 916-263-3000/3120
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1. Attach a written plan for en11anced
IDore, to include nurnber security
a plan for detention barns.

races, and races of $100,000 or
restri cted areas a and

2. Detention Plan attached

A. Attach a plan for use of graded stakes or overnight races. N/A

B. NUlnber of security guards in the detention barn area during a 24-hour period.

C. Describe number and location of surveillance cameras in detention barn area.

3. TC02 Testing:

A. NU111ber of races to be tested, and number of horses entered in each race to be tested.
Each "winner of each race and a miniJnum of 7 random horses for each program.

B. Plan for enhanced surveillance for trainers vlith high-test results.
Trainers with high TC02 test results shaH have each horse in their care that has tested high
for TC02 serve in the detention barn on race days when the specific horse is in to go from
Noon until the time for the horse is scheduled to go immediately to the paddock.

C. Plan for detention barns for repeat offenders.
If a trainer receives multiple, more than one, high TC02 test results, all horses in to go that
are listed under the care of that trainer shaH all serve time in the detention barn for 30 days
from Noon to the time the horse is scheduled to go to the paddock.

D. Number of security personnel assigned to the TC02 progrmn.
There are 10 gateman positions that can be assigned to the TC02 program with no more
than 2 gatemen serving at one time in the detention barn.

C. Describe the electronic security system:

1. Location and nmnber of video surveillance cameras for the detention barn and stable gate.
We will have one surveillance camera and nlonitor installed at the detention barn and there is a
security camera and 24 hour security officers stationed at Gate 12

D. For night racing associations. Describe en1ergency lighting system: Generator lights placed in
strategic locations around racetrack and starting gate car lights will be used for the safe exit of all
racing participants should a power outage occur.

13. EMERGENCY SERVICES

A. Name, address and emergency telephone nun1ber the ambulance service to be used during
workouts and the rU1ll1ing oftheraces: Alnerican Medical Response, 1779 Tribute Rd.,
Sacramento, CA 95815 916-563-0600
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Item 12 (2)- Detention Bams-

The Cal Expo detention bam is located adjacent to the Test Bam at the south end of the
Cal Expo Barn area.

The detention bam will be used in the following events:

1. The stewards request that any trainers horses in to go be held in the detention barn
2. The association upon receiving findings of Te02 levels of 37 millimoles per liter

of plasma or more, shall require all horses in to go trained by the offending trainer
to be housed in the detention bam for a period of not less than 8 hours prior to
post time of each horse.

3. All California Sires Stakes horses shall be housed in the detention barn for a
period of not less than 6 hours prior to their California Sires Stakes race.

The detention bam will have one security officer assigned whenever the detention barn is
being utilized. The security officer will be on duty before any horse arrives to serve
detention and will not be relieved from duty until all horses have left the detention barn.

There will be two surveillance cameras installed at the entrance/exit of the detention barn.
The monitor will be placed in the guard shack adj acent to the entrance of the detention
bam.

5-24
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\vorkouts auxiliary
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C. the on-track
first aid facility staffed by two

incluchng medical '-'~U..LL""lh

ergency Medical Technicians.
on track

D. Name and enlergency telephone l1u111ber of the licensed physician on duty during the race
(If quarter horse racing association see D(l): N/A

]. Nanle address and en1ergency telephone number of hospital located within 1.5 Iniles of the
racetrack; whicb whom an agreelTIent is in place to provide enlergency medical services:

Name, address and emergency telephone nunlber of the hospital to be used for adlTIittance and
treatment of enlergency injuries in the event of an on-track injury to a jockey: Attached

F. Attach, in English and Spanish; the enlergency 111edical plan procedures that will be posted in eacb
jockey's room to be used in the event of an on-track injury to a jockey: Attached

G. Name ofhealth and safety ll1anager and assistant nlanager responsible for cOlTIpliance ofhealth and
safety provisions pursuant to 13& P Code 19481.3(d): David Elliott and Kate Snider

H. Attach a fire clearance fron1 the fire authority having jurisdiction over the prelnises.

Attached
1. Name of the workers' cOlnpensation insurance carrier for the association and the nunlber of the

insurance policy (if self-insured, provide details): Self Insured through California Fairs Services
Authority

1. Attach a Certificate of Insurance for workers' cOlnpensation coverage. The CHRB is to be nanled as
a certificate holder and given not less than 10 days' notice of any cancellation or termination of
insurance that secures the liability of the association for paylnent of workers' compensation.

Attached

NOTICE TO APPLICANT: Every licensee conducting a horse racing meeting shall pursuant to B&P Code] 9481.3 maintain,
staff, and supply an on-track first aid facility, that may be either permanent or mobile, and which shall be staffed and equipped as
directed by the board, A qualified and licensed physician shall be on duty at all times during live racing, except that this provision
shall not apply to any quaJ1er horse racing at the racetrack if there is a hospital situated no more than 1.5 miles from the racetrack
and the racetrack has an agreement with the hospital to provide emergency medical services to jockeys and riders. An ambulance
licensed to operate on public highways provided by the track shall be available at all times during live racing and shall be staffed
by two emergency medical technicians licensed in accordance with Division 2. 5 (commencing with Section 1797) of the Health
and Safety Code, one of whom may be an Emergency Medical Technician Paramedic, as defined in Section 1797.84 of the
Healtll and Safety Code. (b) Each racing association and racing fair shall adopt and maintain an emergency medical plan detailing
the procedures that shall be used in the event of an on-track injury The plan shall be posted in each jockey room in English and
Spanish.. (c) Prior to every race meeting, the racing association or racing fair shall contact area hospitals to coordinate
procedures for the rapid admit1ance and treatment of emergency inj uries. (d) Each racing association or racing fair shall designate
a health and safety manager and assistant manager, who shall be responsible for compliance with the provisions of this section
and one ofwhom sha]] be on duty at all times when bve racing is conducted. The health and safety manager may, at the discretion
of the racing association, be the person designated to perform risk management duties on behalf oftlle association.

14. CONCESSIONAIRES AND SERVICE CONTI{ACTORS

Nmnes and addresses ofall persons to whon1 a concession or service contract has been given; other than
those already identified, and the goods and/or services to be provided by each: Food Service - Ovations
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Item 1

Emergency Services-

American Medical Response is the an1bulance service contracted by Cal Expo for its
racing meeting.

The protocol for determining which hospital would be best suited to transport an injured
participant is patient request if the request is appropriate as determined by the attending
EMT on duty and secondarily, the EMT on duty will detennine which medical facility is
best suited to attend to the participant based upon a medical evaluation by the EMT.

There are 4 major hospitals within a 3 luile radius of Cal Expo.

Those hospitals and their specialties are:

DC Davis Medical Trauma Center-
2730 Stockton Blvd., Sacramento
Specializing as a Levell Trauma Center
916-734-2011
3 Miles

Sutter Memorial Hospital-
5151 F Street, Sacramento
Specializing in cardiac treatment
916-733-1000
1 1;j miles

Kaiser Permanente Hospital
2025 Morse Ave., Sacramento
Specializing in orthopedic and cardiac treatment
916-973-6600
2 Miles

Mercy General Hospital-
4001 J. Street, Sacramento
Specializing in cardiac treatment
916-453-4428
1 1;j Miles
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EMERGENCY MEDICAL PROCEDURES
FOR ON TRACK INJURY TO DRlVERS

"FIRST RESPONSE"

0} In the event of an accident, the Starter; Outrider, and/or Alnbulance shall respond
immediately

® The American Medical Response Ambulance will stop on the track and assess the
driver's(s) need.

@ The attending medical professionals shall be equipped with advanced cardiac life
support (ACLS) and other necessary acute medical treatment equipment and
supplies.

® An "on site evaluation" of injuries to the driver(s) shall be made.

"ON SITE EVALUATION~'

@ Based on the Emergency Medical Response (EMT) team on the American
Medical Response Ambulance an on site evaluation of injuries, a decision shall
be made to either treat the injured driver(s) on site or to request emergency
medical transport for off site treatment at a hospital trauma center.

0} If on site treatment is deemed sufficient the American Medical Response shall
treat the injured drivers(s); or,

@ If off site treatment is deemed necessary, a back up ambulance from American
Medical Response will be summoned to take over the duties at the track and the
original ambulance will transport the injured driver(s).

"INJURY TREATMENT"

@ If the injured driver(s) is treated by the EMT on the American Medical Response
Ambulance, they will be the primary care provider.

@ If a back up ambulance is requested, the injured driver(s) shall be transported to
the local hospital.

EXPOSITION & STATE
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@ En caso deun accidente, respondera 1a 8Dlbulancia, e] poniadof j 0) el
carrode COll1ensar.

@ l.;aAmbulancia respondeI'3 par aver Jo necesario.
@ La Alubulancia tiene el eq'Jipo necesario para acsidentes.
Ql Se hara Dna evaluacion deacuerdoal accidente.·

"EVALUACIO AL INSTANTE"

* Basandose al (EMT) Enlergencia Medica Responsible. (~ue es 1a
ambulancia. Enos Aran Una evaJuacion aJ instante. Para ver si
puede tartaral D101uento 0 ser transp()rtado, a1 hospital.

@ El acidentado sera tratado de in1ediato pOT (EJ\1T).
III Sies demaciado grabe el acsidente sera transpoltado pOI ambulancia 3]

hospital.

En caso de alguD carredor acsiclentad 0 se 11ara un repolie c0l11plete par] os
encargados del tracke.

& STATE FAIR
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P.O Box 15518. Sacramenlo, CA 95852 tel 916.91.2213 fax 916.263.6i59 www.cfsa.org

c e svS eF aanj f 0C (l

July 1,2008

To: CalifoTIlia Horse Racing Board
Attn: Andrea Ogden
1010 Hurley Way, Suite 300
Sacramento, CA 95825

Re: California Exposition & State Fair
1600 Exposi tioD Blvd.
Sacramento, CA 95815

Please be advised that the Califonria Exposition & State'Fair is a member of the California Fair Services
Authority (CFSA), and participates in the following self-insurance and loss pooling programs which are
administered by CFSA:

II. WORKERS' COlVIPENSATI0N AND ElVIPLOYERS' LIABILITY

A. Primary Coverage $500,000 self-insured retention California Fair Services Authority
Coverage continuous until cancelled

B. Excess Coverage (a) Workers' Compensation: $299,500,000 in excess of$500,000
(b) Elnployers' Liability: $4,500,000 in excess of $500,000
Coverage provided by CSAC Excess Insurance Authority
Tenn: 07/0112008 to 07/01/2009

CFSA represents 10 C,difomia Horse Racing Board that within the above limits, terms and provisions of the
coverage stated, to the extent provided by law, CFSA will provide defense, payment, and indemnification on
loss funding in accordance with the tenns of the contractual assumption of the California Exposition & 'State
Fair as set forth in California Horse Racing Board's Iflnsurance Requirements".

You will be given at least thirty (30) days notice of any change in the foregoing information. We trust that
this C0fiU11itment will satisfy your insurance requirements.

on all matters including possible claims.
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15, ATTENDANCEfFAN

A. any pro1110tionaJ plans.
Local reacb out to new on track custon1ers through ll1edia bllYS. \Ale will offer up
giveaways on specific each \1/e have food and drink specials eacb racing night with $1

nights 011 Saturday We will reach out to all California facilities and offer up cash
and giveaways to support handicapping contests.

B. Nlllnber of and hostesses en1ployed for Ineeting: 3

Describe faciIities set aside for new fans: Guest inforn1atio11 and racing education center

D. Describe any in1proven1ents to the physical facility in advance of the 111eeting that directly benefit:
None

16, OF

A. Proposed charges, note any changes from the previous year:
Adlnission (general)- $4.00
Adlnission (clubhouse)- Free
Reserved seating (general)- N/A
Reserved seating (clubhouse) N/A
Parking (general)- Free
Parking (preferred)- Free
Parking (valet)- N/A
Programs (on-track) - $3.50

(off-track)- $4.00

B. Describe any "Season Boxes" and "Turf Club Membership" fees: None

C. Describe any "package" plans such as combined parkiug, admission and program: None

JOCKEYS/DRIVERS' QUARTERS

A. Check the applicable amenities available in the jockeys!drivers' quarters:
[;] Corners (lockers and cubicles) How luany ~

[;] Showers [;] Steam room, sauna or steam cabinets [;] Lounge areao Masseur [;] Food/beverage service D Certified platform scale

B. Describe the quarters to be used female jockeys/drivers: San1e Type/Separated quarters

18. BACKSTRETCH EMPLOYEE HOUSING

A. Inspection ofbackstretch housing was c01l1pleted by: CHRB investigator.
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C. NUll1ber of restr00J11S available on backstretch of racetrack: 8

D. EstiIllated of restr00l11 to the nUlnber of backstretch personl1el: 1/50

19. TRACI(

A. Total distance of the racecourse - Ineasured froIn the finish line counterclockwise (3' fron1 the im1er
railing) back to the finish line: 5,280 feet.

B. Describe the type(s) of 111aterials used for the inner and outer railings of the .race course, the type
inner rai}jng supports (i.e., n1etal gooseneck, wood 4" x 4 '1 uprights, offset wood 4" x 4" supports,
etc.), the coverings, if any, on the top of the inner railing, and the approxilnate height of the top ofthe
inner railing £1'om the level of the race course. Inner rail is replaced by pylons; outer rail is a Steriline
AlmninuIn Racing Safety Rail in full conlpliance with CHRB regulations

C. Name of the person responsible for supervision of the nlaintenance of the racetrack safety standards
pursuant to CHRB Rule 1474: DavidEBiott

D. Attach a Track Safety Maintenance Program pursuant to CHRB Rule 1474. Attached

E. If the association is requesting approval to implenlent alternate Inethodologies to the provisions of
Article 3.5, Track Safety Standards, pursuant to CHRB Rule 1471, attach a Certificate of Insurance
for liability insurance which will be in force for the duration of the meeting specified in Section 2.
The CHRB is to be narned as a certificate holder and given not less than 10 days' notice of any
cancellation or termination of liability insurance. Additionally, the CHRB must be listed as
additionally insured on the liability polley at a IniniI11unl anlount of $3 111i11ion per incident. The
liability insurance certificate 111ust be on file in the CHRB headquarters office prior to the conduct of
any racIng.

Finish line pole-padded within twenty feet of racetrack.

20. DECLARATIONS

A. All labor and lease agree1nents and concession and service contracts necessary to conduct the entire
111eeting have been finalized except as follows (if no exceptjons, so state):
No Exceptions

B. Attach each horsel11enJ~ agreel11ent pursuant to CHRB Rule 2044.

C. Attach a lease agreement pernlitting the association to occupy the racing facility during the entire
term of the meeting. (In the absence of either a lease agreen1ent or a horsemen's agreement, a request
for an extension pursuant to CHRB Rule 1407 shall be made). N/A

D. All service contractors and concessionaires have valid state, county or city licenses authorizing each
to engage in the type of service to be provided and have valid labor agree1nents, when applicable,
which remain in effect for the entire ternl of the nleeting except as follows (ifno exceptions, so state):
No Exceptions
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natural disasters or causes beyond control of its serVIce contractors,
or horsemen participating at the lTIeeting, no reasons are believed to exist that may

result in a stoppage to racing at the meeting or the withholding of vital service to the association
except as fo11o·ws (if no exceptions, so state): No Exceptions

NOTJCE TO APPLICANT: Pursuant to CHRB Rules 1870 and 1871, the CHRB shall be given 15 days' notice in vvriting ofany intention
to terminate a horse racing meeting or the engagements or services of any licensee, approved concessionaire, or approved service
contractor .

CERTIFICAT:n:ON APPLICANT

I hereby certify under penalty of perjury that I have examined this application, that all of the foregoing

statements. in this application are true and correct, and thatI~m'9h7/0'i2.(hbY~th~~.SO.c'apion to attest to
this.application on its Q.-clJ,alL- f //; - 'z(1'/i::' /.,

~A:J( [) (?00iO t( .~ ?v£, t> //~t~/
Print N an1e Signature

1ft;S (5{I\jU( 6/(;( / eI1C //L{; A/iStl)
Print Title Date
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STAFF
PUBLIC AND ACTION BY THE BOARD ON

PROPOSAL TO ADD
RULE 2066. APPLICATION FOR LICENSE TO

OPERATE A MINISATELLITE WAGERING FACILITY
TO ALLOW FOR THE APPROVAL OF AN ADDITIONAL
15 MINISATELLITE WAGERING FACILITIES PER ZONE

IN EACH
CALIFORNIA RACING ZONE

Regular Board Meeting
November 19, 2008

BACKGROUND

Assembly Bill (AB) 241 (Price), Chapter 594, Statutes of 2007, added sections 19410.7,
19605.25 and 19605.54 to the Business and Professions Code to provide that the Board may
authorize up to 15 minisatellite wagering sites in each of the three zones (total 45) under
certain conditions:

€9 No such minisatellite wagering site may be located within 20 miles of eXIstlng
racetracks, satellite facilities or tribal casinos, without the permission of the existing
facility.

<$l An agreement between the parties must be executed and approved by the Board.
@ The Board must approve the minisatellite wagering facility site.
@ Wagers may be accepted only in areas not accessible to persons less than 21 years of

age.
@ The Board must approve the accommodation, and technology used in wagering and in

transmitting odds.
@ Pari-mutuel clerks must be available to service the tote machines and cash wagering

vouchers on a regularly scheduled basis.

To develop initial regulations to implement AB 241 staff worked with the industry and
researched other racing jurisdictions with similar off-track wagering.

At its August 19, 2008, Regular Meeting the Board discussed the proposed addition of Rule
2066, Application for License to Operate a Minisatellite Wagering Facility. After hearing
from the industry regarding the proposed regulation, the Board directed staff to initiate a 45
day public comment period.

ANALYSIS

The proposed addition of Rule 2066 provides that an applicant will submit the form
Application for License to Operate a Minisatellite Wagering Facility CHRB-88 (New 7/08),



which is incorporated by reference in Rule 2066, at least 90 days prior to the scheduled start
date of the minisatellite operation. The Board must approve or deny the application within 90
calendar days of the date the application is received at its headquarters office, unless the
applicant is granted more time to supply missing information. The proposed regulation also
describes the timelines under which an applicant may appeal a denial of application, and under
which the Board must respond. These deadlines are a requirement of the Adlninistrative
Procedures Act, and they allow the applicant to respond in a timely manner during the
application process. The proposed regulation states the Board may conduct investigations,
inspections or request additional information from the applicant, as it deems appropriate, and
that the Board shall be given access for review and audit of all records. This is in keeping
with Business and Professions Code section 19433, which allows the Board to conduct
investigations and place expert accountants and other persons as it may deem necessary in the
office or other place of business of a licensee to ensure its rules and regulations are strictly
complied with. Other provisions of the proposed regulation include:

® The term of license for a minisatellite wagering facility is two years as provided by
Business and Professions Code section 19605.25(h). The fee for a minisatellite
license if $75.00.
All advertisement for a minisatellite wagering facility shall contain a statement that no
person under the age of 21 is allowed access, as provided by Business and Professions
Code section 19605.25(a)(4). All advertisement must also provide information about
a recognized problem-gambling support organization.

The Application for License to Operate a Minisatellite Wagering Facility CHRB-88 (new 7/08)
is a three part application that must be completed by the entity seeking to operate a
minisatellite wagering facility; the racing associations that have reached an agreement with the
applicant; and the simulcast organization that has reached ~ agreement to provide services
necessary for the conduct of minisatellite wagering pursuant to Business and Professions Code
sections 19605.25 and 19605.3. Part I is the applicant's portion of the application, and it
provides information regarding the applicant; the applicant's business structure; management
and staff; and the associations with whom the applicant has reached an agreement. In addition,
Part I of the application contains instructions for the Full Disclosure Statement, which must be
completed by the applicant. The Full Disclosure Statement also requires the completion of a
Personal History Record form CHRB-25A by anyone who owns five percent or more of a
applicant business, or who is an officer or director of an applicant corporation.

Each racing association with which the applicant has reached an agreement must complete Part
II of the application (one Part II per racing association). The simulcast organization shall
complete Part III of the application in conjunction with the applicant. Part III provides
information about the operation of the minisatellite wagering facility, including supervision,
security and fire prevention. Part III also describes the minisatellite wagering facility/site.
Information regarding renewal of the minisatellite wagering facility license and declarations
regarding labor agreements, service contractors and the requirements for full disclosure
statements are included in Part III.
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During the 45-day public comment period staff received a written comment from Rod Rlonien,
on behalf of card rOOIn interests. Mr. Blonien stated the proposed regulation would require
that anyone who owned five percent or more of an applicant entity, or who is an officer or
director of the entity, must supply lengthy and detailed personal information. However,
entities that were licensed as card rooms had already undergone extensive investigations
conducted by the Office of the AttoD1ey General for the California Gambling Control
COlnrnission, which deterrnines the suitability for issuance of gambling licenses to owners,
related parties and key employees. Mr. Blonien suggested that language be added to Rule
2066 to give the Board the authority to waive the requirement for extensive personal
information if the individual had already been investigated pursuant to the licensing process for
a state gambling license. Staff has included a modified the text of the proposed regulation,
which includes a new subparagraph 2066(b)(1) that will allow for such an exemption (See text
E.)

Staff has been in contact with the California Gambling Control Commission and the California
Department of Alcoholic Beverage Control (ABC) regarding the progress of the minisatellite
wagering facility regulation. The ABC maintains the issuance of a minisatellite license would
not impact current ABC licenses, but it wishes to be kept informed of any ABC licensees who
do receive such a license. The Gambling Control Commission indicated it might have future
comments regarding Rule 2066.

RECOMMENDATION

This item is presented for Board discussion and action. The Board may adopt Text
is the version of Rule 2066 that was noticed for a 45-day public comment period.

which

If the Board wishes to provide for an exemption for persons who have undergone a background
investigation in conjunction with an application for a state gambling license, as requested by
Mr. Blonien (Text E), an additional public comment period will be required.



CALIFORNIA RACING BOARD
4.

ARTICLE 25.5. MINISATELLITE WAGERING
PROPOSED ADDITION OF

RULE 2066. APPLICATION FOR LICENSE TO
OPERATE A MINISATELLITE WAGERING FACILITY

Regular Board Meeting
November 19,2008

2066. Application for License to Operate a Minisatellite Wagering Facility.

ill An applicant for license to operate a minisatellite wagering facility shall complete an

Application for License to Operate a Minisatellite Wagering Facility CHRB-88 (New 9/08),

hereby incorporated by reference, which is available at the Board's headquarters office. Note:

CHRB-88 incorporates by reference the Personal History Record form CHRB-25A (Rev.

9/08). The application must be filed not later than 90 days in advance of the scheduled start

date of operation. The application must include a certified che·ck in the amount of $75.00

payable to the Treasurer of the State of California for the minisatellite license fee. The term of

the license shall be two years from the date the license is issued.

Dll The Board may conduct investigations, inspections or request additional information

from the applicant, as it deems appropriate in determining whether to approve the license.

~ The Board, or its designee, shall be given access for review and audit of all records.

The applicant shall, at its location during hours of operation, make such information available.

The Board may require the applicant to annually submit audited financial statements.

@ All advertisements shall contain a statement that persons under 21 are not allowed

access to the minisatellite wagering site. All advertisements shall contain contact information

for a recognized problem-gambling support organization.

Text
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~ The Board shall notify the applicant in vl/riting within 30 calendar days from the date

the application is received by the Board's administrative office if the application is complete or

deficient. If the application is deficient, the notice shall include:

ill Instructions as to what is required of the applicant to complete the application.

ill Instructions for requesting additional tilne to satisfy the requirements listed in the

notification, if needed.

ill The Board shall approve or deny an application within 90 calendar days fron1 the

date it is received by the Board unless the applicant requests and is granted additional time to

supply information.

(g2 If the Board denies an application, the applicant has 30 calendar days from the date

of receipt. of the· Board I s denial notification to request a reconsideration of the Board's

decision. The request must be in writing and sent to the Board I s headquarters office. The

Board shall respond in writing to the reconsideration request within 30 working days from the

date of receipt of the request. If reconsideration is denied, the applicant may file for judicial

review in accordance with Business and Professions Code section 19463.

ill After a license to operate a minisatellite wagering facility is issued under this

article, changes or amendments to information or operating procedures contained in the

application for the license will be permitted by order of the Board or by Board approval of a

request submitted in writing by the applicant.

Authority:

Reference:

Sections 19420, 19440, 19590 and 19605.25,
Business and Professions Code.

Sections 19410.7, 19460 and 19605.25
Business and Professions Code.

Text A
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ARTICLE 25.5. MINISATELLITE WAGERING
PROPOSED ADDITION OF

RULE 2066. APPLICATION FOR LICENSE TO
OPERATE A MINISATELLITE WAGERING FACILITY

Bolded double underlined text represents changes made to the text of the proposed regulation
subsequent to the 45-day public comment period of 10/03/08 to 11/17/08.

Regular Board Meeting
November 19, 2008

2066. i\pplication for License to Operate a Minisatellite Wagering Facility.

(a) An applicant for license to operate a minisatel1ite wagering facility shall complete an

Application for License to Operate a Minisatel1ite Wagering Facility CHRB-88 (New 9/08),

hereby incorporated by reference, which is available at the Board's headquarters office. Note:

CHRB-88 incorporates by reference the Personal History Record form CHRB-25A(Rev.

9/08). The application must be filed not later than 90 days in advance of the scheduled start

date of operation. The application must include a certifIed check in the amount of $75.00

payable to the Treasurer of the State of California for the minisatellite license fee. The term of

the license shall be two years from the date the license is issued.

ill The Board may conduct investigations, inspections or request additional information

from the applicant, as it deems appropriate in determining whether to approve the license.

Commission pursuant to the application process for a state gambling liCellJlSeo

TextB



{f2 The Bo~rd, or its designee, shall be given access for review and audit of all records.

The applicant shall, at its location during hours of operation, make such information available.

The Board may require the applicant to annually submit audited financial statements.

@ All advertisements shall contain a statement that persons under 21 are not allowed

access to the minisatellite wagering site. All advertisements shall contain contact infonnation

for a recognized problem-gambling support organization.

~ The Board shall notify the applicant in writing within 30 calendar days from the date

the application is received by the Board's administrative office if the application is complete or

deficient. If the application is deficient, the notice shall include:

ill Instructions as to what is required of the applicant to complete the application.

ill Instructions for requesting additional time to satisfy the requirements listed in the

notification, if needed.

ill The Board shall approve or deny an application within 90 calendar days from the

date· it is received by the Board unless the applicant requests and is granted additional time to

supply information.

{g} If the Board denies an application, the applicant has 30 calendar days from the date

of receipt of the Board's denial notification to request a reconsideration of the Board's

decision. The request must be in writing and sent to the Board's headquarters office. The

Board shall respond in writing to the reconsideration request within 30 working days from the

date of receipt of the request. If reconsideration is denied, the applicant may file for judicial

review in accordance with Business and Professions Code section 19463.

TextB
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ih2 After a license to operate a mini satellite wagering facility is issued under this

article, changes or amendments to infonnation or operating procedures contained in the

application for the license will be permitted by order of the Board or by Board approval of a

request submitted in writing by the applicant.

Authority:

Reference:

Sections 19420, 19440, 19590 and 19605.25,
Business and Professions Code.

Sections 19410.7, 19460 and 19605.25
Business and Professions Code.

Text B



of
California Horse
Application for License to Operate a IvEnisatellite Vvagering Facility
CHRB-88 (New 09/08}

GENERAL INFORMATION

1. The applicant agrees that any license which may hereafter be granted to said individual or
business organization is predicated upon the statements and answers herein contained and that
for any false or misleading statements or lack of total disclosure, said license may be
suspended or revoked. Applicant's background may be investigated and verified by the Board
or its designee.

2. The applicant must supply complete responses. The information is to be provided as of the
date of this application unless otherwise specified. Each applicant must respond separately to
each request and identify each response by Exhibit Number corresponding to the number of the
request.

3. Where a response to a particular question or exhibit is provided fully in a response to
another question elsewhere in this application, or in the most recently filed application, the
applicant n1ay refer to the previous response. The applicant may refer to a partial response
stated elsewhere in the application and complete the requested information.

4. If a question is inappropriate or not applicable indicate aN.A." on the application.

5. Part I of the application, which includes the Full Disclosure Staten1ent, shall be completed
by the individual or entity seeking to operate a minisatellite wagering· facility. The racing
associations that have reached an agreement with the applicant to conduct minisatellite
wagering shall complete Part II of the application. Part HI of the application shall be
completed by the simulcast organization.

6. The following terms are defined for your assistance in preparing this application:

a. "Minisatellite wagering site" means a location where satellite wagering may be
conducted, with approval of the Board, provided that the wagering occurs in an area
that is restricted to those who are 21 years of age or older. (Business and Professions
Code section 19410.7)

b. "Minisatellite wagering facility" means the bUilding In which the luinisatellite
wagering site is located.

c. "Facility-Owner" means the individual or business entity that owns or leases the
Facility in which the Minisatellite Wagering Site is located.

d. "Simulcast-Organization" means the organization created under simulcast
organization pursuant to Business and Professions Code section 19608.2, and will
operate the Minisatellite Wagering Site.
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Application is hereby made to the California Horse Racing Board (CHRB/Board) for a license to operate a
minisatellite wagering facility in connection with a horseracing meeting and/or parimutuel wagering in
accordance with the Business and Professions Code, Chapter 4, Division 8 (Horse Racing Law) and the
California Code of Regulations, Title 4, Division 4 (Rules and Regulations of the California IIorse Racing
Board).

Part I~ To be completed by applicant seeking to operate a minisatellite wagering facility pursuant to Business
and Professions Code section 19605.25.

Part ll: To be completed by association(s) that has/have reached an agreement with the applicant to conduct
minisatellite wagering.

Part In~ To be completed by simulcast organization that has reached an agreement to provide services
necessary for the conduct of minisatellite wagering pursuant to Business and Professions Code sections
19605.25 & 19605.3.

PART I
MINISATELLITE WAGERING APPLICANT INFORMATION

o Card Room/Gambling Establishment
D Restaurant/Bar
o Other Business Entity

Nmne of applicant:
The applicant is:
D Racing Association
DFair
p}'ri~a.l~~Ilg~g~~cy

Mailing address (if different fronl above):
..............".- ......_-' ..._.....-.. . .... _." .. , ..... _~ .._~ ..--, .....-.... '"" ...

CentralD
Zone Location:
North 0 South 0

Phone:

County:

CONTACT PERSON
(Authorized Representative)

Name and title of the contact person:

._~~~~~?gu~9~!~~sJifdiff~~e~t..!~5~~.~~o~~!: .
City: ! State:
S:?unty:

Phone: E-mail:

Zip Code:

Fax:
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Dates during which the .applicant proposes to operate as a minisatellite wagering facility:

NOTICE TO APPLICANT: If approved for license, the term of license shall not exceed two years pursuant to Business and Professions Code
section 19605.25 (h).

Have you previously operated a licensed gaming operation in California or another state? Yes 0 No.D

Timeframe operated:
Begin Date:

State:

Have you had _a license gaming operation license that has been revoked or suspended. Yes 0 No.D

BUSINESS STRUCTURE

o Corporation
o Public
o Private
o Sub-S
o Sub-:Co Limited Partnership

o Limited Liability Company
. - -.. _...-._. >.- - - .. - . - _.. ". ". --_ ...._-..._.- . -..__ .~-' - ." .~

Registered Business Name:

Address:

E-mail Address:

o Partnership & Joint Venture
o Sole Proprietorship

o Other
If you have listed your company as other
please identify your company structure:

Phone:

State where registered or
Articles of Organization are filed:
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Name of all officers, directors, and managers. For officers, directors, and managers that have no ownership, enter
"0%" in the ownership column. For Inembers of a Limited Liability Company, list membership interest in
ownership colmnn. For partners, following the individual's nanle indicate whether general or limited partners.
(true names)

Entity/Individual Name and Title Entity's Business Address/
Individual's Address of Record

Compensation
Agreement

If yes on what stock exchange?

If more than 50 percent of the shares are held by a parent corporation or are paired with any other corporation
or entity, give the name of the parent and/or paired corporation or entity.
All entities that own 5 percent or more must fulfill the instructions for Full Disclosure Statement.

Attach the n10st recent annual financial statement for the applicant, including balance sheet and profit and loss
statement, and a copy o[-a report made during the preceding 12 months to shareholders in the corporation and/or
the Securities and Exchange Commission and/or the California Corporations Cormnission.

MANAGEMENT AND STAFF
(Minisatellite Wagering Facility)

Name and title of the managing officer(s) and/or general manager(s) of the business.

Name Title

ASSOCIATION CONTRACT/AGREEMENT

Name(s) of racing association(s) with whom you intend to have a contract or agreement:

Addresses of racing association(s):

Racing association(s) phone numbers:
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Application filed on:

Fee received by:

30-day Notice Letter:

Approved on:

CERTIFICATION BY APPLICANT

I hereby certify under penalty of perjury that I have examined this application, that all of the foregoing statements in this
application are true and correct, and t11at I am authorized by the applicant contractor to attest to this application on its
behalf.

Name

Title

Signature of Applicant Representative
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INSTRUCTION SHEET FOR FULL DISCLOSURE STA'fEMEN'f

Background Information and Ownership

14

By authority of Chapter 4, Division 8, sections 19420 and 19440 of the California Business and Professions Code; and to allow
an evaluation or the competence, integrity, and character of potential licensees, all applicants for license as contractors, sub
contractors and all concessionaires applying for Board approval, including any person, corporation, trust, association, partnership
or joint venture which submits an application for license or approval shall comply with the provisions set forth below. Please use
a separate sheet of paper to supply the requested information.

BACKGROUND INFORMATION

(A) PERSONAL INFORMATION - Application documents must include for each individual who is a director,
officer, or partner in the application, or an owner of an interest in the applicant of 5 percent or more:

(1) The individual 's full nalne and any previous nan1es or aliases;
(2) the individual' sdate of birth;
(3) a physical description of the individual;
ffi the individual 's business addresses and telephone numbers and
ill a disclosure of employment, educational and lnilitary history for the past 20 years or since the age of

18 years.

PERSONAL HISTORY - Application documents must include a completed Personal History Record, CHRB
25A, for each individual named in subsection (A) who is a director, officer, or partner in the application or an
owner of an interest in the applicant of 5 percent or more.

(B) RELATIONSHIP - The application documents must state, for each individual providing information under
subsection (A) of this section, whether the individual is related to a member of the California Horse Racing
Board or an employee of the Board. A half-relatiom;hip or step-relationship is considered to be a familial
relationship for purposes of this section.

iQ. CORPORATIONS - If the applicant is a corporation, the application dOCUIl1ents must state:

(1) The state in which the applicant is incorporated and
(2) the name and address of the applicant's agent for service of process in California.

@ INDICTMENTS OR CONVICTIONS

If the applicant is a corporation, the application documents must include a statement disclosing whether the
corporation is presently or has ever been indicted or convicted of a criminal offense, e.g., felony or
misdemeanor.

II. OWNERSIDP

iM IDENTIFICATION AND LOCATION - The application documents must include:

(1) A list of all names used by the applicant; and
ill the name of the agent and the address and telephone number of the office of the applicant for service of

process in California.
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(8) BUSINESS STRUCTURE The application documents must describe the applicant I s business structure and
include an organizational cl)art:

(C) ORGANIZERS - If the applicant is not an individual and was organized less thap. five years before the date on
which the application documents are submitted to the Board, the application documents must state~

(1) The name of each individual who was an organizer or promoter of the applicant;
(2) the nature and amount of assets, services, or other consideration contributed to the applicant by an

organizer or promoter of the applicant; and
ill the nature and amount of anything of value given by the applicant to an organizer or promoter of the

applicant.

JD) ORGANIZATIONAL DOCUMENTS

(1) If the applicant is a corporation" the application documents must include:

~ A statelnent of when and in what state the corporation was organized;
(b) a certified copy of the articles of incorporation and by-laws of the applicant;

Jfl a statement and documentation of whether the corporation has been reorganized or reincorporated
during the five year period preceding the date on which the application documents are submitted to the
Board; and

(d) a statement and docmnentation of whether the corporation has filed restated articles of incorporation.

i~ If the applicant is an unincorporated business association, the application docum~nts must include:

(3) A certified copy of each organizational document for the applicant, including any partnership
~greement; and

J!U a description of any oral agreements involving the organization of the partnership.

(E) CAPITAL STOCK

ill If the applicant is authorized to issue capital stock, the application documents lnust include the
information required by this section.

ill The applicant must state the classes of stock authorized and the total shares of each class authorized.
The applicant nlust state, for each class of_stock:

~ The par value, if any;
J!U the voting rights;
~ the current rate of dividend; and
(d) the number of shares outstanding and the market value of each share.

m The application documents must list the name and address of each person who owns, of record or
beneficially, at least 5 percent of stock. For each person listed under this subsection, the application
documents must describe the nature of the person I s ownership interest and the person I s percentage of
the total ownership interest.

(4) The application documents must include a certified copy of each voting trust or voting agreement in
which at least 5 percent of the capital stock is held and must state:

~ The name and address of each stockholder participating in the trust or agreelnent;
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(b) the class of stock involved; and
(c) the total number of shares held by the trust or agreement.

QD DIRECTORS, OFFICERS, AND PARTNERS

ill If the applicant is not an individual, the application documents must include a list of the individuals
who are serving or who are designated to serve, during the first year after the date the appbcation
documents are submitted to the Board, as a director, officer, or partner of the applicant.

(2) The list must state, for each individual listed under subsection (1) of this section:

~ The individual's name and business address;
~ each position or office of the applicant held by the individual;
(c) the individual's principal occupation during the five-year period preceding the date on which the

application documents are submitted to the Board; and
(d.) the nature and extent of any ownership interest that the individual has in theapplicant.

(3) Application documents must include a completed Personal History Record, CHRB-25A, for each
individual named under subsection (1) of this section.

ffil CONTROLLING ENTITY

(1) The application docun1ents must state whether another entity exercises or is in a position to exercise
control in the management or financial affairs of the applicant. The documents must describe the
nature of the relationship between the entity and the ~pplicant and the extent of control exercised by
the entity.

ill If a non-individual entity owns an interest of 5 percent or more in the applicant, the application
documents luust include the information required by subsection (l) ofthis section as it relates to the
non-individual entity.

(3) The application documents must include information required by subsection (2) of this section for each
non-individual entity identified in the application documents to the extent necessary to determine the
identity of each individual who is an indirect holder of an ownership interest in the applicant.

00 OUTSIDE INTERESTS AND LICENSE HISTORY

ill The application must state whether the applicant or a director, officer, or partner of the applicant:

ful Has ever held an ownership interest in a licensee of the Board; or
ili2. is currently engaged in the business of racing in another state.
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CONTRACTED ASSOCIATION INFORMATION
One ~opyof flart II shall bec:ornpleteci bY

d

each contracted association

Name and mailing address of association:

Telephone:

Racetrack nanle:

Name and title of the person(s) authorized to receive notices on behalf of the association in conjunction with this
applicant application for approval to operate a nlinisatellite wagering facility:

NaIne

Title

~nature of association representative
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PART ill
SIMULCAST ORGANIZATION INFORMATION

To be completed by approved simulcast organization that has executed an agreement approved by the
CHRB with the association conducting a racing meeting with the minisatellite wagering facility pursuant to

Business and Professions Code sections 19605.25 and 19605.3.

I. OPERATION O:F THE MINISATELLITE WAGERING FACILITY

Sin1ulcast organization engaged l2Y'the association t6 conduct simulcast wagering:

Attach the agreement between the association and simulcast organization permitting the Ininisatellite wagering
facility to use the association's live audiovisual signal for wageriI1g2urposes and providing access to ifs
totalizator for the purpose of combining on-track and off-track pari-mutuel pools.

Subn1it a copy of each horsemen's written approvals '.

Hours for operation of the facility:

Hours for operation of the minisatellite wagering site:

Time periods during the calendar year the facility wHl Ifilot be utilized as a 111inisatellite wagering facility (explain
why):

If approved, wagering will be offered on live race meetings being held or conducted by the following California
racing association(s):

List the host track from which the minisatellite wagering facility proposes to imp0l1 out-ot-state and/or out-of
country races. Include the dates imported races will be held, and whether or not a full card will be accepted. If

t~~Jul!~~r~wil~ _l1?t...~_e ~~P()ft_~.~,._~!~te .."~.e!e~t.~d fe~t.1!r~._~nd~?E_.~.t.~_~e~Eac.~.~":

Estimated number of pari-mutuel terminals n1achines available:

Attach a proposed staffing plan for the facility and/or minisatellite wagering site, to include the nun1ber of
security personnel and the number of pari-nmtuel clerks pursuant to Business and Professions Code section
19605.25 (5)(b).

II. SUPERVISION, SECURITY AND FIRE PREVENTION
Changes to management persoIlllel and minisatellite manager(s)

n1us.tb~.~~e~~~e.lyrep()~~<:lt() .~e..I3()ar~: ..
Name of the individual(s) responsible for the day-to-day operation of the n1imsatellite facility:

Name and Title CHRB License No. and Expiration Date
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Attach a certificate of insurance for workers' compensation coverage including carrier and the policy nymber
securing the applicant I s liability for payment of workers I compensation is (if self-insured, provide details):

Attach a fire clearance from the fi~e authority having jurisdiction.
~....._..... '._¥.....-_..- _....".....- .._.-, ~._. . _... '-''''-'~'''' "._. . . - ---.-.

Attach a security plan to include: the name, title and phone nunlber of the person having responsibility for security
controls, the number of security officers and/or guards and the police or sheriff's department having jurisdiction for
criminallaw enforcement over the premises of the facility.

Is there a backup emergency plan for power failure? Ye~ 0 No 0

If yes, describe.

III. MINISTELLITE WAGERING SITE

Attach a detailed scale plan of the facility indicating all points of access to facility, emergency exits, plac~ment of
offices, and food and beverage service location and detailing the location of the proposed minisatellite wagering
site. Identify how the designated minisatellite wagering area will be restricted to patrons 21 years and over. Attach
photos of the minisatellite wagering site.

NOTICE TO APPLICANT. Pursuant to Business and Professions Code section 19605.25 (4) wagers placed at a minisatellite site must be in an
area that is restrj~ted to those who are 21~ears of age. or older.

Describe the food and beverage services to be offered (full meals served; cafeteria-style full meals; short-order
counter service; pre-ordered prepared sandwiches and fast foods available; full bar services; or other

The seating capacity in the minisatellite wagering The number of tables in the minisatellite wagering
facility is:

Overall square footage in tile minisatellite wagering area is:

Attach a photograph of the nlinisatellite wagering area.

Describe occupancy restrictions, if any, imposed by the fire authority having jurisdiction:

The total number of parking spaces available in the parking areas can accommodate (number of standard sized
automobiles):

Describe any other activities to be scheduled on or near the facility premises that may have a negative impact on
available parking:

V. EQUIPMENT PROVIDED BY THE MINISATILLITE WAGERING FACILITY

Describe the television equipment (satellite receivers, decoders, controls, monitors, etc.) to be utilized at the
facility:

Describe the public address~plnent (controls, nlicrophones, speakers, etc.) to be utilized at the facility:



6-20

VI. ADVERTISING AND PATRON DEVELOPMENT

Describe any advertising or promotional plans:

Describe any improvelnents to the facility that will directly benefit minisatellite wagering:

VII. ADMISSIONS, CHARGES AND SERVICE FEES
Complete if applicable and note N/A if not

•.•._ • '·'-0-".- .•

Parking charges, if anv, are:

VIII. RENEWAL
Complete this s~ction ?nly if rene~iIIg_ your license.

Is this a renewal a lication: Yes No D

Have there been any changes since the submission of your last application for authorization to operate a
minisatel1ite wagering facility? Yes D No D

Have any changes occurred affecting ownership or controllirig interest in your business structure or
establism11ent since your last application? Yes D No D

If you have answered, "Yes", to any of the questions above please attach a detailed statement describing the
change.

How many years have you been an approved n1inisatellite wagering facility?

AGREEMENTS

Attach copies of aU applicable county, city or agency agreements that lTIay affect the minisatellite wagering facility.

NOTICES TO APPLICANT

Notice is given to the applicant that its application, if approved by the Board, authorizes the applicant to offer pari-mutuel
wagering at its minisatellite wagering facility for a period of two years per Business and Professions Code section 19605.25(h) .

Notice is given that retention of and control over all n10neys generated from pari-mutuel wagering held or conducted at the
facility is the responsibility of the simulcast organization(s) which contract(s) to provide the pari-mutuel equipment and pari
mutuel employees; and that such organization(s) is (are) responsible for its proper distribution in accordance with the law and the
rules and regulations of the Board.

Notice is given that CHRB Rules 1870 and 1871 require that the Board be given 15 days notice in writing of any intention to
terminate operations, engagements, or services by any licensee, or approved contractor.
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All labor agreements, concession contracts, service contracts, horsemen 1 s agreenlents, lease agreenlents, agreements with the
simulcast organization(s) necessary to conduct and operate the simulcast wagering progrmll at the facility, lease or rental
agreement with the facility landlord and all applicable county, city or agency agreements that may affect the lninisatellite
wagering facility have been finalized except as follows (if there are no exceptions, so state):

All service contractors and concessionaires have valid State, County or City licenses authorizing each to engage in the type of
service to be provided and have valid labor agreements (when applicable) which remain in effect for the entire term ofthe license
except as follows (if there are no exceptions, so state):

Absent natural disasters or causes beyond the control of the applicant, its service contractors, concessionaires or employees
engaged at the facility, no reasons are believed to exist that may result in a stoppage to the conduct of pari-mutuel wagering at
the facility or the withholding of any vital service to the applicant except as follows (if there are no exceptions, so state):

By authority of Article 9.2, of the Business and Professions Code; and the Federal Indian Gaming Act; to allow an evaluation of
the competence, integrity, and character oJ potential simulcast facility operators, any person, corporation, trust association,
partnership, joint venture, or nlanagement firm who submits an application for such license or who is named in such application
and who is not a State or County entity, or has not previously com~ted such disclosure when filing for a horseracing application
pursuant to Article 4, section 19480 of the Business and Professions Code shall be required to complete and submit a full
disclosure statement.

Signature of minisatellite facility representative:

I hereby certify under penalty of perjury that I have examined this application, that all of the foregoing
statements in this application are true and correct, and that I am authorized by the applicant to attest to this

.. ~P.p~~c..~!i()n on its behalf.
Print name of minisatellite facility applicant representative:

Print name of association representative:
Date:

Signature of association representative:
Date:

Print name of simulcast organization representative:

Signature of simulcast organization representative:
Date:
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GENERAL INSTRUCTIONS

This [onn is to be completed in conjunction with Califonria Horse Racing Board (CHRB) fonus, Application for License to Operate a
MinisateUite Wagering Facility CHRB-88, Application For License to Conduct a Horse Racing Meeting, (CHRB-l7), Application for
Authorization to Operate a Simulcast Wagering Facility, (CHRB-25), and Application for License/Contractor or Sub-contractor; Application
for Approval/Concessionaire, (CHRB-87). If a CHRB-25A has been filed previously, submit only that infonuation which has changed.

Print or type an answer to every question. If a question does not~ to you, so state with N/A, If more space is reqillred, continue on
page 5 or use a separate sheet and precede the answer with appropriate title. Do not misstate or omit any material fact(s) as each statement
made herein is subject to verification. Applicant must initial each page, as provided in the lower right hand corner. By placing his/her
initials on each page, the applicant is attesting to the accuracy and completeness of the infonnation contained on that page.

All applicants are advised that this personal history record is an official document and misrepresentation or failure to reveal infonnation
requested may be deemed to be sufficient cause for the refusal or revocation of a license or Board approval. Further information may be

All applicants are further advised that fonns CHRB-17, CHRB-25, CHRB-87, CHRB-88, and CHRB-25A may not be withdrawn without
the pennission of the CHRB.

1. PERSONAL INFORMATION:

The information contained in this section may be disclosed pursuant to the Public Records Act.

Alias, Nicknames, Maiden Name, Other Nanle Changes Legal or Otherwise

D:.::::....:.:.at:..:..e-=o'--f'--B:..:..ir-=th=- P:..:..l=ac::..c::e_o::......f=B=i-=rth=-"(~ity, County, State)

Business Phone L-.l

A. Are you a citizen of the United States? Yes ( ) No ( )

If no, what is your current iImuigration status'?

Applicant Initials
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3. EMPLOYMENT:

Beginning with your current employment, list your work history, all businesses with which you have been involved,
and/or all periods of unemployment for the past twenty years ,or since your eighteenth birthday, whichever is less. Use
page 5 if more space is required.

Month and Year (From-To) Name/Mailing Address of Employer/Business Reason fOT Leaving

Description of Duties Was Racing or Gaming Present?

Yes ( ) No ( )

Month and Year (From-To) Name/Mailing Address of Employer/Business Reason for Leaving

Title Description of Duties Was Racing or Gaming Present?

Yes ( ) No ( )

Month and Year (From-To) Name/Mailing Address of Employer/Business Reason for Leaving

Title Description of Duties Was Racing or Gaming Present?

~) No ( )
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A. Have you ever been convicted of any crilninal offense, or are there now~ criminal ch~s pending against you. (Excludi.
MINOR traffic offenses.) Yes No (Circle One)

If yes, give details in space provided below. List all cases without exception.

Date of Conviction. or Charge T "A'-'+~""~ICity & State AITesting or Filing T.()('.at1()n of Court
:Filing of Charges Agency

A. Have you ever held or been approved to hold a privileged or professional license in any state including but 110t limited to
the following:

Yes No (Circle One) If yes, state where, years held, and the nature of any disciplinary actions taken against you.

B. Have you ever held a financial interest in a gambling venture, including a horse race track, dog track, racehorse or dog, lottery,
bingo, casino, sports book operation, card room, or pari-mutuel operation, OUTSIDE the State of California?

Yes No (Circle One)

C. Have you ever been refused or withdrawn an application for a racing or gaming license or an Authorization to Operatea Simulcast
Wagering Facility for any reason or been a participant in any group which has had a racing or gaming license or an Authorization
to Operate a Simulcast Wagering Facility denied, revoked, or suspended for any reason?

Yes No (Circle One) If yes to the above, state type of license, where, when, and for what reason.

D. Have you ever been granted a racing or gaming license or an Authorization to Operate a Simulcast Wagering Facility or 1rA
a participant in any group, which has been issued a racing or gaming license or Authorization to Operate a Simulcast Wagering
Facility by the State of California? Yes No (Circle One)

Ifyes, state type oflicense or Authorization to Operate a Simulcast Wagering Facility, name of establishment, location, and period

Applicant Initials
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E. Do you, to the best of your knowledge, have any relatives associated with or employed in the racing or gaming industry'!
(Include blood relatives of yourself or your spouse/domest~artner, to the first cousin family extension.)

F. If currently or previously employed or engaged in California racing or Simulcasting give years of issmnce and types of licenses.

6. FINANCIAL

A. Have you made or do you intend to make any monetary investment into this business: Yes No (Circle one)

B. Are you to receive any fonn of consideration, i. e. monetary,- for the services you or your company are to provide?

company are providing? Yes No (Circle One)

If yes, explain fully on page 5.

D. List those person(s) who share a financial interest with you in the operation of this facility, live race meet contract or
concession:

E. Has your interest in this facility or operation been assigned, pledged, or hypothecated to any person, finn, or corporation, or has
any agreement been entered into whereby your interest is to be assigned, pledged, or sold either in part or in whole?

Yes No (Circle One) If yes, please explain on Page 5.

Have you ever filed bankruptcy? Yes No (Circle One)

If yes, please explain below. If more space is needed, use page 5.

Applicants Initials
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Applicant Initials

PUBLIC INJFORlVl[A1I'][ON

..
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The following infoffilation is considered confidential in accordance with the California Public Records Act, and will be used only by the
Board or its authorized agents in evaluating suitability for license.

*Applicants are advised that furnishing their Social Security Number is mandatory. The Social Security Number will be used to identify
personal records which may be required during the background investigation. (Authority: Business and Professions Code Section 19440,
Public Law 93-579, Section 7).

_P_re~s_en_t_R_es_i_de_n_c_e_A_. _dd_r_e_s_s-_S_tr_e_e_t_or_R_F_D C_i~ty'____ _._:::..S.:..:.ta:.:_te/Z____lip=__ .=..Sl=·n....;:.c-=..e

Social Security Number Driver's License No. & State

Spouse 1 s/Domestic Partner's Residential Address if different than above

Residence Telephone if different than above (



Print Name-----
to the best of my knowledge and belief, and that tins statement is executed witi} the knowledge that misrepresentation or failure to reveal

information requested may be deemed sufficient cause for denial of the application applied for, and ti1at later discovery of an omission or

misrepresentation made in the above statements may be grounds for denial or revocation of a license or Board approval; further, that I am

voluntarily submitting this application under oath with full knowledge that the California Business and Professions Code, Section 19439,

Qrovides that any person who willfully makes and subscribes any certification made under penalty of perjury which is materially false in any

particular, is guilty of a felony and shall be punished in the manner prescribed by the Penal Code for the punishment of perjury; and further,

that I understand and agree that I must accept any risk of adverse public notice, embarrassment, criticism or otheraction arising from the

application processes, or financial loss which may result from action with respect to my application, and I expressly waive any flaim for

damages as a result of such risk and action, provided that any disclosure -occurs in the normal course of business by B-oard staff acting in a

reasonable marmer when using due care to protect my privacy.

Applicant Initials _
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Applicant's Full Name (Please Print)

2. I hereby authorize and request all persons to whom this request is presented having information relating to or concerning III

to furnish such information to a duly appointed representative of the California Horse Racing Board.

3. I hereby authorize and request all persons to whom this request is presented having documents relating to or concerning
me to permit a duly appointed representative of the California Horse Racing Board to review and copy any such
documents.

4. I have filed with the California Horse Racing Board an "application" as that term is defined in Section 19480 of the California'
Business and Professions Code. I understand that I am seeking the granting of a privilege and acknowledge that the burden of
proving IllY qualifications for a favorable determination is at all times on me.

5. I do, for myself, my heirs, executors, administrators, successors and assigns, hereby release, remise, and forever discharge the
person to whom this request is presented, and his representatives and employees from alI and all manner of actions, causes of
action, suits, debts, judgments, executions, claims, and demands whatsoever, known or unknown, in law or equity, which I ever
had, now have, may have, or claim to have against the person to whom this request is presented or his representative or employees
arising out of or by reason of complying with this request.

6. I agree to indemnify and hold harmless the person to whom this request is presented and his representatives and employees from
and against all claims, damages, losses, and expenses, including reasonable attorneys' fees arising out of or by reason of
complying with this request, provided that Board staff act in a reasonable manner using due care to~tect the privacy of this
material.

7. A reproduction of this request by the Xerox or sj.milar process shall be for all intents and purposes as valid as the original.

State

Notary Public in and for the County of , (If not signed in the presence of a CHRB Representative)

Signature of California Horse Racing Board Representative witnessing the applicant's signature.

Representative (Please Print)

Applicant Initials
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Novelnber 5, 2008

Kirk Breed, Executive Director
California Horse Racing Board
1010 Hurley Way, Suite 300
Sacramento, CA 95825

RE: Regulations - Mini Satellites

Dear Executive Director Breed:

I would like to offer the following conlment regarding the proposed regulations
for implementation of the mini satellite wagering facilities. The proposed regulations
would require that anyone "vho owns five percent or more of a business which is host to a
mini satellite, or who is an officer or director of a corporation which is a host to a mini
satellite, must supply very lengthy and detailed personal information. number of very
successful card clubs which are licensed by the Gambling Control Commission are very
interested in becoming a mini satellite wagering facility. These businesses and their
owners have already been through a very exhaustive background investigation conducted
by the Attorney General and the Gambling Control Commission. Currently, these
investigations take almost a full year to complete. I believe that it is unnecessary to
repeat the investigation which has already been conducted by the Attorney General and
the Gambling Control Commission. Therefore, I would suggest that language be added
to give the Board the authority to waive the requirement for the extensive personal
information if the individual has already been investigated, pursuant to the licensing
process for ownership of a card club.

You should know that the Attorney General, as part of their investigation,
requires that applicants for a card club license must submit three years ofbank
statements, tax filings, and other financial records; and they may require up to ten years
ofpersonal information.

Should you so desire, I would be happy to discuss this further with you.

Sincerely,

Rodney J. Blonien
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STAFF ANALYSIS
DISCUSSION AND ACTION BY THE BOARD REGARDING THE REQUEST FOR
APPROVAL FROM SOUTHERN CALIFORNIA OFF-TRACK WAGERING, INC.

TO CHANGE THE CURRENT 1.06 PERCENT OFF-SITE STABLING AND VANNING
FUND TAKEOUT UP TO THE MAXIMUM 1.25 PERCENT PURSUANT TO

BUSINESS AND PROFESSIONS CODE SECTION 19607.1(F)

Regular Board Meeting
November 18, 2008

BACKGROUND

Business and Professions Code section 19607, states that when satellite wagering is conducted on
thoroughbred racing associations or fairs for the central or southern zones a maximum of
1.25 percent of the total amount handled be deducted to provide reimbursement for offsite stabling
and vanning of starters from those additional stalls on race days for thoroughbred horses. Further,
Business and Professions Code section 19607.1(f), provides for adjustments to the stabling and
vanning fund rate at the discretion of the Board, however, the adjusted amount may not exceed
1.25 percent. The organization that administers the central or southern zones stabling and vanning
fund is the Southern California Off-Track Wagering, Inc. (SCOTWINC).

On March 27,2003, the Board approved the current rate for stabling and vanning for the central and
southern zones at 1.06 percent. Further, at the May 20, 2008 Regular Board Meeting, SCOTWINC
stated it had a surplus of $3. 1 million in the stabling and vanning fund that would decrease to
approximately $1.6 million after 2008.

ANALYSIS

SCOTWINC is requesting the Board approve an increase of the current stabling and vanning rate of
1.06 percent to 1.25 percent, effective December 26, 2008. According to SCOTWINC the rate
increase would generate approximately $1.8 million of incremental revenues. The proposed increase
is borne equally by lowering commissions and purses.

According to SCOTWINC at the current fund rate of 1.06 percent the stabling and vanning fund
cash reserves will lead to a shortfall by June 2009. The forecast factors-in a refund of nearly $1
million from American International Group (AIG) for the workers compensation program, but does
not take into account pending stabling increase requests from both Hollywood Park and Fairplex.
According to SCOTWINC, its operating losses have been driven by a marked decline in satellite
wagering handle and increases in off·site stabling and vanning expenses.

RECOMMENDATION

Staff recommends that the Board hear from SCOTWINC representatives and other interested parties
regarding the proposed adjustment to the stabling and vanning fund.



September 25, 2008

Mr, Kirk Breed
Executive Director
California Horse Racing Board
1010 Hurley Way, Suite 300
Sacramento, CA 95825

Dear Mr, Breed:

Inc. l-::,
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Please place the following items on the agenda for the October 15, 2008 California
Horse Racing Board Meeting:

1. Hollywood Park Fall Me~e Adjustm nt ,

"" ..Effective October 29, 200~. ' u.ther.n. California ~~rackWagering, Inc.
re~~~s that the Californ,ia ~, Se Ra '{lg Board, pursuant to authority
grante~ itby California B mess & profe~.sions Code Se 'on 1 Q07.1 (f),
apprOVe~djUstmeM,t ~o, theStabHng' an " 'anning , auction fro'rR off-track
handle appllc~gJe/fuTacingatHollywood Par to. 90/0, in order to fa 'Iitate use of
fU~d~ cur~?t!Yi~SC01WINC's possessi~to {~vide ~or i~prov~d.ra 'ng and
traJnJng}Bcllltles ih2t~eCentral or S.o.uth~rn Zone 0(California. This IS a .
contitJuation of the r that was uSJ3ef1or the last h~fff the Hollywood Pa

~"Pring/SummerMeet. \Qe lower-ed rate was intended t capture $236,000 f\..
commission and purses ~fe1lapproximate.IY$18,000 s art It is expected th~
we will capture the remjl.imng mount during the first week f racing. After we \
have captured tha~.anl0untwe guest that we be allowed to djust the rate back
to the curre~.D60/0.

The.J9W..-arIows this fund to increase the takeout to a maximum of 1.25% of the
total amount handled at satellite wagering facilities for fund expenses.

2. Stabling Rate Increase to 1.25% effective December 26, 2008

Effective December 26, 2008, Southern California Off-Track Wagering,
Inc. requests that the California Horse Racing Board, pursuant to the authority
granted it by California Business & Professions Code Section 19607.1 (f),
approve an adjustment to the Stabling and Vanning deductiqn from off-track
handle applicable to racing at 1.250/0,.in order to facilitate us~ of funds ;currently
in SCOTWINC's possession to provide fot ifTlproved racitig an'd training facilities
in the Central O'r Southern Zone of California.

4961 KATEUA AVENUE, LOS ALAMITOS, CALIFORNIA 90720-2799 ., 714-761-1660 ., FAX 714-761-9082
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The impetus for this request are continued operating losses forelJ........H IVI

2009 and a depletion of capital reserves, which have been largely funding past
operating losses for some time now. These operating losses have been driven
by a marked decline in satellite-based handle (i.e., --10 0/0 decline in 2008) and
increases in offsite stabling (e.g., labor, materials, fuel, utilities) and vanning
(e.g., fuel) expenses.

We estimate the rate increase would generate approximately $1.8 million
of incremental revenues, which still would not fully cover the $2.4 million
operating loss projected at the current 1.060/0. At the current rate, the cash
reserves are forecast to be depleted by June 2009, and that does not take
into account pending stabling increase requests from Hollywood Park and
Fairplex, which would further exacerbate the financial situation. The forecast also
factors in a refund of nearly $1.0 million from AIG in March 2009. Although AIG
management has assured us these funds are secure, we remain cautious that
AIG is in precarious position and should not assume any guarantees. We have
included a cash flow forecast with this request for the Board's review.

We've often used the December 26th start date to ensure that all
Associations share the burden of the increase. It is important to note that the
increase is not borne by the betting public but is split equally by lowering
commissions and purses.

Should you have any questions on these items please feel free to call.

Sincerely,

Thomas M. Varela
General Manager

Cc: SCOTWINC Off-Site Stabling Committee
Jackie Wagner



~
I SCOTWlNC STABLING AND VANNING FUND

00 PROJECTED OPERATING ACTIVITY AND CASH POSITION
(J) As of 9122108
bD
ro

913012006 1213112007 1213112008 12131/2009
~

12 months 15 months 12 months Jan-09 Feb-09 Mar-09 Apr-09 May-09 Jun-09 Jul-09 Aug-09 Sep-09 Oct-09 Nov-09 Dec-09 12 months
'actuaf) (actuaf) (forecast) (forecast) (forecast) (forecast) (forecast) (forecast) (forecast) (forecast) (forecast) (forecast) (forecast) (forecast) (forecast) (forecast)

Beginning Balance - 5259,700 $1,340,571 5202,039 $3,154 (5195,731) $582,619 $383,734 $184,849 (514,036) ($212.921) (S411.806) (S610,691) (5809,576) (51.008,461) 5202,039

Operating Activity at current 1.06% takeout ($727,013) (52,386,620) ($198,885) (S198,885) (5198,885) (5198,885) (5198,885) (S198,885) (5198,885) ($198,885) ($198885) ($198,885) (5198,885) ($198,885) ($2,386,620)
Extraordinary items

AIG Refund $1.807,884 52,443,088 $977,235 5977,235
Deferred Santa Anita stabling expenses ($595,000) SO

Future Stabling Center feasibility planning (S600,OOO) SO

Ending Balance at current 1,06% takeout $259,700 $1,340,571 $202,039 $3,154 ($195,731) $582,619 $383,734 $184,849 ;f:f~t~~~L~~~~j~ ($212,921) ($411,806) (S610,691) ($809,576) ($1,008,461) ($1,207,346) ($1,207,346)

2007 Notes:
02007 reflects 15 months of operating activity due to conversion of fiscal year-end,
• "AIG Refund" is a return of seed capital used to set up industry's workers' comp program,

2008 Notes:
o Operating loss worsened due to declining revenues from satellites and reduced rate during Hollywood Park meets; and, increased offsite stabling and vanning expenses (Sept),
• "AIG Refund" is a return of seed capital used to set up industry's workers' comp program,
o $595K payment to Santa Anita for deferred off-site stabling expense reimbursement
• $600K expense to share in feasibility and planning costs for proposed Fairplex training center.

2009 Notes:
o Operating activity is estimated as the same as 2008, including a full year of vanning rate Increase. Cash flow assumes monthly straight-line allocation and does not reflect seasonality.
• Operating activity DOES NOT include possible stabling rate increases over 2008:

. On August 1st, Hollywood Park submitted a request for a 47% increase in the daily rate from $12,750 to $18,750, which would result in approximately $1,000,000 increase in annual expenses.
o On September 11th, Fairplex advised the S&V Committee that it expects to submit a stabling rate increase, but no data has been submitted to date,

• "AIG Refund" is a return of seed capital used to set up industry's workers' camp program.. Assumes no disruption due to AIG bail out.
o Incremental revenues generated by rate increase would begin 12f26/08; assumes a monthly staigh1-line allocation and does not reflect seasonality,

9/25/2008 2008-09 SV Cash Projection w , 25% rate I 2008-09 Cash Flow Projection
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STAFF ANALYSIS
DISCUSSION AND ACTION BY THE BOARD REGARDING THE REQUEST

FOR APPROVAL FROM NORTHERN CALIFORNIA OFF-TRACK
WAGERING, INC. TO CHANGE TIlE CURRENT 1.06 PERCENT OFF-SITE

STABLING AND VANNING FUND TAKEOUT UP TO 1.20 PERCENT
PURSUANT TO BUSINESS AND PROFESSIONS CODE SECTION 19607.1(F).

Regular Board Meeting
November 18, 2008

BACKGROUND

Business and Professions Code section 19607.2, states that when satellite wagering is conducted
on thoroughbred races at associations or fairs in the northern zone, an amount not to exceed 1.25
percent of the total amount handled be deducted to provide reimbursement for offsite stabling
and vanning of starters for those additional stalls on race days for thoroughbred horses. Further,
Business and Professions Code section 19607.3 (f), provides for adjustments to the stabling and
vanning fund rate at the discretion of the Board, however, the adjusted amount may not exceed
1.25 percent. The organization that administers the northern zone stabling and vanning fund is
the Northern California Off-Track Wagering, Inc, (NCOTWINC).

ANALYSIS

According to NCOTWINC, the stabling and vmming fund has continuous operating losses driven
by a marked decline in satellite-based handle (i.e., 5 percent decline in 2008) and increases in
offsite stabling (e.g., labor, materials, fuel, utilities) and vanning (e.g., fuel) expenses.

NCOTWINC is requesting that the Board approve an adjustment to the stabling and vanning
deduction from off-track handle applicable to racing from 1.15 to 1.20 percent effective
December 26, 2008. The proposed increase will be paid by lowering commissions and purses.

The proposed increase in the rate would generate approximately $173,000 of incremental
revenues annually, which would begin to cover the projected loss through 2009 of $260,000.
This estimate includes a refund of just over $600,000 from Alnerican International Group (AIG)
in March 2009.

Please see attached documents submitted by NCOTWINC in support of their request.

RECOMMENDATION

Staff recommends that the Board hear from NCOTWINC representatives and other interested
parties regarding the proposed adjustment to the stabling and vanning fund.
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Fax 925,560,05227040!ihonc:

Mr. Kirk Breed
Executive Director
California Horse Racing Board
1010 Hurley Way, Suite 300
Sacramento: CA 95825

Dear Mr. Breed:

On behalf of the Board of Directors of Northern California Off-Track Wagering, Inc., I am requesting
that you please place the following item on the agenda for the October '15, 2008 California Horse
Racing Board Meeting:

NCOTWINC Stabling Rate Increase to 1.20%effective December 26, 2008

Effective December 26,2008, Northern California Off-Track Wagering, Inc. requests
that the California Horse Racing Board, pursuant to the authority granted it by California
Business & Professions ~ode Section 19607.30), approve an adjustment to the Stabling and
Vanning deduction from off-track handle applicable to racing at 1.20%>.

The impetus for this request is the continued operating losses forecast for 2009. These
operating losses have been driven by a marked decline in satellite-based handle (i.e., -5%
decline in 2008) and increases in offsite stabling (e.g., labor, materials, fuel, utilities) and
vanning (e.g., fuel) expenses.

We estimate the rate increase would generate approximately $173,000 of incremental
revenues annually, which would begin to cover the projected loss through 2009 of $260,000.
This forecast factors in a refund of Just over $600,000 from AIG in March 2009, Although we
have been assured by AIG managemeht these funds are secure, we remain cautious that AIG
is in a precarious position and should not assume any guarantees. We have included a cash
flow forecasfwith this request for the Board's review,

We've often used the December 26th start date to ensure that all Associations share
the burden of the increase. It is important to note that the increase is not borne by the betting
public but is split equally by lowering commissions and purses.

Should you have any questions on these items please feel free to call.

Sincerely,

{!9?d7Cui/ "'[A~)qv iJtA/J<J(y·j/\.-....

Patrice Van Dussen
Controller

Cc: NCOTWINC Vanning & Stabling Committee
Jackie Wagner
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PROJECTED OPERATING ACTIVITY AND CASH POSITION
As of 9126/08

12/3112006
12 months

-lactual

M Beginning BalanceI

0\
C) Operating 837 $837 $837 $837 $837 $837 $837 $837 $837 $837 $837 $837
bfJ Profit/(Loss) at
C\l !current 1.15%p..,

takeout $10,042

Extraordinary items
AIG Refund $722,751 $976,691 $616,935 $616,935
Deferred BM & GGF
stabling expenses $0

Ending Balance at
current 1.15%
takeout (1)

Proposed 1.20%
takeout activity

Incremental revenues
generated $14,384 $14,384 $14,384 $14,384 $14,384 $14,384 $14,384 $14,384 $14,384 $14,384 $14,384 $14,384 $172,603

Adjusted Ending
Balance at 1.20%
takeout

(1) Negative "Ending Balance" indicates deferred payments owed to racing associations.

~
• "AIG Refund" is a return of seed capital used to set up industry's workers' comp program.
• Combined $723K payment to Bay Meadows and Golden Gate Fields for deferred off-site stabling expense reimbursement.

~
• "AIG Refund" is a return of seed capital used to set up industry's workers' comp program.
• Combined $470K payment to Bay Meadows and Golden Gate Fields for deferred off-site stabling expense reimbursement.
• Operating activity includes increased stabling rate for Pleasanton facility effective October 8th.

~
• Cash flow assumes monthly straight-line allocation and does not reflect seasonality
• Operating activity is better than prior years due to the decrease in overall stabling expenses related to the transition from Bay Meadows to Pleasanton
• Operating activity includes increased stabling rate for Golden Gate Fields
• "AIG Refund" is a return of seed capital used to set up industry's workers' comp program. Assumes no disruption due to AIG bailout
• Incremental revenues generated by rate increase would begin 12/26/08; assumes a monthly staight-line allocation and does not reflect seasonality.

1111212008 2008-09 SV Cash Projection IN 1 20% rate for CHRB request / 2008-09 Cash Flow Projection



ITEl\110
10-1

DISCUSSION AND ACTION BY
REGARDING THE ALLOCATION OF RACE DATES

RELATED ISSUES FOR 2009 AND BEYOND

Regular Board Meeting
November 18, 2008

BACKGROUND

Business and Professions Code section 19440 (a) states the Board shall have all powers necessary and
proper to enable it to carry out fully and effectually the purposes ofthis chapter. Responsibilities of the
Board shall include allocation of racing dates to qualified associations in accordance with law.

Board Rule 1430, Allocation ofRacing Weeks and Dates, states the Board shall allocate racing weeks and
dates for the conduct ofhorse racing in this State for such time periods and at such racing facilities as the
Board determines will best subserve the purposes ofthe Horse Racing Law and which will be in the best
interests of the people of California in accord with the intent of the Horse Racing Law.

At the October 15, 2008 Regular Board Meeting a discussion was held regarding the progress and
planning for thoroughbred racing altenlatives in Northern and Southern California. The racing industry
had been asked to submit reports addressing the status of plans and progress for thoroughbred racing in
Northern and SouthelTI California for 2009 and beyond.

At the October 2008 Regular Board Meeting a proposed 2009 Southern California race dates calendar
was submitted on behalf of the Southern California stakeholders, which include The Thoroughbred
Owners of California (TOC), California Thoroughbred Trainers (CTT), California Thoroughbred
Breeders Association, Del Mar Thoroughbred Club, Magna Entertainment Corporation, Hollywood Park
Racing Association, Oak Tree Racing Association, and the Los Angeles County Fair. The Southern
California stakeholders had reached a consensus regarding the 2009 race dates calendar.

As of the October 2008 Regular Board Meeting the Northern California stakeholders, Pacific Racing
Association (PRA), and the California Authority ofRacing Fairs (CARF), had not reached an agreement
on proposed race dates for 2009.

,ANALYSIS

Subsequent to the October 15, 2008 Regular Board Meeting a 2009 proposed Northern California racing
calendar was submitted on behalf of TOC, CTT, CARF, and PRA.

Attached are the following items to assist in strategic planning and the development of proposed race
dates for calendar year 2009.

Business and Professions Code sections 19530-19540
2009 Proposed Southern California Race Dates Calendar
2009 Proposed Northern California Race Dates Calendar
2009 Proposed Quarter Horse Race Dates Calendar
2009 Proposed Harness Race Dates Calendar
2009 Blank Calendars

RECOMMENDATION

This item is presented for Board discussion and action.



SOUTHERN CALIFORNIA ASSOCIATIONS
PROPOSED 2009 CALENDAR
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BUSILNESS AND PK~OFE§SlONSCODE
AK~TICLE6 RAClN"C DAYS AND WEEKS AND

ARTICLE 6.5 FAIRS AND EXPOSITIONS

19530. The board shall have the authority to allocate racing week to an applicant
or applicants pursuant to the provisions of this article and Aliicle 6.5 (commencing with Section
19540) and to specify such racing days, dates, and hours for horse racing meetings as will be in
the public interest, and will subserve the purposes of this chapter. The decision of the board as to
such racing days, dates, and hours shall be subject to change, lilnitation or restriction only by the
board. No municipality or county shall adopt or enforce any ordinance or regulation which has
or may have the effect of directly or indirectly regulating, limiting or restricting
the racing days and dates of horse racing meetings.

19530.5. For the purposes of this article there shall be three geographical zones which shall be
designated
(a) the "southern zone," which shall consist of the Counties of Imperial, Orange, Riverside, and
San Diego;
(b) the "central zone," which shall consist of the Counties of Kern, Los Angeles, San Bernardino,
San Luis Obispo, Santa Barbara, and Ventura; and
(c) the "northern zone," which shall consist of the remaining counties in the state.

19531 The board shall make allocations of racing weeks, including simultaneous racing between
zones, as it deems appropriate. The maximum number of racing weeks that may be allocated for
horse racing other than at fairs, shall be as follows:
(a) - For thoroughbred racing: 44 weeks per year in the northern zone; 42 weeks per year in the
central zone; and seven weeks per year in the southern zone.
(b) For harness racing: 25 weeks per year in the northern zone.
(c) For quarter horse racing: 25 weeks per year in the northern zone.
(d) For harness racing and quarter horse racing: a total of 77 weeks per year in the combined
central and southern zones.
(e) In its written application for a license, an applicant shall state the time of day, consistent with
this chapter, during which it will conduct its racing meeting, and particularly the first race
starting time for the various racing days. After receiving a license, a licensee shall not change
the first race starting time without securing prior approval of the board.
(f) Notwithstanding this section or any other provision in this chapter, the board shall not allocate
dates to a thoroughbred association in the central zone for the purpose of conducting racing
during daytime hours if a thoroughbred racing association is conducting racing in the southern
zone on the same date during daytime hours.

1953101. Notwithstanding any other provision of law, the board shall not allocate racing dates to
a private thoroughbred racing association in the central or southern zone for the purpose of
conducting thoroughbred racing during daytime or nighttime hours if a fair racing association is
conducting racing in the central zone on the same dates and if that fair is obligated to make
payments on a capital expense loan incurred for the purpose of improving its facilities for horse
raCIng.
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(a) to in the northern zone
receive no more than 22 vveeks of that racing.
(b) Any association licensed to conduct thoroughbred racing in the central zone may receive no
more than 17 weeks of that racing, except that any association which conducts a split meeting
may receive up to 20 weeks of that racing. No more than one such split meeting may be licensed
In anyone year.
(c) This section and Section 19531 shall not operate to deprive any association of any weeks of
racing granted during 1980.
(d) This section and Section 19531 shall not operate to deprive the California State Fair and
Exposition of any weeks of racing granted during the previous calendar year, and the board may
continue to allocate those weeks of racing to the California Exposition and State Fair or any
lessee thereof.
(e) Nothing in subdivision(d) is a limitation on the board allocating racing weeks to any private
racing association as a lessee of the California Exposition and State Fair racetrack facility
pursuant to Sections 19531 and 19532.

19533. (a) Any license granted to an association other than a fair shall be only for one type of
racing, thoroughbred, harness, or qUalier horse racing as the case may be, except that the board
may authorize the entering of thoroughbred and Appaloosa horses in quarter horse races at a
distance not exceeding five furlongs at quarter horse meetings, mixed breed meetings, and fair
meetings. If the board authorizes the entering of thoroughbred or Appaloosa horses in quarter
horse races, the following conditions shall be met:
(1) Any race written for participation by quarter horses, Appaloosas, and thoroughbreds shall be
written as quarter horse preferred.
(2) The number of races written as quarter horse preferred at a distance exceeding 870 yards
shall not exceed more than three races per program without the consent of the quarter horse
horsemen's organization contracting with the association.
(3) More than one-half of the races on any program shall be for quarter horses at a distance not to
exceed 550 yards, unless the consent of the quarter horse horsemen's organization is received.
(4) Mixed races with Appaloosa and quarter horses may only be written with the consent of the
quarter horse horsemen's organization contracting with the association.
(5) Thoroughbreds shall constitute less than half the number of horses in these races although an
exception may be granted on a race-to-race basis with the consent of the quarter horse
horsemen's organization contracting with the association.
(b) The association that conducts the meeting shall pay to a thoroughbred trainers' organization
an amount for a pension plan for backstretch personnel to be administered by that trainers'
organization equivalent to 1 percent of the anlount available to thoroughbred horses for purses.
The remainder of the portion shall be distributed as purses. Any redistributable money paid to the
board pursuant to Section 19641, which is paid to a welfare fund established by a horsemen's
organization from races with both thoroughbred and quarter horses, shall be divided pro rata
between the two welfare funds based on the number of thoroughbreds and
quarter horses in the race.
(c) (1) Notwithstanding any other provision of law, any association licensed to conduct quarter
horse racing may apply to the board for, and the board shall grant, authority to conduct
thoroughbred racing as part of its racing progrmTI if all of the following conditions are met:
(A) The thoroughbred races are for a claiming price of not more than five thousand dollars
($5,000), and at a distance of four and one-half furlongs or less. The races may not be stakes,
allowance races, or maiden allowance races.
(B) More than one-half of the races on any program shall be for quarter horses at a distance not
to exceed 550 yards, unless the consent of the quarter horse horsemen's organization is received.
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(2) The quarter horse racing association conducting thoroughbred racing p
subdivision shall pay to a quarter horse horsemen's organization the anl0U111 speClUC;U HJ

subdivision (e) of Section 19613, and an amount for a pension plan for backstretch persollilel to
be administered by a thoroughbred trainers' organization equivalent to 1 percent of the amount
available to thoroughbred horses for purses. The remainder of the portion shall be distributed as
purses. The quarter horse racing association shall also deduct the appropriate anl0unt to comply
with subdivision (a) of Section 19617.2 for distribution to the thoroughbred official registering
agency.

19533,,5. (a) Notwithstanding Section 19533, the board may authorize the follo"Vving mixed
breed racing:
(1) An association licensed to conduct a quarter horse nleeting to include Appaloosa races and
Arabian races with the consent of the quarter horse horsemen's organization contracting with the
association with respect to the conduct of the racing meeting.
(2) A race between a quarter horse and a thoroughbred horse at a thoroughbred meeting with the
consent of the thoroughbred horsemen's organization contracting with the association with
respect to the conduct of the racing meeting.
(b) Notwithstanding Section 19533, an association licensed to conduct quarter horse racing or a
fair may conduct races that· include paint horses racing with quarter horses or Appaloosa horses
in the same race. When paint horses race with quarter horses, the consent of the organization
that represents quarter horse horsemen and horsewomen shall first be obtained. A quarter horse
association may write a race for paint horses only to replace an Appaloosa or Arabian
race without increasing the average number of races run per race day with the consent of the
organization representing the quarter horse men and women.
(c) A quarter horse race with seven or Iuore entries shall not be replaced by a race that includes
paint horses, without the consent of the organization that represents quarter horse horsemen and
horsewomen.
(d) Notwithstanding any other provision of law, any quarter horse racing association or fair
conducting barrel racing, paint horse racing, show jump racing, or steeplechase racing shall pay
to the quarter horsemen's organization the amount specified in Section 19613 for plirposes of
representing the horsemen and horsewomen conducting these races.

19533"6,, Notwithstanding Section 19533, the board may authorize any racing assoclatlon
licensed to conduct a live quarter horse racing meeting to also conduct mule racing at that racing
meeting, subject to the following conditions:
(a) Mule races may only be conducted when a fair is not licensed to conduct live races with
parimutuel wagering.
(b) The consent of the quarter horse horsemen's organization contracting with the association
shallbe obtained with respect to the inclusion of mule racing. .
(c) The majority of the races conducted on any given racing day shall be quarter horse races.
(d) A quarter horse association may conduct mule races provided that the total number of
Arabian and mule races run in a year do not exceed the total number of Arabian races nm in the
state in 2001.
(e) An Arabian race with seven or more entries shall not be replaced by mule race, without the
consent of the organization that represents Arabian horsemen and horsewomen.
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(a) Notwithstanding other at the tinle the board allocates racing
\veeks, it shall determine the nUll1ber of useable stalls that each association or fair shall Inake
available and ll1aintain in order to conduct the racing meeting. The nlinimuln number
of stalls Inay be at the site of the racing Ineeting or at board-approved offsite locations.
(b) With respect to racing meetings conducted in the northern zone, the association or fair
conducting the Ineeting shall provide all stabling required by the board pursuant to subdivision
(a) without cost to participating horsemen. Offsite stabling shall be at a board approved facility
or facilities selected by the association or fair, with the agreement of the organization
representing horsemen participating at the meeting. If there is a disagreement bet\veen· the
association or fair and the organization representing the majority of horsemen participating at the
meeting with respect to the selection of offsite stabling facilities, the board, at the request
of the association or fair or the organization representing the majority of horsemen participating
at the meeting, shall promptly determine the board-approved facility or facilities at which offsite
stabling shall be made available. The organization representing horsemen participating at the
meeting and the association or fair shall mutually agree on the criteria and selection of horses
that nlay use stalls required pursuant to this section. With respect to northern zone thoroughbred
meetings only, the association shall also provide, at the option of the horse owner, vanning of
participating racehorses from any board-approved offsite stabling facility in the northern zone.
Fairs may provide, subj ect to the availability of funds pursuant to Sections 19607, 19607.1,
19607.2, and 19607.3, at the option of the horse owner, vanning of participating racehorses
from any board-approved offsite stabling facility.
(c) With respect to racing meetings conducted in the central or southern zones, all costs
associated with the maintenance of the useable stalls for the racing meeting shall be borne by the
association or fair conducting the meeting, and, with respect to useable stalls' at an offsite
location, the association or fair may be required, by order of the board, to bear the costs of
vanning from the offsite location to the racing meeting. However, with respect to any racing
association in the central or southern zone that conducted a racing meeting in 1986, if the
number of useable stalls made available onsite by a racing association during a racing meeting
is less than 95 percent of the numper of useable stalls made available onsite by that racing
association during its 1986 racing meeting, the racing association shall reimburse the facility
providing offsite stabling for the difference in cost between the actual number of useable stalls
made available and 95 percent of the useable stalls nlade available in 1986. The racing
association shall, in addition, reinlburse the owner for vanning to the onsite location with respect
to those horses stabled at an offsite location necessitated by the failure of a racing association to
maintain 95 percent of the useable stalls made available by that racing association during its
1986 racing meeting.

ARTICLE 605 FAIRS AND EXPOSITIONS

19540. In order to encourage and develop the racing of all horses in California, regardless of
breed, whenever a fair conducts a program of horse races on which there is parimutuel wagering,
the fair, so far as practicable, shall provide a program of racing that includes thoroughbred
racing, quarter horse racing, Arabian racing, and Appaloosa racing, if a sufficient number of
horses is available to provide competition in one or more races.
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Except as provided in Section 19549.1, the ll1axinlunl number of racing <.taYL> Ui~" U'-"~.7 ,,__

allocated to a fair shall be 14 days each year. Those racing days shall be days during the period
in which general fair activities are conducted, I-Iowever, any fair racing association that
conducted racing in the central or southern zone prior to January 1, 1980, shall be entitled to be
allocated up to three weeks of racing. The board shall take public testimony and make all
determinations on the allocation of racing dates during a public hearing. All discussions of
allocating racing dates by the board or its subcommittees shall be conducted during a public
hearing. Nothing in this section diminishes the authority of the board to establish racing dates.

19549.1, Notwithstanding Sections 19533 and 19549 or any other provision of this chapter, the
board may allocate' horse racing days for mixed breed meetings and combined fair horse racing
meetings pursuant to Section 4058 of the Food and Agricultural Code, except as
follows:
(a) Dates may only be allocated for a combined fair horse racing meeting between July 1 and
October 31, and the total combined number of dates shall not exceed the total combined dates of
the combined fair racing associations in 1995.
(b) Days may not be allocated for a mixed breed meeting or a combined fair horse racing
meeting during the month of June at the California Exposition and State Fair if a standardbred
meeting is being conducted at that facility during the month of June. The mixed breed meetings
shall be conducted by a person other than the fair and shall be subject to Section 19550. The
mixed breed meetings shall encourage the racing of emerging breeds of horses.

19549.2. From the weeks available for harness and quarter horse racing pursuant to subdivision
Cd) of Section 19531, the board may allocate a maximum of 12 weeks of harness racing to the
22nd District Agricultural Association to be. conducted on the 22nd District Agricultural
Association grounds. The racing shall be conducted by a person other than the 22nd District
Agricultural Association.

19549.3. Notwithstanding Section 19549 or any other provision of this chapter, the board may
annually allocate a nlaximum of 28 racing days to any county fair in the northern zone which did
not conduct horseracing prior to January 1, 1985.

19549.4. Notwithstanding Section 19414.5, the board may allocate racing weeks consisting of
fewer than five days to an association conducting harness or quarter horse racing meetings if the
association and the organization representing the horsemen participating in the meeting agree to
the allocation.

19549.6. Notwithstanding subdivision (b) of Section 19531 and Sections 19540, 19546, and
19549, the board may allocate additional weeks of harness racing to the California Exposition
and State Fair in Sacramento or its lessee, to be raced at the California Exposition and State Fair
in Sacramento.

19549.7. Notwithstanding subdivision (c) of Section 19531 and Section 19549, the board Inay
allocate additional weeks of quarter horse racing to a lessee of the California Exposition and
State Fair in Sacramento to be raced at the California Exposition and State Fair in Sacramento.

19549.9. Notwithstanding subdivision (d) of Section 19531 and Section 19549, the board may
allocate up to 10 additional weeks of harness racing to the Los Angeles County Fair, or its lessee,
to be raced at the fairgrounds in Pomona.
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'-"'-"J.VJ.J.U 1 1 or
horse racing allocated by the board to be raced at the facilities of a county fair which conducts
racing meeting pursuant to Section 19549.3 nlay be conducted by the fair. License fees for racing
at the facilities of the county fair other than for the racing days allocated pursuant to Section
19549.3 are exempt from Section 19614.5.

19549013. (a) Fairs that conduct racing meetings in the northern zone may, and horsemen's
organizations that represent horsemen who participate at fair racing nleetings in the northern
zone shall, jointly develop a program to provide for stabling and training facilities. This program
shall be based on the anticipated inventory of horses and the nUlnber of available stalls and
locations.
(b) Participating fairs and horsemen's organizations shall annually ratify an agreelnent which
includes provisions governing the operation of the stabling and training facilities. The agreement
shall also specify the conditions under which a palticipating fair may terminate its participation
in the program.
(c) Individual horsemen who elect to participate in the program shall be required to sign standard
agreements with the participating fair governing the operation of the prograrn. The agreements
shall contain provisions that govern the operation of the program, including, but not be limited
to, insurance coverage and payment of a security deposit.
(d) All agreements provided for in this section shall be approved by the board.
(e) Each fair that conducts racing Ineetings in the northern zone Inay elect whether to participate
in the stabling and training prograrn.

19549014. (a) Notwithstanding, Section 19489 or any other provision of this chapter, the board
may permit the San Mateo County Fair to conduct live racing meetings at another site within or
outside San Mateo County if its present site, Bay Meadows, closes.
(b) Live horse racing meetings conducted by the San Mateo County Fair, whether they are
conducted within or outside of San Mateo County, shall be subject to the same provisions as are
presently applicable to the San Mateo County Fair's conduct of live horse racing meetings at
Bay Meadows.
(c) If the racing association licensed in the year 2002 to conduct thoroughbred race Ineetings in
San Mateo County is not licensed to conduct a horse racing meeting in that county in any
subsequent year, the San Mateo County Fair may, subject to the approval of the board, conduct
its racing dates at a facility operated by a thoroughbred racing association or fair licensed to
conduct a llleeting in the northern zone.

19549,,15. (a) Notwithstanding Section 19489 or any other provision of this chapter, the board
may permit the Solano County Fair to conduct live racing meetings at another site within or
outside Solano County, if the site of its 2002 racing meeting is no longer available for horse
racing in any subsequent year. Further, subject to the approval of the board, the Solano County
Fair may conduct its racing dates at a facility operated by a thoroughbred racing association or
fair licensed to conduct a racing meeting in the northern zone.
(b) Any racing meeting licensed to the fair pursuant to subdivision (a) Inay be operated by the
fair or the fair may contract for the operation and management of the racing meeting with an
individual thoroughbred racing association or fair, or a partnership, joint venture, or other
affiliation of one or more thoroughbred racing associations or fairs.
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Novelnber 18,2008

ISSUE: APPLICATION FOR APPROVAL TO CONDUCT ADVANCE DEPOSIT
WAGERING OF CHURCHILL DOWNS TECHNOLOGY INITIATIVES COMPANY
DBA TWINSPIRES FOR AN OUT-OF-STATE MULTI-JURISDICTIONAL WAGERING
HUB, FOR A PERIOD OF UP TO BUT NOT EXCEEDING TWO YEARS AND/OR
EXTENSION OF THE CURRENT APPROYAL.

Twinspires filed its application as an out-ot-state lnulti-jurisdictional wagering hub to provide
Advance Deposit Wagering (ADW). It is currently licensed through December 31, 2008 as an
out-of-state multi-jurisdictional wagering hub.

A bond or other form of financial security in the amount of $500,000 must be sublnitted with an
application for license to conduct advance deposit wagering. Twinspires, as a current ADW
provider, has on file a $500,000 bond that is continuous until cancelled. Twinspires has proved
a letter stating that the bond will continue for the 2009 application year.

This application provides for:

® Operation everyday, except Decenlber 25 th
, twenty-four hours a day. CHRB Rule 2072,

Approval to Conduct Advance Deposit Wagering by an out-of-state Applicant, allows for
approval of license with terms of up to two years.

Change in Management Personnel:

@ Jeremy Clemons, Director of Marketing
Sisir Kudva, Director of Engineering
Ketan Shah, Director of Operations

Churchill Downs Technology Initiatives Company is a Delaware registered corporation.
Directors and officers do not hold any shares of Churchill Downs Technology Initiatives
Company.

Business and Professions Code section 19604 includes specific provisions that must be met
before an ADW provide can accept wagers. These include:

~ No ADW provider may accept wagers on races conducted in California from a resident
of California unless all of the following conditions are met:

1. The ADW provider must be licensed by the Board.

2. A written agreement allowing those· wagers exists with the racing association or
fair conducting the races on which the wagers are made.

1



3. The agreen1ent referenced in subparagraph (2) shall have been approved in
writing by the horsemen's organization responsible for negotiating purse
agreements for the breed on which the wagers are made in accordance with the
Interstate Horseracing Act (IS U.S.C. Sec. 3001, et seq.), regardless of the
location of the ADW provider, whether in California or otherwise, including,
without lilnitation, any and all requireluents contained therein with respect to
written consents and required written agreements of horselnen' s groups to the
terms and conditions of the acceptance of those wagers and any arrangements as
to the exclusivity between the host racing association or fair and the ADW
provider. For purposes of this subdivision, the substantive provisions of the
Interstate Horseracing Act shall be taken into account without regard to whether,
by its own terms, that act is applicable to advance deposit wagering on races
conducted in California accepted from residents of California.

No ADW provider may accept wagers on races conducted outside of California from a resident
of California unless all of the following conditions are met:

1. The ADW provider must be licensed by the Board.

2. There is a hub agreement between the ADW provider and one or both of (i) ~ne

or more racing associations or fairs that together conduct no fewer than five
weeks of live racing on the breed on which wagering is conducted during the
calendar year during which the wager is placed, and (ii) the horsemen's
organization responsible for negotiating purse agreements for the breed on which
wagering is conducted.

Business and Professions Code Section 19604 defines:

""Hub agreemenC as a written agreement providing for contractual compensation paid with
respect to advance deposit wagers placed by California residents on a particular breed of racing
conducted outside of California. In the event a hub agreement exceeds a term of two years, then
an ADW provider, one or more racing associations or fairs that together conduct no fewer than
five weeks of live racing for the breed covered by the hub agreement, and the horsemen IS

organization responsible for negotiating purse agreements for the breed covered by the hub
agreement shall be signatories to the hub agreement. A hub agreement is required for an ADW
provider to receive contractual cOlnpensation for races conducted outside of California. "

@ The 2009 Twinspires application as submitted under section (l)(d) states the required
contracts Qecessary to conduct ADW will be submitted upon completion.

2
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Business and Professions Code 19604 provides that:

"The board shall not approve an application for an original or renewal license as an ADW
provider unless the entity, if requested in writing by a bona fide labor organization no later than
ninety days prior to licensing, has entered into a contractual agreement with that labor
organization ...

® Twinspires submits that they have been working in good faith to finalize this agreement
and the progress or lack thereof is well documented. An agreement will be smutted once
finalized.

The following items are outstanding and will need to be submitted and/or resolved before
ADW wagers can be accepted:

1. Contractual agreements between applicant tracks/associations.
2. Horsemen's Agreement
3. Labor organization agreement

RECOMMENDATION:

Staff recoInmends that the Board hear froITI the applicant concerning the status of umesolved
n1atters.

3
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to conduc1
state of

courts an d the

or otber

A nunlbers
Chvrchjll Downs Technology Initiatives Company
800 W, EI Camino Real
J\1ou ntaiIl View, CA94040
Phone: 650-429-1900
Fax: 650-967-3201

G (Oll b)

B Name) on
Vernon Niven) President
J\1ike Cody, Vice President
Brad Blackwell, Vice President, licensed nnKen tucky (4641)
Rohit Thukral, Vice President
Richard Broadbent, IV, Vice President
Jeremy Clemons, Director of Marketing
Sisir Kudva, Director of Engineering
Ketan Shah, Director of Operations

C of of service

D

CT Corporation System
818 'Vest Seventh St.
Los Angeles, CA 90017

the contract with
approval
services and identify

or fair access to CalifoD1ia

approval will be submitted onc.e complete and inserted as Tab 1 .
Con t:ract (s) and

.2. DATES OF OPERATION

W.t:::.I..~.1.LLLI=:. wilJ be
Ever~y day except Decem ber 25,

CHRB CERTIFICATION
He::u-jng date: l

Approval d3te:
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subsection

on D)

B

] nanle
Churchill Uowns Technology lnitjatives Connpany

2 y\fhere .
Dehnvare

3 or nunlber corporation: 4284783

4 NaTTIe cers and directors,
Vernon Nnvell1, President
Mike Cody, Vice President
Bnid BJackweH, Vice IJres~dent

Robert L. Evans, Director
William Carstanjen, Director
Vernon Niven, Director
Rebecca Reed, Director

corporation he] d by

No officer or Director holds any shares of Churchill Downs Technology Initiatives Company.

5. Nanles (true a11 persons) other than the officers and directors listed above, that
hold 5°10 or nlore of the outstanding shares in the corporation and the number of shares held by

N/A

6. Number in the corporation: 100

7.
If

public trading?
an d how is the stock listed:

No

8 custodian list and/or the for tbe
oftbe Bradley K. Blackwell

9 more than 500/0 the are held by a parent corpoJation or are paired with any
corporation or name of the and/or corporation or
Churchill Downs Incorporated holds 100% of shares.
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stale VOll

on Form 10-K for Churchill DOVVJ!1S

] 2-6

] 1. shov·/s revenue;
approval Attached at TAB 3.

bytheof

the officers and directors hsted above)
In and the nUlnber of held by

and

areof

cers

name

or l1Unlber for the

NanJes aU

(true names) of all "'-"'-"'-'-/.lLlV'-''''-

hold or more of outstanding

C LLC

]

2

3

4

5.

6 Are
yes, on 0./hat

No
stock listed:

7 If more 500/0 of the
or entity)

are held by a
name parent and/or

other

8. A ttach the n10st recent annual statelnent for the including bal ance
profit and loss statement, and a copy of a report made during the 12 n10nths to
shareholders in the and/or the and and/or

state you your corporation.

9. Attach a business plan to include a detailed budget that shows anticipated revenue)
and flow by month proj ected for the term the approval.

D.

1. N3ITIe(s) of partners/sole

2 If a partnership, attach partnership agreenJent.

a plan to .

and cash flow by proJ
3.

ESTABLISHING ADVANCE DEPOSIT \VAGERlNG ACCO'UNTS must with Rule 2074.

to establish an Account

A. to
complies with Rule 2074.

B. an on 1S

an See Section 2.1 of the Plan of Open~tions (TAB 5) \vhich

a copy tIle



6hm) fonul provided on A
b q

c NanJc
uifax Secure,

use LO

1550 Peachtree St N\\·') AtbHna; GA 30309
ence

A must \Nitb

a copy yom plan Altt3ched at Tab 5.

B s1 type of
checli. ~md money order

you wJl] i~, c.redit ca debit card) cash at specified locations)
mai1. For more details see the attached r!an of Operations.

C any OJ amount that \NJ1J
4.5% on c.red]Y cards ch.3Jrged service prOVider; $2/rnonth charge foY' accounts inactive for llJIJ1H: (9)

months. $25 fee for returned deposits.

6. SECUJRITY A

19604 (c) (2). Policytoyour security access pobcy
D1Ust incJude the

A.

1. teclmoJ to ensure identity) and verification an Account
IS : Applicant utilizes Equifax, an independent third party, to provide comprehensive

verification of the account information provided by customers. For a more detailed description on
verification see Section 2.1.1.1 of the attached PI.3Jn of Operations (Tab 5).

2 of the technology to ensure confidentiality the Means Personal
See Section 2.1.5 of the attached }Y}all of Operations (Tab 5).

3. Methods and for Account Holders to withdraw funds from their Account:
Requests by phone will result in .3 check mailed to the address on record within five (5) business
days. Cash withdrawals at designated loc:ations, currently limited to the US Bank location at
Churchill Downs Racetrack in Louisville, KY. For more details see the attached Plan of Operations
(Tab 5).

4. If the Advance Deposit \Vagering records will be maintained at a other than the
I-lub provide the. name;. telephone and numbers and the hours of operation:
uS Off-Track, 6130 NE 78 th Court, Suite C4, Portland, Oregon
Telephone: 503-253-0234
Facsimile: 503-253-0140
Hours of Operation: 8:30 a.m. to 10:30 p.rn. 12:00 a.m. PST depending on the time of the last race.

7. PARl-MUTUEIJ
A Nan1e;. and telephone

PricewaterhouseCoopers LLP
500 \lV. Main Street, Ste. 1800
Louisville, KY 40202

the pari-Inutuel audit finn.

B. Type(s) of pari -mutuel or equipment to be used simulcast l1aIne
the and date contract:
Totalizator services will be provided by AmTote International) Inc. The ArnTote contract originally
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(60) d prior to
totalizator provider.

but automatica renevvs
to not rene"v the contract

n of any

OKl

\vritten notice

] of venues on which Deposit
see the attached list of tracks attached at Tab 6.

vvi1]

used must use a device or combination of devices authorized and operated exclusively
or othenvise a wager and by which a persoll must subscribe to in order to receJve or

make a vvager; an effective customer and age verification system and the appropriate data security standaTds to
prevent unauthorized access by any person who has not subscribed OJ who is under the age of 18

8. AND

A. name and of all organizations you will contract with to facilitate Advance Deposit
Wagering that are not provided in other sections of this apph cation:
Amtote International, Inc., 11200 Pepper I-toad, Hunt Valley, M·D 21031
US Offtrack, 10490 Gandy Blvd., St. Petersburg, 33702

B. each contract or agreement to facilitate Advance Deposit Wagering that is not finalized and
signed: N/A

9. ADVERTISING

Name and address of the advertising agency you vvill use:
H.offman York
142 East Ontario, Suite 13
Chicago, IL 60611

NOTICE - Pursuant to Rule 2072 (h) all advertisements shall contain a statement that persons under 18 are not allowed to
open or have access to Accounts. All advertisements shall contau] contact information for a recognized problem-gambling
support organization. Additionally, pursuant to B&P Section 19604 CD) (3) advertisements shall not be deceptive to the
public.

10. CERTIFICATION

I hereby ce~tify ~nder ~ena.lty of perjury that I have examined. is APP~icati~o,t,t all Of. the foregoing
statements In thIS APPhcatlo.ll. are true and correct, and that I, ffi. ,uthonzed t a '. 5th'tY1APPltCatlOll,

~ A ! ~£( /7JrJ IU;1./( I i /j: II

p~;t~~;V' ,{ 6{aLlwrff Signature ~



Business and Professions Code 19604
Advance Deposit Wagering Law (ADW)

19604. The board may authorize any racing association, racing
fair, betting system, or multijurisdictional wagering hub to conduct
advance deposit wagering in accordance with this section. Racing
associations, racing fairs, and their respective horsemen's
organizations may form a partnership, joint venture, or any other
affili'ation in order to further the purposes of this section.

(a) As used in this section, the following definitions apply:
(1) "Advance deposit wagering" means a form of parimutuel wagering

in which a person residing within California or outside of this
state establishes an account with an ADW provider, and subsequently
issues wagering instructions concerning the funds in this account,
thereby authorizing the ADW provider holding the account to place
wagers on the account owner's behalf.

(2) "ADW provider" means a licensee, betting system, or
multijurisdictional wagering hub, located within California or
outside this state, that is authorized to conduct advance deposit
wagering pursuant to this section.

(3) "Betting system" means a business conducted exclusively in
this state that facilitates parimutuel wagering on races it
simulcasts and other races it offers in its wagering menu.

(4) "Breed of racing" means as follows:
(A) With respect to associations and fairs licensed by the board

to conduct thoroughbred, fair, or mixed breed race meetings, "breed
of racing" shall mean thoroughbred.

(8) With respect to associations licensed by the board to conduct
quarter horse race meetings, "breed of racing" shall mean quarter
horse.

(C) With respect to associations and fairs licensed by the board
to conduct standardbred race meetings, "breed of racing" shall mean
standardbred.

(5) "Contractual compensation" means the amount paid to an ADW
provider from advance deposit wagers originating in this state.
Contractual compensation includes, but is not limited to, hub fee
payments, and may include host fee payments, if any, for out-of-state
and out-of-country races. Contractual compensation is subject to the
following requirements:

(A) Excluding contractual compensation for host fee payments,
contractual compensation shall not exceed 6.5 percent ofthe amount
wagered.

(8) The host fee payments included within contractual compensation
shall not exceed 3.5 percent of the amount wagered. Notwithstanding
this provision, the host fee payment with respect to wagers on the
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Kentucky Derby, Preakness Stakes, Belmont Stakes, and selected
Breeders' Cup Championship races may be negotiated by the ADW
provider, the racing associations accepting wagers on those races
pursuant to Section 19596.2, and the horsemen's organization.

(C) In order to ensure fair and consistent market access fee
distributions to associations, fairs, horsemen, and breeders, for
each breed of racing, the percentage of wagers paid as contractual
compensation to an ADW provider pursuant to the terms of a hub
agreement with a racing association or fair when that racing
association or fair is conducting live racing shall be the same as
the percentage of wagers paid as contractual compensation to that ADW
provider when that racing association or fair is not conducting live
racing.

(6) "Horsemen's organization" means, with respect to a particular
racing meeting, the organization recognized by the board as
responsible for negotiating purse agreements on behalf of horsemen
participating in that racing meeting.

(7) "Hub agreement" means a written agreement providing for
contractual compensation paid with respect to advance deposit wagers
placed by California residents on a particular breed of racing
conducted outside of California. In the event a hub agreement exceeds
a term of two years, then an ADW provider, one or more racing
associations or fairs that together conduct no fewer than five weeks
of live racing for the breed covered by the hub agreement, and the
horsemen's organization responsible for negotiating purse agreements
for the breed covered by the hub agreement shall be signatories to
the hub agreement. A hub agreement is required for an ADW provider to
receive contractual compensation for races conducted outside of
California.

(8) "Hub agreement arbitration" means an arbitration proceeding
pursuant to which the disputed provisions of the hub agreement
pertaining to the hub or host fees from wagers on races conducted
outside of California provided pursuant to paragraph (2) of
subdivision (b) are determined in accordance with the provisions of
this paragraph. If a hub agreement arbitration is requested, all of
the following shall apply:

(A) The ADW provider shall be permitted to accept advance deposit
wagers from California residents.

(B) The contractual compensation received by the ADW provider
shall be the contractual compensation specified in the hub agreement
that is the subject of the hub agreement arbitration.

(C) The difference between the contractual compensation specified
in subparagraph (8) and the contractual compensation determined to be
payable at the conclusion of the hub agreement arbitration shall be
calculated and paid within 15 days following the arbitrator's
decision and order. The hub agreement arbitration shall be held as

2
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promptly as possible, but in no even~ more than 60 days follo\Ning the
demand for that arbitration. The arbitrator shall issue a decision
no later than 15 days following the conclusion of the arbitration. A
single arbitrator jointly selected by the ADW provider and the party
requesting a hub agreement arbitration shall conduct the hub
agreement arbitration. However, if the parties cannot agree on the
arbitrator within seven days of issuance of the written demand for
arbitration, then the arbitrator shall be selected pursuant to the
Streamlined Arbitration Rules and Procedures of the Judicial
Arbitration and Mediation Services, or pursuant to the applicable
rules of its successor organization. In making the hub agreement
arbitration determination, the arbitrator shall be required to choose
between the contractual compensation of the hub agreement agreed to
by the ADW provider or whatever different terms for the hub agreement
were proposed by the party requesting the hub agreement arbitration.
The arbitrator shall not be permitted to impose new, different, or
compromised terms to the hub agreement The arbitrator's decision
shall be final and binding on the parties. If an arbitration is
requested, either party may bring an action in state court to compel
a party to go into arbitration or to enforce the decision of the
arbitrator. The cost of the hub agreement arbitration, including the
cost of the arbitrator, shall be borne in equal shares by the parties
to the hub agreement and the party or parties requesting a hub
agreement arbitration. The hub agreement arbitration shall be
administered by the Judicial Arbitration and Mediation Services
pursuant to its Streamlined Arbitration Rules and Procedures or its
successor organization.

(9) "Incentive awards" means those payments provided for in
Sections 19617.2,19617.7,19617.8,19617.9, and 19619. The amount
determined to be payable for incentive awards under this section
shall be payable to the applicable official registering agency and
thereafter distributed as provided in this chapter.

(10) "Licensee" means any racing association or fair licensed to
conduct a live racing meet in this state, or affiliation thereof,
authorized under this section.

(11) "Market access fee" means the amount of advance deposit
wagering handle remaining after the payment of winning wagers, and
after the payment of contractual compensation, if any, to an ADW
provider. Market access fees shall be distributed in accordance with
subdivision (t).

(12) "Multijurisdictional wagering hub" means a business conducted
in more than one jurisdiction that facilitates parimutuel wagering
on races it simulcasts and other races it offers in its wagering
menu.

(13) "Racing fair" means a fair authorized by the board to conduct
live racing.

3
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(14) "lone" means the zone of the state, as defined in Section
19530.5, except as modified by the provisions of subdivision (f) of
Section 19601. For these purposes, the central and southern zones
shall together be considered one zone.

(b) Wagers shall be accepted according to the procedures set forth
in this subdivision.

(1) No ADW provider shall accept wagers or wagering instructions
on races conducted in California from a resident of California unless
all of the following conditions are met:

(A) The ADW provider is licensed by the board.
(B) A written agreement allowing those wagers exists with the

racing association or fair conducting the races on which the wagers
are made.

(C) The agreement referenced in subparagraph (B) shall have been
approved in writing by the horsemen's organization responsible for
negotiating purse agreements for the breed on which the wagers are
made in accordance with the Interstate Horseracing Act (15 U.S.C.
Sec. 3001, et seq.), regardless of the location of the ADW provider,
whether in California or otherwise, including, without limitation,
any and all requirements contained therein with respect to written
consents and required written agreements of horsemen's groups to the
terms and conditions of the acceptance of those wagers and any
arrangements as to the exclusivity between the host racing
association or fair and the ADW provider. For purposes of this
subdivision, the substantive provisions of the Interstate Horseracing
Act shall be taken into account without regard to whether, by its
own terms, that act is applicable to advance deposit wagering on
races conducted in California accepted from residents of California.

(2) No ADW provider shall accept wagers or wagering instructions
on races conducted outside of California from a resident of
California unless all of the following conditions are met:

(A) The ADW provider is licensed by the board.
(B) There is a hub agreement between the ADW provider and one or

both of (i) one or more racing associations or fairs that together
conduct no fewer than five weeks of live racing on the breed on which
wagering is conducted during the calendar year during which the
wager is placed, and (ii) the horsemen's organization responsible for
negotiating purse agreements for the breed on which wagering is
conducted.

(C) If the parties referenced in clauses (i) and (ii) of
subparagraph (B) are both signatories to the hub agreement, then no
party shall have the right to request a hub agreement arbitration.

(D) If only the party or parties referenced in clause (i) of
subdivision (B) is a signatory to the hub agreement, then the
signatories to the hub agreement shall, within five days of execution
of the hub agreement, provide a copy of the hub agreement to the
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horsemen's organization responsible for negotiating purse agreements
for the breed on which wagering is conducted for each race conducted
outside ofCalifornia on which California residents may place advance
deposit wagers. Prior to receipt of the hub agreement, the horsemen'
s organization shall sign a nondisclosure agreement with the ADW
provider agreeing to hold confidential all terms of the hub
agreement. If the horsemen's organization wants to request a hub
agreement arbitration, it shall send written notice of its election
to the signatories to the hub agreement within 10 days after receipt
of the copy of the hub agreement, and shall provide its alternate
proposal to the hub and host fees specified in the hub agreement with
that written notice. If the horsemen's organization does not provide
that written notice within the 1O-day period, then no party shall
have the rightto request a hub agreement arbitration. If the
horsemen's organization does provide that written notice within the
10-day period, then the ADW provider shall have 10 days to elect in
writing to do one of the following:

(i) Abandon the hub agreement.
(ii) Accept the alternate proposal submitted by the horsemen's

organization.
(iii) Proceed with a hub agreement arbitration.
(E) If only the party referenced in clause (ii) of subdivision (8)

is a signatory to the hub agreement, then the signatories to the hub
agreement shall, within five days of execution of the hub agreement,
provide written notice of the host and hub fees applicable pursuant
to the hub agreement for each race conducted outside of California on
which California residents may place advance deposit wagers, which
notice shall be provided to all racing associations and fairs
conducting live racing of the same breed covered by the hub
agreement. If any racing association or fair wants to request a hub
agreement arbitration, it shall send written notice of its election
to the signatories to the hub agreement within 10 days after receipt
of the notice of host and hub fees. It shall also provide its
alternate proposal to the hub and host fees specified in the hub
agreement with the notice of its election. If more than one racing
association or fair provides notice of their request for hub
agreement arbitration, those racing associations or fairs, or both,
shall have a period of five days to jointly agree upon which of their
alternate proposals shall be the official proposal for purposes of
the hub agreement arbitration. If one or more racing associations or
fairs that together conduct no fewer than five weeks of live racing
on the breed on which wagering is conducted during the calendar year
during which the wager is placed does not provirle written notice of
their election to arbitrate within the 10-day period, then no party
shall have the right to request a hub agreement arbitration. If a
valid hub agreement arbitration request is made, then the ADW

5
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provider shall have 10 days to elect in \Nriting to do one of the
following:

(i) Abandon the hub agreement.
(ii) Accept the alternate proposal submitted by the racing

associations or fairs.
(iii) Proceed with a hub agreement arbitration.
The results of any hub agreement arbitration elected pursuant to

this subdivision shall be binding on all other associations and fairs
conducting live racing on that breed.

(F) The acceptance thereof is in compliance with the provisions of
the Interstate Horseracing Act (15 U.S.C. Sec. 3001, et seq.),
regardless of the location of the ADW provider, whether in California
or otherwise, including, without limitation, any and all
requirements contained therein with respect to written consents and
required written agreements of horsemen's groups to the terms and
conditions of the acceptance of such wagers and any arrangements as
to the exclusivity between the host racing association or fair and
the ADW provider.

(c) An advance deposit wager may be made only by the ADW provider
holding the account pursuant to wagering instructions issued by the
owner of the funds communicated by telephone call or through othe'r
electronic media. The ADW provider shall ensure the identification of
the account's owner by using methods and technologies approved by
the board. Any ADW provider that accepts wagering instructions
concerning races conducted in California, or accepts wagering
instructions originating in California, shall provide a full
accounting and verification of the source of the wagers thereby made,
including the postal ZIP Code and breed of the source of the wagers,
in the form of a daily download of parimutuel data to a database
designated by the board. The daily download shall be delivered in a
timely basis using file formats specified by the database designated
by the board, and shall include any and all data necessary to
calculate and distribute moneys according to the rules and
regulations governing California parimutuel wagering. Any and all
reasonable costs associated with the creation, provision, and
transfer of this data shall be borne by the ADW provider.

(d) (1) (A) The board shall develop and adopt rules to license and
regulate all phases of operation of advance deposit wagering for ADW
providers operating in California.

(8) The board shall not approve an application for an original or
renewal license asan ADW provider unless the entity, if requested in
writing by a bona fide labor organization no later than ninety days
prior to licensing, has entered into a contractual agreement with
that labor organization that provides all of the following:

(i) The labor organization has historically represented employees
who accept .or process any form of wagering at the nearest horse
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racing meeting located in California.
(ii) The agreement establishes the method by which the AOW

provider will agree to recognize and bargain in good faith with a
labor organization which has demonstrated majority status by
submitting authorization cards signed by those employees who accept
or process any form of wagering for which a California AOW license is
required.

(iii) The agreement requires the AOW provider to maintain its
neutrality concerning the choice of those employees who accept or
process any form of wagering for which a California ADW license is
required whether or not to authorize the labor organization to
represent them with regard to wages, hours, and other the terms and
conditions of employment.

(iv) The agreement applies to those classifications of employees
who accept or process wagers for which a California AOW license is
required whether the facility is located within or outside of
California.

(C) (i) The agreement required by subparagraph (8) shall not be
conditioned by either party upon the other party agreeing to matters
outside the requirements of subparagraph (8).

(ii) The requirement in subparagraph (8) shall not apply to an ADW
provider which has entered into a collective bargaining agreement
with a bona fide labor organization that is the exclusive bargaining
representative of employees who accept or process parimutuel wagers
on races for which an ADW license is required whether the facility is
located within or outside California.

(0) Permanent state or county employees and nonprofit
organizations that have historically performed certain services at
county, state, or district fairs may continue to provide those
services.

(E) Parimutuel clerks employed by racing associations or fairs or
employees of ADW providers who accept or process any form of wagers
who are laid off due to lack of work shall have preferential hiring
rights for new positions with their employer in occupations whose
duties include accepting or processing any form of wagers, or the
operation, repair, service, or maintenance of equipment that accepts
or processes any form of wagering at a racetrack, satellite wagering
facility, or ADW provider licensed by the board. The preferential
hiring rights established by this subdivision shall be conditioned
upon the employee meeting the minimum qualification requirements of
the new job.

(2) The board shall develop and adopt rules and regulations
requiring ADW providers to establish se<?urity access policies and
safeguards, including, but not limited to, the following:

(A) The ADW provider shall use board-approved methods to perform
location and age verification confirmation with respect to persons
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establishing an advance deposit wagering account.
(B) The ADW provider shall use personal identification numbers

(PINs) or other technologies to assure that only the accountholder
has access to the advance deposit wagering account.

(C) The ADW provider shall provide for withdrawals from the
wagering account only by means of a check made payable to the
accountholder and sent to the address of the accountholder or by
means of an electronic transfer to an account held by the verified
accountholder or the accountholder may withdraw funds from the
wagering account at a facility approved by the board by presenting
verifiable account identification information.

(D) The ADW provider shall allow the board access to its premises
to visit, investigate, audit and place expert accountants and other
persons it deems necessary for the purpose of ensuring that its rules
and regulations concerning credit authorization, account access, and
other security provisions are strictly complied with. To ensure that
the amounts retained from the parimutuel handle are distributed
under law, rules, or agreements, any ADW provider that accepts
wagering instructions concerning races conducted in California or
accepts wagering instructions originating in California shall provide
an independent "agreed upon procedures" audit for each California
racing meeting, within 60 days of the conclusion of the race meeting.
The auditing firm to be used and the content and scope of the audit,
including host fee obligations, shall be set forth in the applicable
agreement. The ADW provider shall provide the board, horsemen's
organizations, and the host racing association with an annual
parimutuel audit of the financial transactions of the ADW provider
with respect to wagers authorized pursuant to this section, prepared
in accordance with generally accepted auditing standards and the
requirements of the board. Any and all reasonable costs associated
with those audits shall be borne by the ADW provider.

(3) The board shall prohibit advance deposit wagering advertising
that it determines to be deceptive to the public. The board shall
also require, by regulation, that every form of advertising contain a
statement that minors are not allowed to open or have access to
advance deposit wagering accounts.

(e) In order for a licensee, betting system, or
multijurisdictional wagering hub to be approved by the board as an
ADW provider, it shall meet both of the following requirements:

(1) All wagers thereby made shall be included in the appropriate
parimutuel pool under a contractual agreement with the applicable
host track.

(2) The amounts deducted from advance deposit wagers shall be in
accordance with the provisions of this chapter.
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(f) After the payment of contractual compensation, the amounts
received as market access fees from advance deposit wagers, which
shall not be considered for purposes of Section 19616.51, shall be
distributed as follows:

(1) An amount equal to 0.0011 multiplied by the amount handled on
advance deposit wagers originating in California for each racing
meeting shall be distributed to the Center for Equine Health to
establish the Kenneth L. Maddy Fund for the benefit of the School of
Veterinary Medicine at the University of California at Davis.

(2) An amount equal to 0.0003 multiplied by the amount handled on
advance deposit wagers originating in California for each racing
meeting shall be distributed to the Department of Industrial
Relations to cover costs associated with audits conducted pursuant to
Section 19526 and for the purposes of reimbursing the State
Mediation and Conciliation Service for costs incurred pursuant to
this bill. However, if that amount would exceed the costs of the
Department of Industrial Relations, the amount distributed to the
department shall be reduced, and that reduction shall be forwarded to
an organization designated by the racing association or fair
described in subdivision (a) for the purpose of augmenting a
compulsive gambling prevention program specifically addressing
that problem.

(3) An amount equal to 0.00165 multiplied by the amount handled on
advance deposit wagers that originate in California for each racing
meeting shall be distributed as follows:

(A) One-half of the amount shall be distributed to supplement the
trainer-administered pension plans for backstretch personnel
established pursuant to Section 19613. Moneys distributed pursuant to
this subparagraph shall supplement, and not supplant, moneys
distributed to that fund pursuant to Section 19613 or any other
provision of law.

(8) One-half of the amount shall be distributed to the welfare
fund established for the benefit of horsemen and backstretch
personnel pursuant to subdivision (b) of Section 19641. Moneys
distributed pursuant to this subparagraph shall supplement, and not
supplant, moneys distributed to that fund pursuant to Section 19641
or any other provision of law.

(4) With respect to wagers on each breed of racing that originate
in California, an amount equal to two percent of the first two
hundred fifty million dollars ($250,000,000) of handle from all
advance deposit wagers originating from within California annually,
an amount equal to 1.5 percent of the next two hundred fifty million
dollars ($250,000,000) of handle from all advance deposit wagers
originating from within California annually, an amount equal to one
percent of the next two hundred fifty million dollars ($250,000,000)
of handle from all advance deposit wagers originating from within
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California annually, and an amount equal to 0.50 percent of handle
from all advance deposit wagers originating from within California in
excess of seven hundred fifty million dollars ($750,000,000)
annually, shall be distributed as satellite wagering commissions.
Satellite facilities that were not operational in 2001, other than
one each in the cities of Inglewood and San Mateo, and two additional
facilities each operated by the Alameda County Fair and the Los
Angeles County Fair and their partners and other than existing
facilities which are relocated, are not eligible for satellite
wagering commission distributions under this section. The satellite
wagering facility commissions calculated in accordance with this
subdivision shall be distributed to each satellite wagering facility
and racing association or fair in the zone in which the wager
originated in the same relative proportions that the satellite
wagering facility or the racing association or fair generated
satellite commissions during the previous calendar year. If there is
a reduction in the satellite wagering commissions pursuant to this
section, the benefits there from shall be distributed equitably as
purses and commissions to all associations and racing fairs
generating advance deposit wagers in proportion to the handle
generated by those associations and racing fairs. For purposes of
this section, the purse funds distributed pursuant to Section
19605.72 shall be considered to be satellite wagering facility
commissions attributable to thQroughbred races at the locations
described in that section.

(5) After the distribution of the amounts set forth in paragraphs
(1) to (4), inclusive, the remaining market access fees from advance
deposit wagers originating in California shall be as follows:

(A) With respect to wagers on each breed of racing, the amount
remaining shall be distributed to the racing association or fair that
is conducting live racing on that breed during the calendar period
in the zone in which the wager originated. That amount shall be
allocated to that racing association or fair as commissions, to
horsemen participating in that racing meeting in the form of purses,
and as incentive awards, in the same relative proportion as they were
generated or earned during the prior calendar year at that racing
association or fair on races conducted or imported by that racing
association or fair after making all deductions required by
applicable law. Notwithstanding any other provision of law, the
distributions with respect to each breed of racing set forth in this
subparagraph may be altered upon the approval of the board, in
accordance with an agreement signed by the respective associations,
fairs, horsemen's organizations, and breeders organizations receiving
those distributions.

(B) If the provisions of Section 19601.2 apply, then the amount
distributed to the applicable racing associations or fairs shall
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first be divided between those racing associations or fairs in direct
proportion to the total amount wagered in the applicable zone on the
live races conducted by the respective association or fair.
Notwithstanding this requirement, when the provisions of subdivision
(b) of Section 19607.5 apply to the 2nd District Agricultural
Association in Stockton or the California Exposition and State Fair
in Sacramento, then the total amount distributed to the applicable
racing associations or fairs shall first be divided equally, with 50
percent distributed to applicable fairs and 50 percent distributed to
applicable associations.

(C) Notwithstanding any provisions of this section to the
contrary, with respect to wagers on out-of-state and out-of-country
thoroughbred races conducted after 6 p.m., Pacific time, 50 percent
of the amount remaining shall be distributed as commissions to
thoroughbred associations and racing fairs, as thoroughbred and fair
purses, and as incentive awards in accordance with subparagraph (A),
and the remaining 50 percent, together with the total amount
remaining from advance deposit wagering originating from California
out-of-state and out-of-country harness and quarter horse races
conducted after 6 p.m., Pacific time, shall be distributed as
commissions on a pro rata basis to the applicable licensed quarter
horse association and the applicable licensed harness association,
based upon the amount handled in state, both on- and off-track, on
each breed's own live races in the previous year by that association,
or its predecessor association. One-half of the amount thereby
received by each association shall be retained by that association as
a commission, and the other half of the money received shall be
distributed as purses to the horsemen participating in its current or
next scheduled licensed racing meeting.

(0) Notwithstanding any provisions of this section to the
contrary, with respect to wagers on out-af-state and out-of-country
nonthoroughbred races conducted before 6 p.m., Pacific time, 50
percent of the amount remaining shall be distributed as commissions
as provided in sUbparagraph (C) for licensed quarter horse and
harness associations, and the remaining 50 percent shall be
distributed as commissions to the applicable thoroughbred
associations or fairs, as thoroughbred and fair purses, and as
incentive awards in accordance with subparagraph (A).

(E) Notwithstanding any provision of this section to the contrary,
the distribution of market access fees pursuant to this subparagraph
may be altered upon the approval of the board, in accordance with an
agreement signed by all parties whose distributions would be
affected.

(g) A racing association, a fair, or a satellite wagering facility
may enter into an agreement with an ADW provider to accept and
facilitate the placement of any wager from a patron at its facility
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that a California resident could make through that ADW provider.
Deductions from wagers made pursuant to such an agreement shall be
distributed in accordance with the provisions of this chapter
governing wagers placed at that facility, except that the board may
authorize alternative distributions as agreed to by the ADW provider,
the operator of the facility accepting the wager, the association or
fair conducting that breed of racing in the zone where the wager is
placed, and the respective horsemen's organization.

(h) Any issues concerning the interpretation or application of
this section shall be resolved by the board.

(i) Amounts distributed under this section shall be proportionally
reduced by an amount equal to 0.00295 multiplied by the amount
handled on advanced deposit wagers originating in California for each
racing meeting, and shall not exceed two million dollars
($2,000,000). The method used to calculate the reduction in
proportionate share shall be approved by the board. The amount
deducted shall be distributed as follows:

(1) Fifty percent of the money to the California Horse Racing
Board to establish and to administer jointly with the organization
certified as the majority representative of California licensed
jockeys pursuant to Section 19612.9, a defined contribution
retirement plan for California licensed jockeys who retired from
racing on or after January 1, 2009, and who, as of the date of their
retirement, had ridden in a minimum of 1,250 parimutuel races
conducted in California.

(2) The remaining 50 percent of the money shall be distributed as
follows:

(A) Seventy percent shall be distributed to supplement the
trainer-administered pension plans for backstretch personnel
established pursuant to Section 19613. Moneys distributed pursuant to
this subparagraph shall supplement, and not supplant, moneys
distributed to that fund pursuant to Section 19613 or any other
provision of law.

(B) Thirty percent shall be distributed to the welfare fund
established for the benefit of horsemen and backstretch personnel
pursuant to subdivision (b) of Section 19641. Moneys distributed
pursuant to this subparagraph shall supplement, and not supplant,
moneys distributed to that fund pursuant to Section 19641 or any
other provision of law.

12
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Novelnber 18, 2008

ISSUE: APPLICATION FOR APPROVAL TO CONDUCT ADVANCE DEPOSIT
WAGERING OF ODS TECHNOLOGIES, L.P. DBA TVG FOR AN OUT-OF-STATE
MULTI-JURISDICTIONAL WAGERING HUB, FOR A PERIOD OF UP BUT NOT
EXCEEDING TWO YEARS AND/OR EXTENSION OF THE CURRENT APPROVAL.

TVG filed its application as an out-of-state multi-jurisdictional wagering hub to provide Advance
Deposit Wagering (ADW). It is currently licensed through December 31, 2008 as an out-of
state multi-jurisdictional wagering hub.

A bond or other form of financial security in the amount of $500,000 is required to be submitted
with an application for license to conduct advance deposit wagering. TVG, as a current ADW
provider, has on file a $500,000 bond that is continuous until cancelled. TVG has provided a
letter that stated the bond will continue for the 2009 application year and the bond company will
provide a renewal certificate directly to the CHRB.

This application provides for:

~ Operation 364 days of the year, twenty-four hours a day. CHRB Rule 2072, Approval to
Conduct Advance Deposit Wagering by an out-of-state Applicant, allows for a two year
license term.

No changes in management personnel since the last submission of an application from TVG.

TVG is partner/sole proprietor of TV Guide, Inc., General Partner. Limited partners include:
TV Guide Interactive, Inc., Churchill Downs Incorporated, Pinnacle Entertainment, Inc.

The management of the business and affairs of TVG are the sole and complete responsibly of the
general partner, TV Guide, Inc. The limited partners have no right or take part in the
Inanagement or conduct of the business of TVG.

Business and Professions Code section 19604 includes specific provisions that must be met
before an ADW provide can accept wagers. These include:

~ No ADW provider may accept wagers on races conducted in California from a resident
of California unless all of the following conditions are met:

1. The ADW provider must be licensed by the Board.

2. A written agreement allowing those wagers exists with the racing association or
fair conducting the races on which the wagers are made.

1
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3. The agreement referenced in subparagraph (2) shall have been approved in
writing by the horsemen's organization responsible for negotiating purse
agreements for the breed on which the wagers are nlade in accordance with the
Interstate Horseracing Act (15 U. S. C. Sec. 3001, et seq.), regardless of the
location of the ADW provider, whether in California or otherwise, including,
without limitation, any and all requirements contained therein with respect to
written consents and required written agreements of horsemen's groups to the
terms and conditions of the acceptance of those wagers and any arrangements as
to the exclusivity between the host racing association or fair and the ADW
provider. For purposes of this subdivision, the substantive provisions of the
Interstate Horseracing Act shall be taken into account without regard to whether,
by its own terms, that act is applicable to advance deposit wagering on races
conducted in California accepted from residents of California.

No ADW provider may accept wagers on races conducted outside of California from a resident
of California unless all of the following conditions are met:

1. The ADW provider must be licensed by the Board.

2. There is a hub agreement between the ADW provider and one or both of (i) one
or more racing associations or fairs that together conduct no fewer than five
weeks of live racing on the breed on which wagering is conducted during the
calendar year during which the wager is placed, and (ii) the horsemen's
organization responsible for negotiating purse agreements for the breed on which
wagering is conducted.

Business and Professions Code Section 19604 defines:

""Hub agreement" as a written agreement providing for contractual compensation paid with
respect to advance deposit wagers placed by California residents on a particular breed of racing
conducted outside of California. In the event a hub agreement exceeds a term of two years, then
an ADW provider, one or more racing associations or fairs that together conduct no fewer than
five weeks of live racing for the breed covered by the hub agreement, and the horsemen t s
organization responsible for negotiating purse agreements for the breed covered by the hub
agreement shall be signatories to the hub agreement. A hub agreement is required for an ADW
provider to receive contractual compensation for races conducted outside of California. "

TVG' has current agreements with:

~ Hollywood Park,
~ Los Alamitos
~ Cal Expo

2



hopes to negotiate agreelnents with all California tracks

Business and Professions Code 19604 provides that:

"The board shall not approve an application for an original or renewal license as an ADW
.provider unless the entity, if requested in writing by a bona fide labor organization no later than
ninety days prior to licensing, has entered into a contractual agreement with that labor
organization ... "

€1 TVG has an agreement with Pari-mutuel Elnployees Guild Local 280.

The following items are outstanding and will need to be submitted and/or resolved before
ADW wagers can be accepted:

1. Horsemen's Agreement

Clarifying TVG's position concerning the "horsemen's agreement" TVG maintains that the
Horse Racing Law does not require any such agreement as a condition of licensure as an ADW
provider. TVG is aware that it cannot accept wagers unless the racing association or fair
conducting ADW has an agreement with TVG that, depending on the circumstances, the
appropriate horsemen's organization has approved. (Business and, Professions Code sections
19604(b)(1) and (2).)

RECOMMENDATION:

Staff recommends that the Board hear from the applicant concerning the status of unresolved
matters.

3



STATE OF CALlFORN IA
CALIFORNIA HORSE RACING BOARD (CHRB)
APPLnCATION FOIR APPROVAL TO CONDUCT ADVANCE DJEJPOSRT
CHRB-133
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Application is made to the CHRB for approval to conduct Advance Deposit Wagering in accordance with the
California Business and Professions (B&P) Code and CHRB Rules and Regulations (Rule) and the provisions of
the Interstate Horseracing Act, 15U.S.C. 3001 to 3007.

NOTICE - By submitting the Application the out-of-state Applicant consents to the jurisdiction of California
courts and the application of California law as to all California wagers and operations.

Application must be filed not later than 90 days in advance of the date scheduled to conduct Advance Deposit
Wagering and must be accompanied by a bond from a surety company admitted in the state ofCalifornia or other
fonn of financial security in the amount of $500,000.

L OUT-OF-STATE MULTI~JURISDICTIONAJLWAGERING

A. Name, mailing address, telephone and fax numbers:

ODS Technologies, L.P. d/b/a TVG
] 9545 N.W. Von Neumaml Drive, Suite 210
Beaverton, OR 97006
Tel: (503) 748-3800
Fax: (503) 748-3838

(out-of-state Hub)

B. Name, title, license number and racing jurisdiction where licensed for an management personnel:

BJ Cosson, Vice President, Operations & Customer Relations, Oregon license # 20730
Dean Kokko, Manager, Wager Operations, Oregon license # 20705
Scott Pakel, Manager, Financial Services, Oregon License # 24465
Grace Kenworthy, Manager, Customer Relations, Oregon License # 14605

C. Name, title and mailing address of the California agent for receipt of service of process:

John Hindman
General Counsel
TVG
6701 Center Drive West, Suite 160
Los Angeles, CA 90045

D. Attach the contract with the California racing association or fair and the required horsemen's
approval under the Interstate Horseracing Act that pennits you to provide Advance Deposit Wagering
services and identify the amount of the market access fee to be paid to the California racing
association or fair for access to the California market for wagering purposes.

APPENDIX 1 to this document contains an abstract of valid and binding contracts with the
following licensed California racing associations: Hollywood Park, Bay Meadows and Los
Alamitos that identifies the amount of the market access fee to be paid to the California racing
association or fair for access to the California market for wagering purposes.

CHRB CERTIFICATION
Applicatioy.r~~~ived:
Reviewe(' [z1:}/)

,--_..

Hearing date: j

Approval date:
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2. DATES OF OPERATION

A.

B.

Dates Advance Deposit Wagering will be conducted:

Hours Advance Deposit Wagering will be conducted:

364 days/year

24 hours/day

3. BUSINESS STRUCTURE

A. D Corporation (complete subsection B)

D LLC (complete subsection C)

~ther (specify, and complete subsection D)

Complete the applicable subsection

B. CORPORATION

1. Registered name of the corporation:

2. State where incorporated:

3. Registry or file number for the corporation:

4. Name of all officers and directors, titles, and number ofshares of the corporation held by each:

5. Names (true names) of all persons, otlilcr than the officers and directors listed above9 that
hold 5% or more ofthe outstanding shares in the corporation and the number of shares held by
each:

6. Number of outstanding shares in the corporation:

7. Are the shares listed for public trading?
If yes, on what exchange and how is the stock listed:

DYes D No

8. Name of the custodian ofthe list ofshareholders and/or the transfer agent for the share holdings
of the corporation:

9. If more than 500/0 of the shares are held by a parent corporation or are paired with any other
corporation or entity, give the name of the parent and/or paired corporation or entity:

10. Attach the most recent annual financial statement for the corporation, including balance sheet
and profit and loss statement, and a copy of a report made during the preceding 12 months to
shareholders in the corporation and/or the Securities and Exchange Commission and/or the
conesponding state where you registered your corporation.
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11. a business plan to include a detailed budget that shows anticipated
and cash flow by month projected for the tenn of the approval.

C. LLC

1.

')
,;,...

3.

4.

5.

Registered naIne of the LLC:

State where articles of organization are filed:

Registry or file number for the LLC:

Names of all officers and directors, titles, and the number of shares of the LLC held by each:

Names (true names) of all members, other than the officers and directors listed above, that
hold 5% or more of the outstanding shares in the LLC and the number of shares held by each:

6. Are the shares listed for public trading?
If yes, on what exchange and how is the stock listed:

DYes D No

7. If more than 500/0 of the shares are held by a parent corporation or are paired with any other
corporation or entity, give the name of the parent and/or paired corporation or entity:

8. Attach the most recent annual financial statement for the LLC, including balance sheet and
profit and loss statement, and a copy of a report made during the preceding 12 months to
shareholders in the LLC andlor the Securities and Exchange Commission and/or the
corresponding state where you registered your corporation.

9. Attach a business plan to include a detailed budget that shows anticipated revenue, expenditures
and cash flow by month projected for the term of ~he approval.

D. OTHER

1. Name(s) of partners/sole proprietor:

TV Guide, Inc., General Partner
2830 De La Cruz Blvd.
Santa Clara, CA 95050

Limited Partners: TV Guide Interactive, Inc., Churchill Downs Incorporated, Pinnacle
Entertainment, Inc.

The management ofthe business and affairs ofTVG are the sole and complete responsibility of
the general partner, TV Guide, Inc. The'limited partners have no right to take part in, or .
interfere in any manner with, the management or conduct of the business and affairs ofTVG,
nor may any limited partner act or bind TVG.

2. If a partnership, attach partnership agreement.

APPENDIX 2 to this document is a copy of the Limited Partnership Agreement for ODS
Technologies, L.P.
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]:P\tnlrS1U!HlIDlt to CaIUoJrHllJll]; .lEIIOJ['se RmcllllJlg B081n.ll R\UlDe 1497 allJld the CaHfolrJrruia JP\UlbHc RJecoJrd§
Actr, [0 tlhliB dOClUlmeJDl1t eOIDltaJiIDl§ persolI1lal fiJDl81JrfleJIa] data 1U!sed! 1\:0 estffilhDislbllrVG'§
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3. Attach a business plan to include a detailed budget that shows anticipated revenue, expenditures
and cash flow by month projected for the term of the approval.

APPENDIX 3 contains the Inost recent SEC Fom1 10-Q for Macrovision Solutions
Corporation demonstrating TVG's financial fitness to conduct advance deposit wagering.

4L JESTABLISHlNG ADVANCE DEPOSIT WAGERING ACCOUNTS must cOlnply with Rule 2074.

A. List the procedures to establish an Account:

1. Customers must be at least 21 years of age to establish an advance deposit wagering account.

2. Customers can establish an account by telephone by calling 1-888-PLAY TVG, on the Internet
at www.tvg.com. by mail, or in person at a TVG retail outlet or racetrack partner by providing
the following information:

III Name
• Social Security Number
III Date of Birth
II Principal Residence Address Including Postal ZIP Code
• Telephone Number

3. Each application submitted to TVG is subject to electronic verification by a nationally recognized
third party information services provider with respect to name, principal residence address
including postal zip code, date of birth and Social Security Number. If there is a discrepancy
between the application information submitted to TVG and the infonnation provided by the
electronic verification described above" or if no information on the applicant is available from such
electronic verification, the applicant will be required to provide identification issued by a
recognized government agency (driver's license or government ID) showing his or her date ofbirth
and residence address to complete the application process.

3. Provided that the account applicant's information has been positively identified, each applicant
is assigned his or her TVG Personal Wagering Account Number and is asked to establish a
Personal Identification Number consisting of four (4) numeric characters.

4. To activate the account for wagering purposes, a minimum initial deposit of $50.00 is required.

5. TVG provides each new wagering accountholder with a "Guide to InteractiveWagermg"
containing standard terms and conditions, deposit and withdrawal information (including
customized deposit and withdrawal slips and a direct deposit/withdrawal authorization form) as
well as comprehensive information about accessing account information, placing wagers and
maintaining the account. APPENDIX 4 contains a TVG "Guide to Interactive Wagering."

B. If an application form is used to establish an Account attach a copy of the form.

A copy of the application form available on www.tvg.comis provided as APPENDIX 5 to this
document.
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Name address of the third party you will use to verify identity, residence and

Equifax Credit Information Services
P.O. Box 4472
Atlanta, GA 30302

verification:

OPERATION OF ADVANCE DEPOSIT WAGERING ACCOUNTS -must comply with Rule 2073.

A. Submit a copy of your plan for operation.

The Plan of Operation is contained in APPENDIX 6 to this document.

Pursuant to California Horse Racing Board Rule 1497 and the California Public RecOlrds Ad,
APPENDIX 6 to tbis documeKllt contains personal fiKllancial data used to establisb l'VG's qualifications
for licensure/approval aKlld is Kllot subject to public disclosure.

B. List the type of deposits you will accept:

Deposits will be accepted in the fann of:

1. Check, Inoney order or negotiable order of withdrawal;

2. Cash (at designated fmanciallretail outlets);

3. Charges made to an account holder's credit card or debit card upon the direct and personal
instruction of the accountholder, which may be given by telephone or other secure electronic
Ineans;

4. Transfer by means of an electronic funds or ACH (Automated Clearing House) transfer from a
monetary account controlled by an account holder to hislher account, said account holder may
be liable for any charges imposed by the transmitting or receiving entity with such charges to
be deducted from the account;

5. Stored value cards; and

6. Wire transfers.

C. Identify any fees or transaction-related charges and the amount that will be assessed:

TVG account holders have the choice of two fee plans.

1. A transaction fee of$0.25 per wagering transaction (capped at $19.95 a month) or

2. A monthly subscription fee of $19.95.

6. SECURITY ACCESS

A. Attach your security access policy and safeguards pursuant to B&P Section 19604 (c) (2). Policy
must include the following:

1. Description ofthe technology to ensure identity, residence, and age verification when an Account
is established:

All of the necessary information is contained in the Plan of Operation (APPENDIX 6)
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Personal Identification:

All of the necessaTy information is contained in the Plan of Operation (APPENDIXjil

3. Methods and locations available for Account Holders to withdraw funds from their Account:

All of the necessary infonnation is contained in the Plan of Operation (APPENDIX 6)

4. If the Advance Deposit Wagering records will be maintained at a site other than the out-of-state
Hub provide the name, address, telephone and fax numbers and the hours of operation:

All of the necessary information is contained in the Plan of Operation (APPENDIX 6)

7. PARI-MUTUEL

A. Name, address and telephone number of the pari-Inutue} audit finn:

Oregon Racing Commission
Suite 310
800 N.B. Oregon Street, #11
Portland, OR 97232
(503) 731-4052

B. Type(s) ofpari-mutuel or totalizator equipment to be used and the simulcast organization, name of
the entity supplying equipment, and expiration date of the service contract:

Totalizator services are provided by contract with Scientific Games Racing, LLC. The contract
expires December 31, 2009 with provision for an automatic extension of two years. Please refer to
the Plan of Operation in APPENDIX 6 for more details.

C. List the locations of the racing venues on which Advance Deposit Wagering will be accepted:

Aqueduct Racetrack, Floral Park, NY
Australian, Australian
Balmoral, Crete, IL
Belmont Park, Elmont. NY
Beulah Park, Grove City, OH
Buffalo Raceway, Hamburg, NY
California Authority of Racing Fairs (CARF)
Canterbury Park, Shakopee, MN
Colonial Downs, New Kent, VA
Del Mar, Del Mar, CA
Dover Downs, Dover, DE
Dubai Racing, Dubai, UAE
Ellis Park, Henderson, KY
Emerald Downs, Auburn, WA
Evangeline Downs, Opelousas, LA
Fair Meadows, Tulsa, OK
Fairmount Park, East S1. Louis, IL
Fairplex Park, Pomona, CA
Freehold Raceway, Freehold, NJ
Great Britain, Great Britain
Harrington Raceway, Harrington, DE

Hastings Racecourse, Vancouver, BC
Hawthorne, Stickney-Cicero, IL
Hollywood Park, Inglewood, CA
Indiana Downs, Shelbyville, IN
Ireland, Ireland
Japan Racing, Japan
Keeneland, Lexington, KY
Kentucky Downs, Franklin, KY
Los Alamitos, Los Alamitos, CA
Louisiana Downs, Shreveport, LA
Maywood Park, Maywood, IL
Meadowlands, East Rutherford, NJ
Monmouth Park, Oceanport, NJ
Monticello Raceway, Monticello, NY
Mountaineer Park, Chester, WV
Northfield Park, Northfield, OH
Oak Tree @ Santa Anita, Arcadia, CA
Philadelphia Park, Bensalem, PA
Pompano Park, Pompano Beach, FL
Prairie Meadows, Altoona, IA
Ruidoso Downs, Ruidoso, NM
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Santa CA
Saratoga Race Course, Saratoga Springs, NY
Scioto Downs, Columbus, OH
Suffolk Downs, East Boston, MA
Sunland Park, Sunland Park, NM
Sacramento Hanless, Sacramento, CA
Tampa Bay Downs, Tampa, FL
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Turf Paradise, Pheonix, AZ
Turfway Park, Florence, KY
UK Racing, UK
Yavapai Downs, Prescott, AZ
Yonkers Raceway, Yonkers, NY
Zia Park, Hobbs, NM

Additional locations will be offered as new contracts are negotiated.

NOTICE The pari-mutuel system used must use a device or combination of devices authorized and operated
exclusively for placing, receiving, or otherwise n1aking a wager and by which a person must subscribe to in order
to place, receive or otherwise make a wager; an effective customer and age. verification system and the
appropriate data security standards to prevent unauthorized access by any person who has not subscribed or who
is under the age of 18.

8. CONTRACTS AND AGREEMENTS

A. List name and address of all organizations you will contract with to facilitate Advance Deposit
Wagering that are not provided in other sections of this application:

Scientific Games Racing, LLC
1500 Bluegrass Lakes Parkway
Alpharetta, GA 30004
770.664.3700

Equibase Company LLC
821 Corporate Drive
Lexington KY 40503-2794
(859) 296-3079

Trackmaster, an Equibase Company
851 Fremont Ave. #109
Los Altos, CA 94024
(650) 947-9020

B. List each contract or agreement to facilitate Advance Deposit Wagering that is not finalized and
signed:

9. ADVERTISING

Name and address of the advertising agency you will use:

Bailey Gardiner
3785 Sixth Avenue, Suite 200
San Diego, CA 92103
(619) 295-8232
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~ Pursuant to Rule (h) all advertisements shall contain a statenlent that persons under 18 are not
allowed to open or have access to Accounts. All adveliiselllents shall contain contact information for a
recognized problem-gmnbling support organization. Additionally, pursuant to B&P Section 19604 (D) (3)
advertisements shall not be deceptive to the public.

10. CERTIFICATION

I hereby certify under penalty ofperjury that r have examined this Appllcation, that all of the foregoing
statenlents in this Application are true and correct, and that I am authorized to attest to this Application.

NaIne

Vice President, Operations & Customer Relations
Title



Business and Professions Code 19604
Advance Deposit Wagering Law (ADW)

19604. The board mayauthorize any racing association, racing
fair, betting system, or multijurisdictional wagering hub to conduct
advance deposit wagering in accordance with this section. Racing
associations, racing fairs, and their respective horsemen's
organizations may form a partnership, joint venture, or any other
affiliation in order to further the purposes of this section.

(a) As used in this section, the following definitions apply:
(1) "Advance deposit wagering" means a form of parimutuel wagering

in which a person residing within California or outside of this
state establishes an account with an ADW provider, and sUbsequently
issues wagering instructions concerning the funds in this account,
thereby authorizing the ADW provider holding the account to place
wagers on the account owner's behalf.

(2) "ADW provider" means a licensee, betting system, or
multijurisdictional wagering hub, located within California or
outside this state, that is authorized to conduct advance deposit
wagering pursuant to this section.

(3) "Betting system" means a business conducted exclusively in
this state that facilitates parimutuel wagering on races it
simulcasts and other races it offers in its wagering menu.

(4) "Breed of racing" means as follows:
(A) With respect to associations and fairs licensed by the board

to conduct thoroughbred, fair, or mixed breed race meetings, "breed
of racing" shall mean thoroughbred.

(8) With respect to associations licensed by the board to conduct
quarter horse race meetings, "breed of racing" shall mean quarter
horse.

(C) With respect to associations and fairs licensed by the board
to conduct standardbred race meetings, "breed of racing" shall mean
standardbred.

(5) "Contractual compensation" means the amount paid to an ADW
provider from advance deposit wagers originating in this state.
Contractual compensation includes, but is not limited to, hub fee
payments, and may include host fee payments, if any, for out-of-state
and out-of-country races. Contractual compensation is subject to the
following requirements:

(A) Excluding contractual compensation for host fee payments,
contractual compensation shall not exceed 6.5 percent of the amount
wagered.

(8) The host fee payments included within contractual compensation
shall not exceed 3.5 percent of the amount wagered. Notwithstanding
this provision, the host fee payment with respect to wagers on the
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Kentucky Derby, Preakness Stakes, Belmont Stakes, and selected
Breeders' Cup Championship races may be negotiated by the ADVV
provider, the racing associations accepting wagers on those races
pursuant to Section 19596.2, and the horsemen's organization.

(C) In order to ensure fair and consistent market access fee
distributions to associations, fairs, horsemen, and breeders, for
each breed of racing, the percentage of wagers paid as contractual
compensation to an ADW provider pursuant to the terms of a hub
agreement with a racing association or fair when that racing
association or fair is conducting live racing shall be the same as
the percentage of wagers paid as contractual compensation to that ADW
provider when that racing association or fair is not conducting live
racing.

(6) "Horsemen's organization" means, with respect to a particular
racing meeting, the organization recognized by the board as
responsible for negotiating purse agreements on behalf of horsemen
participating in that racing meeting.

(7) "Hub agreement" means a written agreement providing for
contractual compensation paid with respect to advance deposit wagers
placed by California residents on a particular breed of racing
conducted outside of California. In the event a hub agreement exceeds
a term of two years, then an ADW provider, one or more racing
associations or fairs that together conduct no fewer than five weeks
of live racing for the breed covered by the hub agreement, and the
horsemen's organization responsible for negotiating purse agreements
for the breed covered by the hub agreement shall be signatories to
the hub agreement. A hub agreement is required for an ADW provider to
receive contractual compensation for races conducted outside of
California.

(8) "Hub agreement arbitration" means an arbitration proceeding
pursuant to which the disputed provisions of the hub agreement
pertaining to the hub or host fees from wagers on races conducted
outside of California provided pursuant to paragraph (2) of
subdivision (b) are determined in accordance with the provisions of
this paragraph. If a hub agreement arbitration is requested, all of
the following shall apply:

(A) The ADW provider shall be permitted to accept advance deposit
wagers from California residents.

(B) The contractual compensation received by the ADW provider
shall be the contractual compensation specified in the hub agreement
that is the subject of the hub agreement arbitration.

(C) The difference between the contractual compensation specified
in subparagraph (B) and the contractual compensation determined to be
payable at the conclusion of the hub agreement arbitration shall be
calculated and paid within 15 days following the arbitrator's
decision and order. The hub agreement arbitration shall be held as

2
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promptly as possible, but In no event more than 60 days following the
demand for that arbitration. The arbitrator shall issue a decision
no later than 15 days following the conclusion of the arbitration. A
single arbitrator jointly selected by the ADW provider and the party
requesting a hub agreement arbitration shall conduct the hub
agreement arbitration. However, if the parties cannot agree on the
arbitrator within seven days of issuance of the written demand for
arbitration, then the arbitrator shall be selected pursuant to the
Streamlined Arbitration Rules and Procedures of the Judicial
Arbitration and Mediation Services, or pursuant to the applicable
rules of its successor organization. In making the hub agreement
arbitration determination, the arbitrator shall be required to choose
between the contractual compensation of the hub agreement agreed to
by the ADW provider or whatever different terms for the hub agreement
were proposed by the party requesting the hub agreement arbitration.
The arbitrator shall not be permitted to impose new, different, or
compromised terms to the hub agreement. The arbitrator's decision
shall be final and binding on the parties. If an arbitration is
requested, either party may bring an action in state court to compel
a party to go into arbitration or to enforce the decision of the
arbitrator. The cost of the hub agreement arbitration, including the
cost of the arbitrator, shall be borne in equal shares by the parties
to the hub agreement and the party or parties requesting a hub
agreement arbitration. The hub agreement arbitration shall be
administered by the Judicial Arbitration and Mediation Services
pursuant to its Streamlined Arbitration Rules and Procedures or its
successor organization.

(9) "Incentive awards" means those payments provided for in
Sections 19617.2,19617.7,19617.8,19617.9, and 19619. The amount
determined to be payable for incentive awards under this section
shall be payable to the applicable official registering agency and
thereafter distributed as provided in this chapter.

(10) "Licensee!! means any racing association or fair licensed to
conduct a live racing meet in this state, or affiliation thereof,
authorized under this section.

(11) "Market access fee" means the amount of advance deposit
wagering handle remaining after the payment of winning wagers, and
after the payment of contractual compensation, if any, to an ADW
provider. Market access fees shall be distributed in accordance with
subdivision (f).

(12) "Multijurisdictional wagering hub" means a business conducted
in more than one jurisdiction that facilitates parimutuel wagering
on races it simulcasts and other races it offers in its wagering
menu.

(13) "Racing fair" means a fair authorized by the board to conduct
live racing.
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(14) "lone" means the zone of the state, as defined in Section
19530.5, except as modified by the provisions of subdivision (f) of
Section 19601. For these purposes, the central and southern zones
shall together be considered one zone.

(b) Wagers shall be accepted according to the procedures set forth
in this subdivision.

(1) No ADW provider shall accept wagers or wagering instructions
on races conducted in California from a resident of California unless
all of the following conditions are met:

(A) The ADW provider is licensed by the board.
(8) A written agreement allowing those wagers exists with the

racing association or fair conducting the races on which the wagers
are made.

(C) The agreement referenced in subparagraph (B) shall have been
approved in writing by the horsemen's organization responsible for
negotiating purse agreements for the breed on which the wagers are
made in accordance with the Interstate Horseracing Act (15 U.S.C.
Sec. 3001, et seq.), regardless of the location of the ADW provider,
whether in California or otherwise, including, without limitation,
any and all requirements contained therein with respect to written
consents and required written agreements of horsemen's groups to the
terms and conditions of the acceptance of those wagers and any
arrangements as to the exclusivity between the host racing
association or fair and the ADW provider. For purposes of this
subdivision, the substantive provisions of the Interstate Horseracing
Act shall be taken into account without regard to whether, by its
own terms, that act is applicable to advance deposit wagering on
races conducted in California accepted from residents of California.

(2) No ADW provider shall accept wagers or wagering instructions
on races conducted outside of California from a resident of
California unless all of the following conditions are met:

(A) The ADW provider is licensed by the board.
(8) There is a hub agreement between the ADW provider and one or

both of (i) one or more racing associations or fairs that together
conduct no fewer than five weeks of live racing on the breed on which
wagering is conducted during the calendar year during which the
wager is placed, and (ii) the horsemen's organization responsible for
negotiating purse agreements for the breed on which wagering is
conducted.

(C) If the parties referenced in clauses (i) and (ii) of
subparagraph (B) are both signatories to the hub agreement, then no
party shall have the right to request a hub agreement arbitration.

(0) If only the party or parties referenced in clause (i) of
subdivision (B) is a signatory to the hub agreement, then the
signatories to the hub agreement shall, within five days of execution
of the hub agreement, provide a copy of the hub agreement to the
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horsemen's organization responsible for negotiating purse agreements
for the breed on which wagering is conducted for each race conducted
outside of California on which California residents rllay place advance
deposit wagers. Prior to receipt of the hub agreement, the horsemen'
s organization shall sign a nondisclosure agreement with the ADW
provider agreeing to hold confidential all terms of the hub
agreement. If the horsemen's organization wants to request a hub
agreement arbitration, it shall send written notice of its election
to the signatories to the hub agreement within 10 days after receipt
of the copy of the hub agreement, and shall provide its alternate
proposal to the hub and host fees specified in the hub agreement with
that written notice. If the horsemen's organization does not provide
that written notice within the 1O-day period, then no party shall
have the right to request a hub agreement arbitration. If the
horsemen's organization does provide that written notice within the
1O-day period, then the ADW provider shall have 10 days to elect in
writing to do one of the following:

(i) Abandon the hub agreement.
(ii) Accept the alternate proposal submitted by the horsemen's

organization.
(iii) Proceed with a hub agreement arbitration.
(E) If only the party referenced in clause (ii) of subdivision (B)

is a signatory to the hub agreement, then the signatories to the hub
agreement shall, within five days of execution of the hub agreement,
provide written notice of the host and hub fees applicable pursuant
to the hub agreement for each race conducted outside of California on
which California residents may place advance deposit wagers, which
notice shall be provided to all racing associations and fairs
conducting live racing of the same breed covered by the hub
agreement. If any racing association or fair wants to request a hub
agreement arbitration, it shall send written notice of its election

. to the signatories to the hub agreement within 10 days after receipt
of the notice of host and hub fees. It shall also provide its
alternate proposal to the hub and host fees specified in the hub
agreement with the notice of its election. If more than one racing
association or fair provides notice of their request for hub
agreement arbitration, those racing associations or fairs, or both,
shall have a period of five days to jointly agree upon which of their
alternate proposals shall be the official proposal for purposes of'
the hub agreement arbitration. If one or more racing associations or
fairs that together conduct no fewer than five weeks of live racing
on the breed on which wagering is conducted during the calendar year
during which the wager is placed does not provide written notice of
their election to arbitrate within the 1O-day period, then no party
shall have the right to request a hub agreement arbitration. If a
valid hub agreement arbitration request is made, then the ADW
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provider shall have 10 days to elect In writing to do one of the
following:

(i) Abandon the hub agreement.
(ii) Accept the alternate proposal submitted by the racing

associations or fairs,
(iii) Proceed with a hub agreement arbitration.
The results of any hub agreement arbitration elected pursuant to

this subdivision shall be binding on all other associations and fairs
conducting live racing on that breed,

(F) The acceptance thereof is in compliance with the provisions of
the Interstate Horseracing Act (15 U.S.C. Sec. 3001, et seq.),
regardless of the location of the ADW provider, whether in California
or otherwise, including, without limitation, any and all
requirements contained therein with respect to written consents and
required written agreements of horsemen's groups to the terms and
conditions of the acceptance of such wagers and any arrangements as
to the exclusivity between the host racing association or fair and
the ADW provider,

(c) An advance deposit wager rl1ay be made only by the ADW provider
holding the account pursuant to wagering instructions issued by the
owner of the funds communicated by telephone call or through other
electronic media. The ADW provider shall ensure the identification of
the account's owner by using methods and technologies approved by
the board, Any ADW provider that accepts wagering instructions
concerning races conducted in California, or accepts wagering
instructions originating in California, shall provide a full
accounting and verification of the source of the wagers thereby made,
including the postal ZIP Code and breed of the source of the wagers,
in the form of a daily download of parimutuel data to a database
designated by the board. The daily download shall be delivered in a
timely basis using file formats specified by the database designated
by the board, and shall include any and all data necessary to
calculate and distribute moneys according to the rules and
regulations governing Cal.ifornia parimutuel wagering. Any and all
reasonable costs associated with the creation, provision, and
transfer of this data shall be borne by the ADW provider.

(d) (1) (A) The board shall develop and adopt rules to license and
regulate all phases of operation of advance deposit wagering for ADW
providers operating in California,

(8) The board shall not approve an application for an original or
renewal license as an ADW provider unless the entity, if requested in
writing by a bona fide labor organization no later than ninety days
prior to licensing, has entered into a contractual agreement with
that labor organization that provides all of the following:

(i) The labor organization has historically represented employees
who accept or process any form of wagering at the nearest horse
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racing meeting located in California.
(ii) The agreement establishes the nlethod by which the ADW

provider will agree to recognize and bargain in good faith with a
labor organization which has demonstrated majority status by
submitting authorization cards signed by those employees who accept
or process any form of wagering for which a California ADW license is
required.

(iii) The agreement requires the ADW provider to maintain its
neutrality concerning the choice of those employees who accept or
process any form of wagering for which a California AOW license is
required whether or not to authorize the labor organization to
represent them with regard to wages, hours, and other the terms and
conditions of employment.

(iv) The agreement applies to those classifications of employees
who accept or process wagers for which a California ADW license is
required whether the facility is located within or outside of
California.

(C) (i) The agreement required by subparagraph (B) shall not be
conditioned by either party upon the other party agreeing to matters
outside the requirements of subparagraph (B).

(ii) The requirement in subparagraph (B) shall not apply to an ADW
provider which has entered into a collective bargaining agreement
with a bona fide labor organization that is the exclusive bargaining
representative of employees who accept or process parimutuel wagers
on races for which an ADW license is required whether the facility is
located within or outside California.

(0) Permanent state or county employees and nonprofit
organizations that have historically performed certain services at
county, state, or district fairs may continue to provide those

.services.
(E) Parimutuel clerks employed by racing associations or fairs or

employees of ADW providers who accept or process any form of wagers
who are laid off due to lack of work shall have preferential hiring
rights for new positions with their employer in occupations whose
duties include accepting or processing any form of wagers, or the
operation, repair, service, or maintenance of equipment that accepts
or processes any form of wagering at a racetrack, satellite wagering
facility, or ADW provider licensed by the board. The preferential
hiring rights established by this subdivision shall be conditioned
upon the employee meeting the minimum qualification requirements of
the new job.

(2) The board shall develop and adopt rules and regulations
requiring ADW providers to establish security access policies and
safeguards, including, but not limited to, the following:

(A) The ADW provider shall use board-approved methods to perform
location and age verification confirmation with respect to persons
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establishing an advance deposit wagering account.
(B) The ADW provider shall use personal identification nunlbers

(PINs) or other technologies to assure that only the accountholder
has access to the advance deposit wagering account.

(C) The ADW provider shall provide for vvithdrawals from the
wagering account only by means of a check made payable to the
accountholder and sent to the address of the accountholder or by
means of an electronic transfer to an account held by the verified
accountholder or the accountholder may withdraw funds from the
wagering account at a facility approved by the board by presenting
verifiable account identification information.

(D) The ADW provider shall allow the board access to its premises
to visit, investigate, audit and place expert accountants and other
persons it deems necessary for the purpose of ensuring that its rules
and regulations concerning credit authorization, account access, and
other security provisions are strictly complied with. To ensure that
the amounts retained from the parimutuel handle are distributed
under law, rules, or agreements, any ADW provider that accepts
wagering instructions concerning races conducted in California or
accepts wagering instructions originating in California shall provide
an independent "agreed upon procedures" audit for each California
racing meeting, within 60 days of the conclusion of the race meeting.
The auditing firm to be used and the content and scope of the audit,
including host fee obligations, shall be set forth in the applicable
agreement. The ADW provider shall provide the board, horsemen's
organizations, and the host racing association with an annual
parimutuel audit of the financial transactions of the ADW provider
with respect to wagers authorized pursuant to this section, prepared
in accordance with generally accepted auditing standards and the
requirements of the board. Any and all reasonable costs associated
with those audits shall be borne by the ADW provider.

(3) The board shall prohibit advance deposit wagering advertising
that it determines to be deceptive to the public. The board shall
also require, by regulation, that every form of advertising contain a
statement that minors are not allowed to open or have access to
advance deposit wagering accounts.

(e) In order for a licensee, betting system, or
multijurisdictional wagering hub to be approved by the board as an
ADW provider, it shall meet both of the following requirements:

(1) All wagers thereby made shall be included in the appropriate
parimutuel pool under a contractual agreement with the applicable
host track.

(2) The amounts deducted from advance deposit wagers shall be in
accordance with the provisions of this chapter.
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(f) After the payment of contractual corllpensation, the amounts
received as market access fees from advance deposit wagers, which
shall not be considered for purposes of Section 19616.51, shall be
distributed as follows:

(1) An amount equal to 0.0011 m.ultiplied by the amount handled on
advance deposit wagers originating in California for each racing
meeting shall be distributed to the Center for Equine Health to
establish the Kenneth L. Maddy Fund for the benefit of the School of
Veterinary Medicine at the University of California at Davis.

(2) An amount equal to 0.0003 multiplied by the amount handled on
advance deposit wagers originating in California for each racing
meeting shall be distributed to the Department of Industrial
Relations to cover costs associated with audits conducted pursuant to
Section 19526 and for the purposes of reimbursing the State
Mediation and Conciliation Service for costs incurred pursuant to
this bill. However, if that amount would exceed the costs of the
Department of Industrial Relations, the amount distributed to the
department shall be reduced, and that reduction shall be forwarded to
an organization designated by the racing association or fair
described in subdivision (a) for the purpose of augmenting a
compulsive gambling prevention program specifically addressing
that problem.

(3) An amount equal to 0.00165 multiplied by the amount handled on
advance deposit wagers that originate in California for each racing
meeting shall be distributed as follows:

(A) One-half of the amount shall be distributed to supplement the
trainer-administered pension plans for backstretch personnel
established pursuant to Section 19613. Moneys distributed pursuant to
this subparagraph shall supplement, and not supplant, moneys
distributed to that fund pursuant to Section 19613 or any other
provision of law.

(8) One-half of the amount shall be distributed to the welfare
fund established for the benefit of horsemen and backstretch
personnel pursuant to subdivision (b) of Section 19641. Moneys
distributed pursuant to this subparagraph shall supplement, and not
supplant, moneys distributed to that fund pursuant to Section 19641
or any other provision of law.

(4) With respect to wagers on each breed of racing that originate
in California, an amount equal to two percent of the first two
hundred fifty million dollars ($250,000,000) of handle from all
advance deposit wagers originating from within California annually,
an amount equal to 1.5 percent of the next two hundred fifty million
dollars ($250,000,000) of handle from all advance deposit wagers
originating from within California annually, an amount equal to one
percent of the next two hundred fifty million dollars ($250,000,000)
of handle from all advance deposit wagers originating from within
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California annually, and an amount equal to 0,50 percent of handle
from all advance deposit wagers originating from within California in
excess of seven hundred fifty million dollars ($750,000,000)
annually, shall be distributed as satellite wagering commissions,
Satellite facilities that were not operational in 2001, other than
one each in the cities of Inglewood and San Mateo, and two additional
facilities each operated by the Alameda County Fair and the Los
Angeles County Fair and their partners and other than existing
facilities which are relocated, are not eligible for satellite
wagering commission distributions under this section, The satellite
wagering facility commissions calculated in accordance with this
subdivision shall be distributed to each satellite wagering facility
and racing association or fair in the zone in which the wager
originated in the same relative proportions that the satellite
wagering facility or the racing association or fair generated
satellite commissions during the previous calendar year, If there is
a reduction in the satellite wagering commissions pursuant to this
section, the benefits there from shall be distributed equitably as
purses and commissions to all associations and racing fairs
generating advance deposit wagers in proportion to the handle
generated by those associations and racing fairs. For purposes of
this section, the purse funds distributed pursuant to Section
19605,72 shall be considered to be satellite wagering facility
commissions attributable to thoroughbred races at the locations
described in that section.

(5) After the distribution of the amounts set forth in paragraphs
(1) to (4), inclusive, the remaining market access fees from advance
deposit wagers originating in California shall be as follows:

(A) With respect to wagers on each breed of racing, the amount
remaining shall be distributed to the racing association or fair that
is conducting live racing on that breed during the calendar period
in the zone in which the wager originated. That amount shall be
allocated to that racing association or fair as commissions, to
horsemen participating in that racing meeting in the form of purses,
and as incentive awards, in the same relative proportion as they were
generated or earned during the prior calendar year at that racing
association or fair on races conducted or imported by that racing
association or fair after making all deductions required by
applicable law. Notwithstanding any other provision of law, the
distributions with respect to each breed of racing set forth in this
subparagraph may be altered upon the approval of the board, in
accordance with an agreement signed by the respective associations,
fairs, horsemen's organizations, and breeders organizations receiving
those distributions.

(8) If the provisions of Section 19601.2 apply, then the amount
distributed to the applicable racing associations or fairs shall
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first be divided between those racing associations or fairs In direct
proportion to the total amount wagered in the applicable zone on the
live races conducted by the respective association or fair.
Notwithstanding this requirement, when the provisions of subdivision
(b) of Section 19607.5 apply to the 2nd District Agricultural
Association in Stockton or the California Exposition and State Fair
in Sacramento, then the total amount distributed to the applicable
racing associations or fairs shall first be divided equally, with 50
percent distributed to applicable fairs and 50 percent distributed to
applicable associations.

(C) Notwithstanding any provisions of this section to the
contrary, with respect to wagers on out-of-state and out-of-country
thoroughbred races conducted after 6 p.m., Pacific tinle, 50 percent
of the amount remaining shall be distributed as commissions to
thoroughbred associations and racing fairs, as thoroughbred and fair
purses, and as incentive awards in accordance with subparagraph (A),
and the remaining 50 percent, together with the total amount
remaining from advance deposit wagering originating from California
out-of-state and out-of-country harness and quarter horse races
conducted after 6 p.m., Pacific time, shall be distributed as
commissions on a pro rata basis to the applicable licensed quarter
horse association and the applicable licensed harness association,
based upon the amount handled in state, both on- and off-track, on
each breed's own live races in the previous year by that association,
or its predecessor association. One-half of the amount thereby
received by each association shall be retained by that association as
a commission, and the other half of the money received shall be
distributed as purses to the horsemen participating in its current or
next scheduled licensed racing meeting.

(0) Notwithstanding any provisions of this section to the
contrary, with respect to wagers on out-of-state and out-of-country
nonthoroughbred races conducted before 6 p. m., Pacific time, 50
percent of the amount remaining shall be distributed as commissions
as provided in subparagraph (C) for licensed quarter horse and
harness associations, and the remaining 50 percent shall be
distributed as commissions to the applicable thoroughbred
associations or fairs, as thoroughbred and fair purses, and as
incentive awards in accordance with subparagraph (A).

(E) Notwithstanding any provision of this section to the contrary,
the distribution of market access fees pursuant to this subparagraph
may be altered upon the approval of the board, in accordance with an
agreement signed by all parties whose distributions would be
affected.

(g) A racing association, a fair, or a satellite wagering facility
may enter into an agreement with an ADW provider to accept and
facilitate the placement of any wager from a patron at its facility
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that a California resident could make through that ADW provider.
Deductions from wagers made pursuant to such an agreernent shall be
distributed in accordance with the provisions of this chapter
governing wagers placed at that facility, except that the board may
authorize alternative distributions as agreed to by the ADW provider,
the operator of the facility accepting the wager, the association or
fair conducting that breed of racing in the zone where the wager is
placed, and the respective horsemen's organization.

(h) Any issues concerning the interpretation or application of
this section shall be resolved by the board.

(i) Amounts distributed under this section shall be proportionally
reduced by an amount equal to 0.00295 multiplied by the amount
handled on advanced deposit wagers originating in California for each
racing meeting, and shall not exceed two million dollars
($2,000,000). The method used to calculate the reduction in
proportionate share shall be approved by the board. The amount
deducted shall be distributed as follows:

(1) Fifty percent of the money to the California Horse Racing
Board to establish and to administer jointly with the organization
certified as the majority representative of California licensed
jockeys pursuant to Section 19612.9, a defined contribution
retirement plan for California licensed jockeys who retired from
racing on or after January 1, 2009, and who, as of the date of their
retirement, had ridden in a minimum of 1,250 parimutuel races
conducted in California.

(2) The remaining 50 percent of the money shall be distributed as
follows:

(A) Seventy percent shall be distributed to supplement the
trainer-administered pension plans for backstretch personnel
established pursuant to Section 19613. Moneys distributed pursuant to
this subparagraph shall supplement, and not supplant, moneys
distributed to that fund pursuant to Section 19613 or any other
provision of law.

(B) Thirty percent shall be distributed to the welfare fund
established for the benefit of horsemen and backstretch personnel
pursuant to subdivision (b) of Section 19641. Moneys distributed
pursuant to this subparagraph shall supplement, and not supplant,
moneys distributed to that fund pursuant to Section 19641 or any
other provision of law.
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ITEM 14
14-1

November 18, 2008

ISSUE: APPLICATION FOR APPROVAL TO CONDUCT ADVANCE DEPOSIT WAGERING
OF YOUBET.COM, INC., FOR CALIFORNIA MULTI-JURISDICTIONAL
WAGERlNG HUB AND APPROVAL TO CONDUCT ADVANCE DEPOSIT
WAGERING OF YOUBET.COM, INC., FOR AN OUT-OF STATE MULTI
JURISDICTIONAL WAGERING HUB.

Youbet.com, Inc. (Youbet) filed its application as a California multi jurisdiction wagering hub and
an out-of-state multi-jurisdictional wagering hub to provide Advance Deposit Wagering (ADW). It
is currently licensed through December 31, 2008 and as a California multi-jurisdiction wager hub
and an olit-of-state multi-jurisdictional wagering hub.

A bond or other form of financial security in the amount of $500,000 must be submitted with an
application for license to conduct ADW. Youbet, as a current ADW provider, has on file a
$500,000 bond that is continuous until cancelled. Notification of cancellation of the bond has not
been received, so the bond is current.

This application' provides for:

~ Operation normally 14.5 hours a day, 7 days a week. Hours are 8:30 an1 - 11:00 pm (Pacific
Standard Time). Youbet has applied for a one-year license. CHRB Rule 2071 and 2072 allows
for a two-year license term.

Change in Management Personal:

New Directors
Michael Sands Ray Anderson
Michael Soenen Gary Adelson

Change in Share allocation of Company:

Shares increased for the following directors since the last time Youbet filed its application to be an
ADW provider:

Jay P. Pritzter 3,914,143 to 5,302,347
F. Jack Liebau 35,000 to 165, 000

Youbet is a Delaware registered Corporation, traded on the NASDAQ under the symbol DBET.

Youbet's 2007 Annual report notes acquisition of United Tote for "31. 9 million plus the assumption
of approximately $14.7 million of United Tote debt".

* Business and Professions Code section 19604 includes specific provisions that must be met
before an ADW provider can accept wagers.
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include:

No provider may accept wagers on races conducted in California from a resident of California
unless all of the following conditions are met:

1. The ADW provider must be licensed by the Board.

2. A written agreement allowing those wagers exists with the racing association or fair
conducting the races on which the wagers are made.

3. The agreement referenced in subparagraph (2) shall have been approved in writing by the
horsemen's organization responsible for negotiating purse agreements for the breed on which
the wagers are made in accordance with the Interstate Horseracing Act (15 D,.S.C. Sec. 30015
et seq')5 regardless of the location of the ADW provider, whether in California or otherwise,
including, without limitation, any and all requirements contained therein with respect to
written consents and required written agreements of horsemen's groups to the terms and
conditions of the acceptance of those wagers and any arrangements as to the exclusivity
between the host racing association or fair and the ADW provider. For purposes of this
subdivision, the substantive provisions of the Interstate Horseracing Act shall be taken into
account without regard to whether, by its own terms, that act is applicable to advance deposit
wagering on races conducted in California accepted from residents of California.

No ADW provider may accept wagers on races conducted outside of California from a resident of
California unless all of the following conditions are met:

1. The ADW provider must be licensed by the Board.

2. There is a hub agreement between the ADW provider and one or both of (i) one or more
racing associations or fairs that together conduct no fewer than five weeks of live racing on
the breed on which wagering is conducted during the calendar year during which the wager is
placed, and (ii) the horsemen's organization responsible for negotiating purse agreements for
the breed on which wagering is conducted.

Business and Professions Code Section 19604 defines:

""Hub agreement" as a written agreement providing for contractual compensation paid with respect
to advance deposit wagers placed by California residents on a particular breed of racing conducted
outside of California. In the event a hub agreement exceeds a term of two years5 then an ADW
provider, one or more racing associations or fairs that together conduct no fewer than five weeks of
live racing for the breed covered by the hub agreement, and the horsemen's organization responsible
for negotiating purse agreements for the breed covered by the hub agreement shall be signatories to
the hub agreement. A hub agreement is required for an ADW provider to receive contractual
compensation for races conducted outside of California. "

Youbees applications states that under a License and Content Agreement with TVG, Youbet receives
the rights to accept pari-mutuel wagers on horse races conducted at Del Mar, Los Alamitos, Oak
Tree and Fairplex, as well as tracks outside of California.
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Business and Professions Code section 19604 states:

"The board shall not approve an application for an original or renewal license as an provider
unless the entity, if requested in writing by a bona fide labor organization no later than ninety days
prior to licensing, has entered into a contractual agreement with that labor organization . . . "

Youbet has not submitted an agreement pursuant to Business and Professions code section 19604.

The following items are outstanding and will need to be submitted and/or resolved before ADW
wagers can be accepted:

1. Contractual agreements between applicant, tracks and/or associations.
2. H.orsemen's Agreement
3. Labor organization agreement

RECOMMENDATION:

Staff recommends that the Board hear from the applicant concerning the status of unresolved matters.



STATE OF CALIFORNIA
C'ALlFORNIA }-]ORSF RACING BOARD
APPLICAT]ON FOR APPROVAL TO CONDUCT ADVANCE DEPOSIT WAGEllUNG
OUT-OF-STA TJE (New 9/01)

14-4

\pplication is made to the CHRB for approval to conduct Advance Deposit Wagering in accordance with the
~:a1ifornia Business and Professions (B&P) Code and CHRB Rules and Regulations (Rule) and the provisions of
the Interstate I-Iorseracing Act, 15 U.S.C. 3001 to 3007.

Application lllUst be filed not later than 90 days in advance of the date scheduled to conduct Advance Deposit
Wagering and nlust be accompanied by a bond from a surety company admitted in the state ofCalifODlia or other
form of financial security in the amount of$500,000.

1. OUT-OF-STATE MULTI-ruRISDICTIONAL HUB (out-of-state Hub)

A. Nanle, mailing address, telephone and fax numbers:

Y oubet.com, Inc.
5901 De Soto Avenue
Woodland Hills, California 91367
(818) 668-2100 Telephone
(818) 668-2101 Fax

B. Name, title, license number and racing jurisdiction where licensed for all management personnel:

Michael Brodsky, CEO, CHRB 295233

Jam.es Burk, CFO, To Be Licensed

Jay P.Pritzkcr, Director, CHRB 295485

James Edgar, Director, CHRB 284545

Frederick Jack Liebau, Director, CHRB 222157

Michael Sands, Director, CHRB 294796

Michael Soenen, Director, To Be Licensed

Ray Anderson, Director, To be Licensed

Gary Adelson, Director, CHRB 284547

NOTICE - All management personnel must be CHRB licensed.

C. Nanle, title and mailing address of the California agent for receipt of service of process:

Dan Perini, General Cou.nsel
Legal Department
YoubeLcom, Inc.
5190 De Soto Avenue
Woodland Hills, California 91367

Application receiyed:
Reviewed,:' ({~i2.\. '

~._L-

I

J

CHRB CERTIFICATION
Hearing date:

Approval date:
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the contract v'lith the racing association or fair and the required horseluen's
approval under the Interstate Horseracing that pern1its you to provideAdvance Deposit Wagering
services and identifY the an10unt of the market access fee to be paid to the California racing
association or fair for access to the California Inarket for wagering purposes.

lin May 2001 YOlUlbe11: entered into a Llcense and Content Agreement with TVG, a copy of
which can be fOlUlnd under ATTACHMENT I. Under this agreement, as of the date of
this application, Youbet receives the :rights to accept pari-mutuel wagers on horse races
conducted at ne! Mar, Los Alamitos, Oak Tree and Faitrpnex, as wen as a lIHJJ.mber of
tracks outside of Califonnllia.

Recent ADW approvals from the TOC can be found mnder ATTACHMENT 2.

Recent simulcast agreements with California thoroughbred tracks (other than those
tracks for which Youbet receives rights pursuant to the License and Content Agreement
with TVG) can be found under ;;.;;;;.;;;;..=.;;;..;;;;..;;~~=:;;..~...;;.

Recent simulcast agreements with Cal Expo and California Harness Horsemen's
Association can be found under

;;..;;;.,;;;;;..=.;;;,;;;;..;;;~;;;..,;;;;;;;;;;;,.;;;..,....;;;;;.-.;;;;.~

20 DATES OF OPERATION

A. Dates Advance Deposit Wagering will be conducted:

January 1,2009 - December 31, 2009

B. I-Iours Advance Deposit Wagering will be conducted:

The Youbet service is normally available 14.5 hours a day 7 days a week with hours of
operation being approximately 8:30 a.m. -'- 11:00 p.m. PT

30 BUSINESS STRUCTURE

A. ~ Corporation (complete subsection B)

D LLC (complete subsection C)

D Other (specifY, and complete subsection D)

Complete the applicable subsection

B. CORPORATION

1. Registered name of the corporation:

Youbet.com, Inco
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2. State where incorporated:

Delaware

3. Registry or file number for the corporation:

95-4627253 - Federal ID NlDmber

4. Name of all officers and directors, titles, and number of shares ofthe corporation held by each:

Michael Brodsk
J a Po Pritzker
Fo Jack Liebau
Jim Burk

Director
Director
Director
Director
Director
Chief Executive Officer
Director
Director
Chief FilrlUlLDCial Officer

22500
o
10,000
37,500
o
2,000
5,302,347
165,000
25,000

5. Names (true naInes) of all persons, other than the officers and! directors listed above, that
hold 5% or more of the outstanding shares in the corporation and the number ofshares held by
each:

Lloyd I. Miller, III
PNC Financial Services Group I LLC
New World OpportlDnity Partners I LLC

6. Number of outstanding shares in the corporation:

41,519,024

7. Are the shares listed for public trading?
If yes, on what exchange and how is the stock listed:

NASDAQ

[B Yes D No

8. Nan1e of the custodian ofthe list of shareholders and/or the transfer agent for the share holdings
of the corporation:

American Stock Transfer and Trust Company

9. If more than 50% of the shares are held by a parent corporation or are paired with any other
corporation or entity, give the name of the parent and/or paired corporation or entity:

N/A
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10. the 1110st recent annual financial staternent for the corporation, including v,_uU-J.J.'-~V

and profit and loss statement, and a copy of a report n1ade during the preceding 12 1110nths to
shareholders in the corporation and/or the Securities and Exchange Corlli11ission and/or the
corresponding state where you registered your corporation.

ATTACHMENT 6
ATTACHMENT 7

2007 Annual Report (SEC :Form 10K)
Quarterly Report Ending June 30, 2008 (SEC Form 10Q)

11 . Attach a business plan to include a detailed budget that shows anticipated revenue, expenditures
and cash f]ow by Inonth projected for the term of the approval.

Statement of Operations

C. LLC

1. Registered nan1e of the LLC:

2. State where articles of organization are filed:

3. Registry or file nUlnber for the LLC:

4. Names of all officers and directors, titles, and the number of shares of the LLC held by each:

5. Names (true names) of all Inembers, other than the officers and directors listed above, that
hold 5% or more of the outstanding shares in the LLC and the number of shares held by each:

6. Are the shares listed for public trading?
If yes, on what exchange and how is the stock listed:

DYes D No

7. If more than 50% of the shares are held by a parent corporation or are paired with any other
corporation or entity, give the name of the parent and/or paired corporation or entity:

8. Attach the most recent annual financial statement for the LLC, including balance sheet and
profit and loss statement, and a copy of a report made during the preceding 12 months to
shareholders in the LLC and/or the Securities and Exchange Commission and/or the
corresponding state where you registered your corporation.

9. Attach a business plan to include a detailed budget that shows anticipated revenue, expenditures
and cash f]ow by month projected for the tenn of the approval.

D. OTHER

1. Nan1e(s) of partners/sole proprietor:

2. If a partnership, attach partnership agreement.

3. Attach a business plan to include a detailed budget that shows anticipated revenue, expenditures
and cash flow by month projected for the tern1 of the approval.
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ESTABLISHING ADVANCE DEPOSIT 'VvAGERKNG

A. List the procedures to establish an Account:

-Illust COlllply with Rule 2074.

An interested individual mUlst cOllnplete several steps Ull on:ller to become a Y oubet.com
customer and to open a wageJrling accoUlnt.

To become a Youbet ADW customer, an applicant must be resident Jin one of the jurisdictions
in which Youbet provides service and must meet the applicable minimum age requirement
Y oubet may elect to accept wagers and/or open new wagering accounts for residents of the
jurisdictions listed Jin ATTACHMENT 9. As part of the sign-up process, aJtuong other
information, we obtain:

ill Name;
ill Residentialjurisdiction; and
m Date of Birth

Currently, an applicant must contact us either via the Youbet.com website or telephonicaHy to
open an account. When the necessary information is provided, Youbet uses a third party
electronic verification service to -verify the customer9s state of residence and age. Once verified,
that customer becomes an ADW customer. Until that time, a customer may participate in other
non-wagering activities with us (e.g., subscribe to watch races, download racing information,
and so forth)9 but may not wager. In the event the third party electronic -verification is
unable to verify the information provided by the customer, Youbet may secure additional
documentation (e.g., government identification, utility bills) from the applicant to verify the
information provided. Depending on the type of services used, various subscription fees may be
charged to the customero

For more operational details see our Operation Plan as ;.;.=.;;;;;"..;;.;.;~;,.;;;;;.;..;;.;;.;...;...;;=...;..-.;;;;..,..;;..;...;;.

B. If an application form is used to establish an Account attach a copy of the form.

ATTACHMENT 11

C. Name and address of the third party you will use to verify identity, residence and age verification:

Equifax Credit Information Systems, Inc.
PoO. Box 740006
Atlanta, GA 30374

5. OPERATION OF ADVANCE DEPOSIT WAGERING ACCOUNTS-mustcolnply with Rule 2073.

A. Submit a copy of your plan for operation.

See ATTACHMENT 10
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B. the type of deposits you \vill
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Credit card, eliectlfonk check, check, IDOll11ey ordeJr, ,viJrc tnllnsfer. See OpenlltJion Phlln for deta]~

regandling deposHing funds into a wagering accoulKnt =;;;;;;....;;;;;,.;;;..;;;;....;;;..;;;;;;=.;.;;;=..;..:;;;;,....:;;;;...;;;./

C. Identify any fees or transaction-related charges and the amount that will be assessed:

Certain customeJrs are charged $10.95 pelf month fOJr up to ten hours ofHve video per month or
$17.95 for unlimited video per month. Monthly subscription fees are waived for customers
wagering a monthly average of at least $350.00.

Also, customers will be charged a service fee of $2.50 for an account withdrawal in an amount
equal to or less than $25.00. The seJr"o/ke fee will be automatkaHy withdrawn from the
subscriber's wagering account. If the subscriber's withdrawal is equal to or less than $2.50, the
amount of the withdrawal wiH be applied to the service fee.

6. SECURJITY ACCESS

A. Attach your security access policy and safeguards pursuant to B&P Section 19604 (c) (2). Policy
must include the following:

1. Description of the technology to ensure identity, residence, and age verification when an Account
is established:

Prior to establishing a wagering account, an interested individual must complete several steps
in order to become a Youbetcom customer and to open a wagering account. As part of the
sign-up process, among other information obtained, we obtain:

fll Residential jurisdiction; and
El Date of Birth

Currently, an applicant must contact us either via the Youbet.com website or telephonically to
open an account. When the necessary information is provided, Youbet uses a third party credit
and identity verification service (currently Equifax Credit Information Services, Inc.) to verify
the customer's state of residence and age. In the event the information provided by the
customer does not match the information from the electronic verification, Youbet may seek
other documentation (e.g. y government identification, utility bins) from the applicant to verify
the information provided.

For more operational details see our Operation Plan as ATTACHMENT 10.

2. Description of the teclmology to ensure confidentiality of the Means of Personal Identification:

AU sensitive data is stored in an encrypted state in Youbet's database. The data is only
decrypted when used by internal secure applications. The customer's Sodal Security
Number and password/PIN are encrypted and cannot be viewed by non-authorized Youbet
personnel.
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lID Password
III Social Security Number
til Credit Card Numbers
o Checking Account Number

In addition these other steps are taken to insure security of the PIN:

14-10

The customer's PIN must differ from their Handle or User ID
The customer's PIN must be four (4) digits in. length
Tbe customer's account is locked on the consecutive third unsuccessflld attempt to
log in. The customer must contact Youbet customer support and provide
appropriate identification to have the account unlocked.
If the customer forgets their password, they mlLlst supply their HandUeflUser ID, date
of birth and registered email address to obtain. the password.

The password memory feature of Microsoft's operating system and browser are disabled
for an Youbet prodlLlcts and web sites.

3. Methods and locations available for Account Holders to withdraw funds from their Account:

Youbet customers can request a withdrawal on-line mr by mail or fax a signed withdrawal
slip to Youbet's office. check in. the amount of the withdrawal is mailed to the mailing
address liisted on file for the customer.

4. lfthe Advance Deposit Wagering records will be maintained at a site other than the out-of-state
Hub provide the name, address, telephone and fax numbers and the hours of operation:

Records are Jluaintained at Youbet's headquarters located at 5901 De Soto Avenue,
Woodland Hills, California, 91367, as well as Warner Center Self Storage located at 21051
Oxnard Street, Woodland Hins, California, 91367. Certain records are also stored by
lTnited Tote Company at the same address.

7. PARI-MUTUEL

A. Name, address and telephone number of the pari-mutuel audit firm:

Piercy Bowler Taylor & Kern
Certified Public Accountants & Business Advisors
6100 Elton Avenue, Suite 1000
Las Vegas, Nevada 89107
Phone: (702)384-1120
Fax: (702)870-2474

B. Type(s) ofpari-Inutuel or totalizator equipn1ent to be used and the simulcast organization, name of
the entity supplying equipment, and expiration date of the service contract:

Totalizer equipment: United Tote Company - a subsidary of Youbet.com
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YOlLllbet JInter,..1'otte Systl:elIns JProtl:oco~

Robertson ComJl1l1llUlJl]icatiio!Ol~term is December
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its JjJlJrovndledl by
20090

C. List the locations of the racing venues on which Advance Deposit Wagering will be accepted:

See A1'1'A CIIMEN1'

NOTICE - The pari-mutuel system used must use a device or combination of devices authorized and operated exclusively
for placing, receiving, or otherwise making a wager and by which a person must subscribe to in order to place, receive or
otherwise make a wager; an effective customer and age verification system and the appropriate data security standards to
prevent unauthorized access by any person who has not subscribed or who is under the age of 18.
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List nan1e and address of all organizations you will contract with to facilitate Advance Deposit
Wagering that are not provided in other sections of this application:

Robertson Communications Network, Inco, 4175 Cameron Street, Suite B-10, Vegas, NV 89103

B. List each contract or agreement to facilitate Advance Deposit Wagering that is not finalized and
signed:

N/A

9. ADVERTISING

Name and address of the advertising agency you will use:

Youbetcom has an interJ11lal advertising groujp.

NOlrICE Pursuant to Rule 2072 (h) all advertisements shall contain a statement that persons under 18 are not allowed to
open or have access to Accounts. All advertisements shall contain contact infOlmation for a recognized problem-gambling
support organization. Additionally, pursuant to B&P Section .19604 (D) (3) advertisements shall not be deceptive to the
public.

11 O. CERTIFICATION

I hereby certify under penalty of perjury that I have examined this Application, that all of the foregoing
statements in this Application are true and correct, and that I aln authorized to attest to this Application.

Print Name

V.P. Online Operations
Print Title Date
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DlE'~POS]T W AGER]NG
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"pphcation is Inade to the CHRB for a hcense to conduct Advance Deposit Wagering in accordance with the
_-alifornia Business and Professions (B&P) Code and CHRB Rules and Regulations (Rule) and the provisions of

the Interstate Iiorseracing Act, 15 {l.S.C. 3001 to 3007.

Application must be filed not later than 90 days in advance of the date scheduled to conductAdvance Deposit
Wagering and must be accompanied by a bond £:ronl a surety coinpany admitted in the state ofCalifornia or other
form of financial security in the amount of $500,000.

1. APPLICANT

A. D Racing Association (Licensee) D Racing Fair (Licensee)

D Betting System [2J CA Multi-jurisdictional Wagering lIub (CA I-Iub)

B. Name, Inailing address, telephone and fax numbers:

Y oubetcom, Inc.
5901 De 80to Avenue
Woodland Hills, California 91367
(818) 668-2100 Telephone
(818) 668-2101 Fax

C. Names and titles of all management personnel:

Michael Brodsky, CEO, CHRB 295233

James Burk, CFO, To Be Licensed

Jay P. Pritzker, Director, CHRB 295485

James Edgar, Director, CHRB 284545

Frederick Jack Liebau, Director, CHRB 222157

Michael Sands, Director, CHRB 294796

Michael Soenen, Director, To Be Licensed

Ray Anderson, Director, To be Licensed

Gary Adelson, Director, CHRB 284547

NOTICE All management personnel must be CHRB licensed.

D. Racing Fairs are not required to complete Section 3, Business Structure.

E. Betting Systems and CA Hubs - attach the contract with the Licensee and the required horselnen's
approval under the Interstate Horseracing Act that permits you to provide Advance Deposit Wagering

CHRB CERTIFICATION
Application J:"g~~ived:

Reviewed: ti~I)/)
Hearing daff:-j ! () 2~

Approval date:
License number:
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and' the arnount
California l11arket for wagering

access to be paid to the LH',-''-/J. .1._'\,,-·V access to

In May 2001 Youbet entered into a and Content Agreement with a copy of
""rhkh can be found under Under this agreement 5 as of the date of
this application 5 Youbet receives the !fights to accept pari-mutuel wagers on horse races
conducted at Del MaIr5 Los Alamitos, Oak Tree and Fakplex, as well as a number of
tracks outside of California.

Recent ADW approvals from tbe TOC can be fOUJl1ld UlJI1lder ATTACHMENT 2.

Recent letter of COJl1lsent with PQRA can be found under ;;..;;;..;;;;...;;;;..;;;..;;;;...;;;,.;;;;;;;==-..;...;;;;.....:;;;..

Recent simulcast agreements with California thoroughbred tracks (other than those
tracks for whkh Youbet receives rights pursuant to the License and Content Agreement
with TVG) can be found 1llnder ATTACHMENT 4.

Recent simlldcast agreements with Cal Expo and CaHfornia IIaJrness Horsemen's
Association can be found under ~~~~~~~.;:;;:

DATES OF OPERATION

A. Dates Advance Deposit Wagering will be conducted:

January 1, 2009 - December 31, 2009

B. I-Iours Advance Deposit Wagering will be conducted:

The Youbet senke is normally available 14.5 hours a day 7 days a week with hours of
operation being approximately 8:30 a.m. -11:00 p.m. PT

3. BUSINESS STRUCTURE

A. ~ Corporation (complete subsection B)

D LLC (complete subsection C)

D Other (specify, and complete subsection D)

COlnplete the applicable subsection

CORPORATION

1. Registered name of the corporation:

Youbet.com, Inc.

2. State where incorporated:
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3. Registry or file number for the corporation:

95-4627253 - Federal ID Number
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4. Nanle of all officers and directors, titles, and number of shares of the corporation held by each:

",'
,< .:"i

:;;,;; •.. ::::,"'\:"},'

,...' \'\:':.:C,"":',:.',:."'. .... ".;.,; .. ,. 'e::,'>.:".::",··,:,..:.

Michael Sands Director 22500
Michael Soenen Director 0
James If,iI~';llr Director 10,000
Gary Adelson Director 37,500
Ray Anderson Director 0
Michael Brodsky Chief Executive Officer 2,000
Jay P. Pritzker Director 5,302,347
F. Jack Liebau Director 165,000
Jim Burk Chief Financial Officer 25,000

5. Names (true names) of all persons, other than the officers and directors listed above~ that
hold 50/0 or more of the outstanding shares in the corporation and the number of shares held by
each:

Lloyd I. Miner~ III
PNC Financial Services Group I LLC
New World Opportunity Partners I LLC

6. Number of outstanding shares in the corporation:

41,519,024

7. Are the shares listed for public trading? ~ Yes D No
If yes, on what exchange and how is the stock listed:

NASDAQ

8. Name of the custodian of the list ofshareholders and/or the transfer agent for the share holdings
of the corporation:

American Stock Transfer and Trust Company

9. If more than 50% of the shares are held by a parent corporation or are paired with any other
corporation or entity, give the name of the parent and/or paired corporation or entity:

N/A

10. Attach the most recent annual financial statement for the corporation, including balance sheet
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and profit a copy a the 12 Illonths to
shareholders in the corporation and/or the Securities and Exchange CODl1nission and/or the
California Corporations COll1lnission.

ATTACHMENT 6
ATTACHMENT 7

2007 AnnuaB Report (SEC 10K)
Quarterly Report Ending June 30, 2008 (SEC Form 10Q)

11. Attach a business plan to include a detailed budget that shows anticipated revenue, expenditures
and cash flow by month projected for the tenn of the license.

ATTACHMENT 8 Statement of Operations

C. LLC

1. Registered name of the LLC:

2. State where articles of organization are filed:

3. Registry or file number for the LLC:

4. . N mnes of all officers and directors, titles, and the number of shares of the LLC held by each:

ATe the shares listed for public trading?
If yes, on what exchange and how is the stock listed:

Names (true names) of all members, other than the officers and directors listed above, that
hold 5% or more of the outstanding shares in the LLC and the number of shares held by each:

DYes D No

5.

6.

7. If more than 50% of the shares are held by a parent corporation or are paired with any other
corporation or entity, give the name of the parent and/or paired corporation or entity:

8. Attach the most recent amlual financial statement for the LLC, including balance' sheet and
profit and loss statement, and a copy of a report made during the preceding 12 months to
shareholders in the LLC and/or the Securities and Exchange Commission and/or the California
Corporations Commission.

9. Attach a business plan to include a detailed budget that shows anticipated revenue, expenditures
and cash flow by month projected for the term of the license.

D. OTHER

1. Nanle(s) of partners/sole proprietor:

2. If a partnership, attach partnership agreement.

3. Attach a business plan to include a detailed budget that shows anticipated revenue, expenditures
and cash flow by month projected for the tenn of the license.

4. ESTABLISHING ADVANCE DEPOSIT WAGERING ACCOUNTS - must comply with Rule 2074.
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A. List the procedures to establish an Account:

An interested individual must complete
customer and to open a wagering account

steps ILl[] order to become a Youbet.com

To become a Youbet ADW cusioJlner, an applicant must be resident in one of the jurisdictions
in which Youbet provides service and must meet the applicable minimum agc requircment.
Youbet may elcct to accept wagers and/or open new wagering accounts for rcsidents of thc
jurisdictions listed in ATTACJHMENT 9. part of the sign-up process, among other
information, wc obtain:

m Name;
rn Residential jurisdiction; and
!iil Datc of Birth

ClUllrrendy, an applicant must contact us cither via the Youbet.com website or telephonically to
open an account When the necessary information .is provided, Youbet uscs a third party
electronic verification service to verify the customer's state of residence and age. Once verified,
that customer becomes an ADW customer. Until that time, a customer may participate in other
non-wagering activities with us (e.g., subscribe to watch races, download racing information,
and so forth), but may not wager. In the cvent the third party electronic verification service is
unable to verify the information provided by the customer, Youbet may secure additional
documentation (e.g., government identification, utility biUs) from the applicant to verify the
information provided. Depending on the type of senTices used, various subscription fees may be
charged to the customer.

For more operational details see our Operation Plan as ATTACHMENT 10.

B. If an application form is used to establish an Account attach a copy of the fonn.

ATTACHMENT 11

C. Name and address of the third party you will use to verify identity, residence and age verification:

Equifax Credit Information Systems, Inc.
P.O. Box 740006
Atlanta, GA 3037

5. OPERATION OF ADVANCE DEPOSIT WAGERING ACCOUNTS-must comply with Rule 2073.

A. Submit a copy of your plan for operation.

See ATTACHMENT 10

B. List the type of deposits you will accept:

Credit card, electronic check, check, money order, wire transfell. See Operation Plan fOll
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C. Identify any fees or transaction-related charges and the arnount that will be assessed:

Certtann customers currentBy are charged $10.95 per month for up to ten hours of live video pelf
month or $17.95 for unlimited video per month. Monthly subscription fees cUTrendy are
waived for customers wagering a monthly average of at least $350.00.

Also, customers currently are charged a service fee of $2.50 for an account withdrawal in an
amount equal to or less than $25.00, in which case the service fee is autOJrnaticaHy withdrawn
from the subscriber's wagering account. If the subscriber's withdrawal is equal to or Jless than
$2.50, the amount of the withdrawal generally win be applied to the service fee.

6. SECURITY ACCESS

A. Attach your security access policy and safeguards pursuant to B&P Section 19604 (c) (2). Policy
must include the following:

1. Description ofthe technology to ensure identity, residence, and age verification when an Account
is established:

Prior to establishing a wagering account, an interested individual must complete several steps
in order to become a Youbetcom customer and to open a wagering account. As part of the
sign-up process, among other information obtained, we obtain:

m Residential jurisdiction; and
lID Date of Birth

Currently, an applicant must contact us either via the Youbet.com website or telephonically to
open an account. When the necessary information is provided, Youbet uses a third party credit
and identity verification service (currently Equifax Credit Information Services, Inc.) to verify
the customer's state of residence and age. In the event the information provided by the
customer does not match the information from the electronic verification, Youbet may seek
other documentation (e.g., government identification, utility bills) from the applicant to verify
the information provided.

}-'or more operational details see our Operation Plan as ATTACHMENT 10.

2. Description of the technology to ensure confidentiality of the Means of Personal Identification:

AU sensitive data is stored in an encrypted state in Youbet's database. The data is only
decrypted when used by internal secure applications. The customer's Social Security
Number and password/PIN are encrypted and cannot be viewed by non-authorized Youbet
personnel.

The foHowing data is encrypted:

f!l Password
fa Sodal Security Number
Ii9 Credit Card Numbers
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of the PliN:

The PliN must differ from their HandDe OIr liD
The customer's PliN must be four (4) digits in length
The customer's account is locked on the consecutive third unsuccessfll.d attempt to
]Qg in. The customer must contact Youbet clistomeIr supportt and provide
appropriate identification to have the account unlocked.
If the customer forgets their password, they must supply thein Hand]efUser liD, date
of birth and registered email address to obtain the password.

The password memory feature of Microsoft's operating system and browser are disabled
for aU Youbet products and web sHes.

3. Methods and locations available for Account Holders to withdraw funds from their Account:

Youbett customers can request a withdrawal on~Hne or by maH or fax a signed withdrawal
slip to Youbet's office. A check in the amount of the withdrawal is mailed to the mailing
address listed OIll file for fhe clUlstomer.

4. If the Advance Deposit Wagering records will be maintained at a site other than the out-of-state
Hub provide the nanle, address, telephone and fax numbers and the hours of operation:

Records are maintained at YoubeCs headquarters located at 5901 De Soto Avenue,
Woodland Hills, California, 91367, as well as Warner Center Self Storage located at 21051
Oxnard Street, Woodland Hills, California, 91367. Certain records are also stored by
United Tote Company at the same address.

7. PARI-MUTUEL

A. Name, address and telephone number of the pari-mutuel audit firm:

Piercy Bowler Taylor & Kern
Certified Public Accountants & Business Advisors
6100 Elton Avenue, Suite 1000
Las Vegas, Nevada 89107
Phone: (702)384-1120
Fax: (702) 870-2474

B. Type(s) ofpari-Illutuel or totalizator equipment to be used and the silllulcast organization, name of
the entity supplying equipment, and expiration date of the service contract:

Totalizer equipment: United Tote Company ~ a subsidiary of Youbet.com, Inc.

Simulcast organization: Youbet J[nter-Tote Systems Protocol ("ITSP") is provided by
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List the locations of the racing venues on which Advance Deposit Wagering will be accepted:

ATTACHMENT 12

NOTICE - The pari-mutuel system used must use a device or combination of devices authorized and operated exclusively
for placing, receiving, or otherwise making a wager and by which a person must subscribe to in order top]ace, receive or
otherwise make a wager; an effective customer and age verification system and the appropriate data security standards to
prevent unauthorized access by any person who has not subscribed or who is under the age of] 8.
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List name and address of all organizations you will contract with to facilitate Advance Deposit
Wagering that are not provided in other sections ofthi5 application:

I{obertson Communications Network, Inco, 41 Cameron Street, Suite B-10, Las Vegas, NV 89103

B. List each contract or agreement to facilitate Advance Deposit Wagering that is not finalized and
signed:

N/A

NOTICE - Pursuant to B&P Section 19604 (c) (1) you must contract with the bona fide labor organization that has
historically represented the same or similar classifications of employees at the nearest horse racing meeting.

90 ADVERTISING

Name and address of the advertising agency you will use:

Y01Ulbetcom has an internal advertising groupo

NOTICE Pursuant to Rule 2071 (h) all advertisements shall contain a statement that persons under 18 are not allowed to
open or have access to Accounts. All advertisements shall contain contact information for a recognized problem-gambling
~upport organization. Additionally, pursuant to B&P Section 19604 CD) (3) advertisements shall not be deceptive to the

abbc.

10. CERTIFICATION

I hereby certifY under penalty of perjury that I have examined this Application, that all of the foregoing
statements in this Application are true and correct, and that I am authorized to attest to this Application.

Print Name

V.P. Online Operations
Print Title Date

September 26, 2008



Business and Professions Code 19604
Advance Deposit Wagering Law (ADW)

19604, The board may authorize any racing association, racing
fair, betting system, or multijurisdictional wagering hub to conduct
advance deposit wagering in accordance with this section, Racing
associations, racing fairs, and their respective horsemen's
organizations may form a partnership, joint venture, or any other
affili'ation in order to further the purposes of this section.

(a) As used in this section, the following definitions apply:
(1) "Advance deposit wagering" means a form of parimutuel wagering

in which a person residing within California or outside of this
state establishes an account with an ADW provider, and subsequently
issues wagering instructions concerning the funds in this account,
thereby authorizing the ADW provider holding the account to place
wagers on the account owner's behalf.

(2) "ADW provider" means a licensee, betting system, or
multijurisdictional wagering hub, located within California or
outside this state, that is authorized to conduct advance deposit
wagering pursuant to this section.

(3) "Betting system" means a business conducted exclusively in
this state that facilitates parimutuel wagering on races it
simulcasts and other races it offers in its wagering menu.

(4) "Breed of racing" means as follows:
(A) With respect to associations and fairs licensed by the board

to conduct thoroughbred, fair, or mixed breed race meetings, "breed
of racing" shall mean thoroughbred.

(8) With respect to associations licensed by the board to conduct
quarter horse race meetings, "breed of racing" shall mean quarter
horse.

(C) With respect to associations and fairs licensed by the board
to conduct standardbred race meetings, "breed of racing" shall mean
standardbred.

(5) "Contractual compensation" means the amount paid to an ADW
provider from advance deposit wagers originating in this state.
Contractual compensation includes, but is not limited to, hub fee
payments, and may include host fee payments, if any, for out-of-state
and out-of-country races. Contractual compensation is subject to the
following requirements:

(A) Excluding contractual compensation for host fee payments,
contractual compensation shall not exceed 6.5 percent of the amount
wagered.

(8) The host fee payments included within contractual compensation
shall not exceed 3.5 percent of the amount wagered. Notwithstanding
this provision, the host fee payment with respect to wagers on the
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Kentucky Derby, Preakness Stakes, Belmont Stakes, and selected
Breeders' Cup Championship races may be negotiated by the ADW
provider, the racing associations accepting wagers on those races
pursuant to Section 19596.2, and the horsemen's organization.

(C) In order to ensure fair and consistent market access fee
distributions to associations, fairs, horsemen, and breeders, for
each breed of racing, the percentage of wagers paid as contractual
compensation to an ADW provider pursuant to the terrns of a hub
agreement with a racing association or fair when that racing
association or fair is conducting live racing shall be the same as
the percentage of wagers paid as contractual compensation to that ADW
provider when that racing association or fair is not conducting live
racing.

(6) "Horsemen's organization" means, with respect to a particular
racing meeting, the organization recognized by the board as
responsible for negotiating purse agreements on behalf of horsemen
participating in that racing meeting.

(7) "Hub agreement" means a written agreement providing for
contractual compensation paid with respect to advance deposit wagers
placed by California residents on a particular breed of racing
conducted outside of California. In the event a hub agreement exceeds
a term of two years, then an ADW provider, one or more racing
associations or fairs that together conduct no fewer than five weeks
of live racing for the breed covered by the hub agreement, and the
horsemen's organization responsible for negotiating purse agreements
for the breed covered by the hub agreement shall be signatories to
the hub agreement. A hub agreement is required for an ADW provider to
receive contractual cornpensation for races conducted outside of
California.

(8) "Hub agreement arbitration" means an arbitration proceeding
pursuant to which the disputed provisions of the hub agreement
pertaining to the hub or host fees from wagers on races conducted
outside of California provided pursuant to paragraph (2) of
subdivision (b) are determined in accordance with the provisions of
this paragraph. If a hub agreement arbitration is requested, all of
the following shall apply:

(A) The ADW provider shall be permitted to accept advance deposit
wagers from California residents.

(8) The contractual compensation received by the ADW provider
shall be the contractual compensation specified in the hub agreement
that is the subject of the hub agreement arbitration.

(C) The difference between the contractual compensation specified
in subparagraph (8) and the contractual compensation determined to be
payable at the conclusion of the hub agreement arbitration shall be
calculated and paid within 15 days following the arbitrator's
decision and order. The hub agreement arbitration shall be held as
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promptly as possible, but in no event more than 60 days following the
demand for that arbitration The arbitrator shall issue a decision
no later than 15 days following the conclusion of the arbitration. A
single arbitrator jointly selected by the ADW provider and the party
requesting a hub agreement arbitration shall conduct the hub
agreement arbitration. However, if the parties cannot agree on the
arbitrator within seven days of issuance of the written demand for
arbitration, then the arbitrator shall be selected pursuant to the
Streamlined Arbitration Rules and Procedures of the Judicial
Arbitration and Mediation Services, or pursuant to the applicable
rules of its successor organization. In making the hub agreement
arbitration determination, the arbitrator shall be required to choose
between the contractual compensation of the hub agreement agreed to
by the ADW provider or whatever different terms for the hub agreement
were proposed by the party requesting the hub agreement arbitration.
The arbitrator shall not be permitted to impose new, different, or
compromised terms to the hub agreement. The arbitrator's decision
shall be final and binding on the parties. If an arbitration is
requested, either party may bring an action in state court to compel
a party to go into arbitration or to enforce the decision of the
arbitrator. The cost of the hub agreement arbitration, including the
cost of the arbitrator, shall be borne in equal shares by the parties
to the hub agreement and the party or parties requesting a hub
agreement arbitration. The hub agreement arbitration shall be
administered by the Judicial Arbitration and Mediation Services
pursuant to its Streamlined Arbitration Rules and Procedures or its
successor organization.

(9) "Incentive awards" means those payments provided for in
Sections 19617.2, 19617.7, 19617.8, 19617.9, and 19619. The amount
determined to be payable for incentive awards under this section
shall be payable to the applicable official registering agency and
thereafter distributed as provided in this chapter.

(10) "Licensee" means any racing association or fair licensed to
conduct a live racing meet in this state, or affiliation thereof,
authorized under this section.

(11) "Market access fee" means the amount of advance deposit
wagering handle remaining after the payment of winning wagers, and
after the payment of contractual compensation, if any, to an ADW
provider. Market access fees shall be distributed in accordance with
subdivision (t).

(12) "Multijurisdictional wagering hub" means a business conducted
in more than one jurisdiction that facilitates parimutuel wagering
on races it simulcasts and other races it offers in its wagering
menu.

(13) "Racing fair" means a fair authorized by the board to conduct
live racing.
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(14) "lone" means the zone of the state, as defined in Section
19530.5, except as modified by the provisions of subdivision (f) of
Section 19601. For these purposes, the central and southern zones
shall together be considered one zone.

(b) Wagers shall be accepted according to the procedures set forth
in this subdivision.

(1) No ADW provider shall accept wagers or wagering instructions
on races conducted in California from a resident of California unless
all of the following conditions are met:

(A) The ADW provider is licensed by the board.
(B) A written agreement allowing those wagers exists with the

racing association or fair conducting the races on which the wagers
are made.

(C) The agreement referenced in subparagraph (B) shall have been
approved in writing by the horsemen's organization responsible for
negotiating purse agreements for the breed on which the wagers are
made in accordance with the Interstate Horseracing Act (15 U.S.C.
Sec. 3001, et seq.), regardless of the location of the ADW provider,
whether in California or otherwise, including, without limitation,
any and all requirements contained therein with respect to written
consents and required written agreements of horsemen's groups to the
terms and conditions of the acceptance of those wagers and any
arrangements as to the exclusivity between the host racing
association or fair and the ADW provider. For purposes of this
subdivision, the substantive provisions of the Interstate Horseracing
Act shall be taken into account without regard to whether, by its
own terms, that act is applicable to advance deposit wagering on
races conducted in California accepted from residents of California.

(2) No ADW provider shall accept wagers or wagering instructions
on races conducted outside of California from a resident of
California unless all of the following conditions are met:

(A) The ADW provider is licensed by the board.
(B) There is a hub agreement between the ADW provider and one or

both of (i) one or more racing associations or fairs that together
conduct no fewer than five weeks of live racing on the breed on which
wagering is conducted during the calendar year during which the
wager is placed, and (ii) the horsemen's organization responsible for
negotiating purse agreements for the breed on which wagering is
conducted.

(C) If the parties referenced in clauses (i) and (ii) of
subparagraph (B) are both signatories to the hub agreement, then no
party shall have the right to request a hub agreement arbitration.

(D) If only the party or parties referenced in clause (i) of
subdivision (B) is a signatory to the hub agreement, then the
signatories to the hub agreement shall, within five days of execution
of the hub agreement) prQvide a copy of the hub agreement to the
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horsemen's organization responsible for negotiating purse agreements
for the breed on which wagering is conducted for each race conducted
outside of California on which California residents may place advance
deposit wagers. Prior to receipt of the hub agreement, the horsemen'
s organization shall sign a nondisclosure agreement with the ADW
provider agreeing to hold confidential all terms of the hub
agreement. If the horsemen's organization wants to request a hub
agreement arbitration, it shall send written notice of its election
to the signatories to the hub agreement within 10 days after receipt
of the copy of the hub agreement, and shall provide its alternate
proposal to the hub and host fees specified in the hub agreement with
that written notice. If the horsemen's organization does not provide
that written notice within the 10-day period, then no party shall
have the right to request a hub agreement arbitration. Ifthe
horsemen's organization does provide that written notice within the
1O-day period, then the AD\N provider shall have 10 days to elect in
writing to do one of the following:

(i) Abandon the hub agreement.
(ii) Accept the alternate proposal submitted by the horsemen's

organization.
(iii) Proceed with a hub agreement arbitration.
(E) If only the party referenced in clause (ii) of subdivision (B)

is a signatory to the hub agreement, then the signatories to the hub
agreement shall, within five days of execution of the hub agreement,
provide written notice of the ho~t and hub fees applicable pursuant
to the hub agreement for each race conducted outside of California on
which California residents may place advance deposit wagers, which
notice shall be provided to all racing associations and fairs
conducting live racing of the same breed covered by the hub
agreement. If any racing association or fair wants to request a hub
agreement arbitration, it shall send written notice of its election
to the signatories to the hub agreement within 10 days after receipt
of the notice of host and hub fees. It shall also provide its
alternate proposal to the hub and host fees specified in the hub
agreement with the notice of its election. If more than one racing
association or fair provides notice of their request for hub
agreement arbitration, those racing associations or fairs, or both,
shall have a period of five days to jointly agree upon which of their
alternate proposals shall be the official proposal for purposes of .
the hub agreement arbitration. If one or more racing associations or
fairs that together conduct no fewer than five weeks of live racing
on the breed on which wagering is conducted during the calendar year
during which the wager is placed does not provide written notice of
their election to arbitrate within the 1O-day period J then no party
shall have the right to request a hub agreement arbitration. If a
valid hub agreement arbitration request is made, then the ADW
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provider shall have 10 days to elect in writing to do one of the
following:

(i) Abandon the hub agreement.
(ii) Accept the alternate proposal submitted by the racing

associations or fairs.
(iii) Proceed with a hub agreement arbitration.
The results of any hub agreement arbitration elected pursuant to

this subdivision shall be binding on all other associations and fairs
conducting live racing on that breed.

(F) The acceptance thereof is in compliance with the provisions of
the Interstate Horseracing Act (15 U.S.C. Sec. 3001, et seq.),
regardless of the location of the ADW provider, whether in California
or otherwise, including, without limitation, any and all
requirements contained therein with respect to written consents and
required written agreements of horsemen's groups to the terms and
conditions of the acceptance of such wagers and any arrangements as
to the exclusivity between the host racing association or fair and
the ADW provider.

(c) An advance deposit wager may be made only by the ADW provider
holding the account pursuant to wagering instructions issued by the
owner of the funds communicated by telephone call or through other
electronic media. The ADW provider shall ensure the identification of
the account's owner by using methods and technologies approved by
the board. Any ADW provider that accepts wagering instructions
concerning races conducted in California, or accepts wagering
instructions originating in California, shall provide a full
accounting and verification of the source of the wagers thereby made I

including the postal ZIP Code and breed of the source of the wagers,
in the form of a daily download of parimutuel data to a database
designated by the board. The daily download shall be delivered in a
timely basis using file formats specified by the database designated
by the board I and shall include any and all data necessary to
calculate and distribute moneys according to the rules and
regulations governing California parimutuel wagering. Any and all
reasonable costs associated with the creation, provision I and
transfer of this data shall be borne by the ADW provider.

(d) (1) (A) The board shall develop and adopt rules to license and
regulate all phases of operation of advance deposit wagering for ADW
providers operating in California.

(8) The board shall not approve an application for an original or
renewal license as an ADW provider unless the entity, if requested in
writing by a bona fide labor organization no later than ninety days
prior to licensing, has entered into a contractual agreement with
that labor organization that provides all of the following:

(i) The labor organization has historically represented employees
who accept or process any form of wagering at the nearest horse
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racing meeting located in California.
(ii) The agreement establishes the method by which the ADW

provider will agree to recognize and bargain in good faith with a
labor organization which has demonstrated majority status by
submitting authorization cards signed by those employees who accept
or process any form of wagering for which a California ADW license is
required.

(iii) The agreement requires the ADW provider to maintain its
neutrality concerning the choice of those employees who accept or
process any form of wagering for which a California ADW license is
required whether or not to authorize the labor organization to
represent them with regard to wages, hours, and other the terms and
conditions of employment.

(iv) The agreement applies to those classifications of employees
who accept or process wagers for which a California ADW license is
required whether the facility is located within or outside of
California.

(C) (i) The agreement required by subparagraph (B) shall not be
conditioned by either party upon the other party agreeing to matters
outside the requirements of subparagraph (B).

(ii) The requirement in subparagraph (8) shall not apply to an ADW
provider which has entered into a collective bargaining agreement
with a bona fide labor organization that is the exclusive bargaining
representative of employees who accept or process parimutuel wagers
on races for which an ADW license is required whether the facility is
located within or outside California.

(D) Permanent state or county employees and nonprofit
organizations that have historically performed certain services at
county, state, or district fairs may continue to provide those
services.

(E) Parimutuel clerks employed by racing associations or fairs or
employees of ADW providers who accept or process any form of wagers
who are laid off due to lack of work shall have preferential hiring
rights for new positions with their employer in occupations whose
duties include accepting or processing any form of wagers, or the
operation, repair, service, or maintenance of equipment that accepts
or processes any form of wagering at a racetrack, satellite wagering
facility, or ADW provider licensed by the board. The preferential
hiring rights established by this subdivision shall be conditioned
upon the employee meeting the minimum qualification requirements of
the new job.

(2) The board shall develop and adopt rules and regulations
requiring ADW providers to establish security access policies and
safeguards, including, but not limited to, the following:

(A) The ADW provider shall use board-approved methods to perform
location and age verification confirmation with respect to persons
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establishing an advance deposit wagering account.
(8) The ADW provider shall use personal identification numbers

(PINs) or other technologies to assure that only the accountholder
has access to the advance deposit wagering account.

(C) The ADW provider shall provide for withdrawals from the
wagering account only by means of a check made payable to the
accountholder and sent to the address of the accountholder or by
means of an electronic transfer to an account held by the verified
accountholder or the accountholder may withdraw funds from the
wagering account at a facility approved by the board by presenting
verifiable account identification information.

(D) The ADW provider shall allow the board access to its premises
to visit, investigate, audit and place expert accountants and other
persons it deems necessary for the purpose of ensuring that its rules
and regulations concerning credit authorization, account access, and
other security provisions are strictly complied with. To ensure that
the amounts retained from the parimutuel handle are distributed
under law, rules, or agreements, any ADW provider that accepts
wagering instructions concerning races conducted in California or
accepts wagering instructions originating in California shall provide
an independent "agreed upon procedures" audit for each California
racing meeting, within 60 days of the conclusion of the race meeting.
The auditing firm to be used and the content and scope of the audit,
including host fee obligations, shall be set forth in the applicable
agreement. The ADW provider shall provide the board, horsemen's
organizations, and the host racing association with an annual
parimutuel audit of the financial transactions of the ADW provider
with respect to wagers authorized pursuant to this section, prepared
in accordance with generally accepted auditing standards and the
requirements of the board. Any and all reasonable costs associated
with those audits shall be borne by the ADW provider.

(3) The board shall prohibit advance deposit wagering advertising
that it determines to be deceptive to the public. The board shall
also require, by regulation, that every form of advertising contain a
statement that minors are not allowed to open or have access to
advance deposit wagering accounts.

(e) In order for a licensee, betting system, or
multijurisdictional wagering hub to be approved by the board as an
ADW provider, it shall meet both of the following requirements:

(1) All wagers thereby made shall be included in the appropriate
parimutuel pool under a contractual agreement with the applicable
host track.

(2) The amounts deducted from advance deposit wagers shall be in
accordance with the provisions of this chapter.
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(f) After the payment of contractual compensation, the amounts
received as market access fees from advance deposit wagers, which
shall not be considered for purposes of Section 19616.51, shall be
distributed as follows:

(1) An amount equal to 0.0011 multiplied by the amount handled on
advance deposit wagers originating in California for each racing
meeting shall be distributed to the Center for Equine Health to
establish the Kenneth L. Maddy Fund for the benefit of the School of
Veterinary Medicine at the University of California at Davis.

(2) An amount equal to 0.0003 nlultiplied by the amount handled on
advance deposit wagers originating in California for each racing
meeting shall be distributed to the Department of Industrial
Relations to cover costs associated with audits conducted pursuant to
Section 19526 and for the purposes of reimbursing the State
Mediation and Conciliation Service for costs incurred pursuant to
this bill. However, if that amount would exceed the costs of the
Department of Industrial Relations, the amount distributed to the
department shall be reduced, and that reduction shall be forwarded to
an organization designated by the racing association or fair
described in subdivision (a) for the purpose of augmenting a
compulsive gambling prevention program specifically addressing
that problem.

(3) An amount equal to 0.00165 multiplied by the amount handled on
advance deposit wagers that originate in California for each racing
meeting shall be distributed as follows:

(A) One-half of the amount shall be distributed to supplement the
trainer-administered pension plans for backstretch personnel
established pursuant to Section 19613. Moneys distributed pursuant to
this subparagraph shall supplement, and not supplant, moneys
distributed to that fund pursuant to Section 19613 or any other
provision of law.

(B) One-half of the amount shall be distributed to the welfare
fund established for the benefit of horsemen and backstretch
personnel pursuant to subdivision (b) of Section 19641. Moneys
distributed pursuant to this subparagraph shall supplement, and not
supplant, moneys distributed to that fund pursuant to Section 19641
or any other provision of law.

(4) With respect to wagers on each breed of racing that originate
in California, an amount equal to two percent of the first two
hundred fifty million dollars ($250,000,000) of handle from all
advance deposit wagers originating from -within California annually,
an amount equal to 1.5 percent of the next two hundred fifty million
dollars ($250,000,000) of handle from all advance deposit wagers
originating from within California annually, an amount equal to one
percent of the next two hundred fifty million dollars ($250,000,000)
of handle from all advance deposit wagers originating from within
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California annually, and an amount equal to 0.50 percent of handle
from all advance deposit wagers originating from within California in
excess of seven hundred fifty million dollars ($750,000,000)
annually, shall be distributed as satellite wagering commissions.
Satellite facilities that were not operational in 2001, other than
one each in the cities of Inglewood and San Mateo, and two additional
facilities each operated by the Alameda County Fair and the Los
Angeles County Fair and their partners and other than existing
facilities which are relocated, are not eligible for satellite
wagering commission distributions under this section. The satellite
wagering facility commissions calculated in accordance with this
subdivision shall be distributed to each satellite wagering facility
and racing association or fair in the zone in which the wager
originated in the same relative proportions that the satellite
wagering facility or the racing association or fair generated
satellite commissions during the previous calendar year. If there is
a reduction in the satellite wagering commissions pursuant to this
section, the benefits there from shall be distributed equitably as
purses and commissions to all associations and racing fairs
generating advance deposit wagers in proportion to the handle
generated by those associations and racing fairs. For purposes of
this section, the purse funds distributed pursuant to Section
19605.72 shall be considered to be satellite wagering facility
commissions attributable to thoroughbred races at the locations
described in that section.

(5) After the distribution of the amounts set forth in paragraphs
(1) to (4), inclusive, the remaining market access fees from advance
deposit wagers originating in California shall be as follows:

(A) With respect to wagers on each breed of racing, the amount
remaining shall be distributed to the racing association or fair that
is conducting live racing on that breed during the calendar period
in the zone in which the wager originated. That amount shall be
allocated to that racing association or fair as commissions, to
horsemen participating in that racing meeting in the form of purses,
and as incentive awards, in the same relative proportion as they were
generated or earned during the prior calendar year at that racing
association or fair on races cond ucted or imported by that racing
association or fair after making all deductions required by
applicable law. Notwithstanding any other provision of law, the
distributions with respect to each breed of racing set forth in this
subparagraph may be altered upon the approval of the board, i~

accordance with an agreement signed by the respective associations,
fairs, horsemen's organizations, and breeders organizations receiving
those distributions.

(B) If the provisions of Section 19601.2 apply, then the amount
distributed to the applicable racing associations or fairs shall
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first be divided between those racing associations or fairs in direct
proportion to the total amount wagered in the applicable zone on the
live races conducted by the respective association or fair,
Notwithstanding this requirement, when the provisions of subdivision
(b) of Section 19607,5 apply to the 2nd District Agricultural
Association in Stockton or the California Exposition and State Fair
in Sacramento, then the total amount distributed to the applicable
racing associations or fairs shall first be divided equally, with 50
percent distributed to applicable fairs and 50 percent distributed to
applicable associations.

(C) Notwithstanding any provisions of this section to the
contrary, with respect to wagers on out-of-state and out-of-country
thoroughbred races conducted after 6 p.m" Pacific time, 50 percent
of the amount remaining shall be distributed as commissions to
thoroughbred associations and racing fairs, as thoroughbred and fair
purses, and as incentive awards in accordance with subparagraph (A),
and the remaining 50 percent, together with the total amount
remaining from advance deposit wagering originating from California
out-of-state and out-of-country harness and quarter horse races
conducted after 6 p. m" Pacific time, shall be distributed as
commissions on a pro rata basis to the applicable licensed quarter
horse association and the applicable licensed harness association,
based upon the amount handled in state, both on- and off-track, on
each breed's own live races in the previous year by that association,
or its predecessor association. One-half of the amount thereby
received by each association shall be retained by that association as
a commission, and the other half of the money received shall be
distributed as purses to the horsemen participating in its current or
next scheduled licensed racing meeting.

(D) Notwithstanding any provisions of this section to the
contrary, with respect to wagers on out-of-state and out-of-country
nonthoroughbred races conducted before 6 p, m., Pacific time, 50
percent of the amount remaining shall be distributed as commissions
as provided in sUbparagraph (C) for licensed quarter horse and
harness associations, and the remaining 50 percent shall be
distributed as commissions to the applicable thoroughbred
associations or fairs, as thoroughbred and fair purses, and as
incentive awards in accordance with subparagraph (A),

(E) Notwithstanding any provision of this section to the contrary,
the distribution of market access fees pursuant to this subparagraph
may be altered upon the approval of the board, in accordance with an
agreement signed by all parties whose distributions would be
affected.

(g) A racing association, a fair, or a satellite wagering facility
may enter into an agreement with an ADW provider to accept and
facilitate the placement of any wager from a patron at its facility
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that a California resident could Illake through that ADVV provider.
Deductions from wagers made pursuant to such an agreement shall be
distributed in accordance with the provisions of this chapter
governing wagers placed at that facility, except that the board may
authorize alternative distributions as agreed to by the ADW provider,
the operator of the facility accepting the wager, the association or
fair conducting that breed of racing in the zone where the wager is
placed, and the respective horsemen's organization.

(h) Any issues concerning the interpretation or application of
this section shall be resolved by the board.

(i) Amounts distributed under this section shall be proportionally
reduced by an amount equal to 0.00295 multiplied by the amount
handled on advanced deposit wagers originating in California for each
racing meeting, and shall not exceed two million dollars
($2,000,000). The method used to calculate the reduction in
proportionate share shall be approved by the board. The amount
deducted shall be distributed as follows:

(1) Fifty percent of the money to the California Horse Racing
Board to establish and to administer jointly with the organization
certified as the majority representative of California licensed
jockeys pursuant to Section 19612.9, a defined contribution
retirement plan for California licensed jockeys who retired from
racing on or after January 1, 2009, and who, as of the date of their
retirement, had ridden in a minimum of 1,250 parimutuel races
conducted in California.

(2) The remaining 50 percent of the money shall be distributed as
follows:

(A) Seventy percent shall be distributed to supplement the
trainer-administered pension plans for backstretch personnel
established pursuant to Section 19613. Moneys distributed pursuant to
this subparagraph shall supplement, and not supplant, moneys
distributed to that fund pursuant to Section 19613 or any other
provision of law.

(8) Thirty percent shall be distributed to the welfare fund
established for the benefit of horsemen and backstretch personnel
pursuant to subd ivision (b) of Section 19641. Moneys distributed
pursuant to this subparagraph shall supplement, and not supplant,
moneys distributed to that fund pursuant to Section 19641 or any
other provision of law.
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ITEM 15
15-1

November 18, 2008

ISSUE: APPLICATION FOR APPROVAL TO CONDUCT ADVANCE DEPOSIT WAGERING
of XPRESSBET, INC., FOR A CALIFORNIA MULTI-JURISDICTIONAL
WAGERING HUB, FOR A PERIOD OF UP TO BUT NOT EXCEEDING TWO
YEARS AND/OR EXTENSION OF THE CURRENT APPROVAL.

XpressBet, Inc. (XpressBet) filed its application as an out-of-state rnulti-jurisdictional wagering hub
to provide Advance Deposit Wagering (ADW). It is currently licensed through December 31, 2008
as an out-of-state multi-jurisdictional wagering hub.

A bond or other form of financial security in the amount of $500,000 must be submitted with an
application for license to conduct advance deposit wagering. XpressBet, as a current ADW
provider, has on file a $500,000 bond that is set to expire January 1, 2009. XpressBet has provided
a letter stating the bond will be renewed prior to expiration. A copy of the bond continuation
certificate will be provided to the CHRB on or before December 1, 2008.

This application provides for:

@ Operation 365 days of the year, during all times races are run which could be up to twenty-four
hours a day. They have applied for a one-year license. CHRB Rule 2072, Approval to Conduct
Advance Deposit Wagering by an out-of-state Applicant, allows for a two-year license.

Change in Management Personnel:

Ron Charles - Chief Operating Officer

XpressBet is a subsidiary of Magna Entertainment Corporation. Magna Entertainment Corporation is
traded on the NASDAQ under the symbol MECA and on the Toronto Stock Exchange under
MEC.A.

Magna Entertainment Corporation reports its financial results on a consolidated basis, so separate
financials of XpressBet are not available. Magna's 2007 Audited Annual Financial Statements and
the Unaudited Six-Month Financial Statement for the period ending June 30, 2008 for XpressBet's
parent, Magna Entrainment Corp., was also submitted with the ADW application.

A more current version of the applicants Securities and Exchange Commission Form 10-Q document
was retrieved from their website providing the Unaudited Nine-Month Financial Statement for the
period ending September 30, 2008. The "Notes to the Consolidated Financial Statement" section of
the 10-Q under Going Concern states the following:

"The Company has incurred a net loss of $116.1 million for the nine months ended
September 30,2008, has incurred net losses of $113.8 million, $87.4 million and $105.3 million
for the years ended December 31,2007, 2006 and 2005, respectively, and at September 30,2008
has an accumulated deficit of $626. 1 million and a working capital deficiency of
$195.4 million."



In a recent press release the Daily Racing Form reported that I\1agna Entertainn1ent . lost
million in the third quarter of 2008. The article stated the following:

"Magna Entertainment Corp. lost $49. 1 Inillion in the third quarter of 2008 and has hired a
bankruptcy advisory firm in the wake of hundreds of millions of dollars of losses over the past three
years and its struggles to payoff its debt. "

Given Magna Entertainment Corporation's reported financial status, the Board may want to consider
requesting a larger and/or additional financial surety than the current $500,000 bond required.

@ Business and Professions Code section 19604 includes specific provisions that must be met
before an ADW provider can accept wagers.

These include:

No ADW provider may accept wagers on races conducted in California froln a resident of California
unless all of the following conditions are met:

1. The ADW provider must be licensed by the Board.

2. A written agreement allowing those wagers exists with the raCIng association or fair
conducting the races on which the wagers are made.

3. The agreement referenced in subparagraph (2) shall have been approved in writing by the
horsemen I s organization responsible for negotiating purse agreements for the breed on which
the wagers are made in accordance with the Interstate Horseracing Act (15 U.S.C. Sec. 3001,
et seq.), regardless of the location of the ADW provider, whether in California or otherwise,
including, without limitation, any and all requirements contained therein with respect to
written consents and required written agreements of horsemen I s groups to the terms and
conditions of the acceptance of those wagers and any arrangements as to the exclusivity
between the host racing. association or fair and the ADW provider. For purposes of this
subdivision, the substantive provisions of the Interstate Horseracing Act shall be taken into
account without regard to whether, by its own terms, that act is applicable to advance deposit
wagering on races conducted in California accepted from residents of California.

No ADW provider may accept wagers on races conducted outside of California from a resident of
California unless all of the following conditions are met:

1. The ADW provider must be licensed by the Board.

2. There is a hub agreement between the ADW provider and one or both of (i) one or more
racing associations or fairs that together conduct no fewer than five weeks of live racing on
the breed on which wagering is conducted during the calendar year during which the wager is
placed, and (ii) the horsemen I s organization responsible for negotiating purse agreements for
the breed on which wagering is conducted.



Business and Professions Section 19604 defines:
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""Hub agreeluenC as a written agreenlent providing for contractual compensation paid with respect
to advance deposit wagers placed by California residents on a particular breed of racing conducted
outside of California. In the event a hub agreement exceeds a term of two years, then an ADW
provider, one or more racing associations or fairs that together conduct no fewer than five weeks of
live racing for the breed covered by the hub agreement, and the horsemen 1s organization responsible
for negotiating purse agreements for the breed covered by the hub agreeluent shall be signatories to
the hub agreement. A hub agreement is required for an ADW provider to receive contractual
compensation for races conducted outside of California. "

XpressBet's application as subn1itted under section (1)(d) states it has contracted or IS the in the
process of contracting with:

© Hollywood Park
Golden Gate Fields

© California Authority of Racing Fairs
Del Mar Thoroughbred Club at Del Mar

© Oak Tree Racing Association at Santa Anita Park
© Los Angeles Turf Club

The submitted contracts represent the past 2008 term period, with the exception of Cal Expo
harness.

Business and Professions Code section 19604 provides:

"The board shall not approve an application for an original or renewal license as an ADW provider
unless the entity, if requested in writing by a bona fide labor organization no later than ninety days
prior to licensing, has entered into a contractual agreement with that labor organization ... "

XpressBet has not subluitted an agreement pursuant to Business and Professions code section 19604.

The following items are outstanding and will need to be submitted and/or resolved before ADW
wagers can be accepted:

1. Contractual agreements between applicant, tracks and/or associations.
2. Horsemen Agreement
3. Labor organization Agreement

RECOMMENDATION:

Staff recommends that the Board hear froln the applicant concerning the status of unresolved matters.
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from~ Marten, Mike
SelliJt~ Thursday, November 06, 2008 8:25 AM
To: 'Be Derek'; 'Breed, Kirk E.'; 'David Israel'; 'Jerry r\/loss'; 'Jesse Choper'; 'John Andreini'; 'John
Harris'; 'Richard Shapiro'; 'Rick Arthur'; 'Smith, Richard Bon'
Subject: MEC. Hovdeyon racing, Ryneveld articles

DRF

By Matt Hegarty

$49 in third qua

Magna Entertainment Corp. lost $49.1 million in the third quarter of 2008 and has hired a
bankruptcy advisory firm in the wake of hundreds of millions of dollars of losses over the past
three years and its struggles to payoff its debt.

The loss, $8.25 per share, brings Magna's loss through the first nine months of this year to
$116.1 million, or $19.87 per share. The company has lost $400 million over the past three years,
and has $550 million in unpaid debt, $200 million of which was due earlier this year.

Revenues for the third quarter this year were static compared to last year, at $81.6 million,
compared to $81.5 million in the third quarter last year.

In a statement accompanying financial statements released late on Wednesday night, Magna
said it had hired Miller Buckfire & Co. "as its financial advisor and investment banker to review
and evaluate various strategic alternatives including asset sales, financing and balance sheer
restructuring opportunities." On its website, Miller Buckfire describes itself as "delivering
unbiased, strategic and actionable advice to clients facing issues that are complex - and urgent."



OF
C!\.LIFOENLA R;\CD\)(j BOARD
APPLICATION FOR LICENSE TO CO~TJ)UCTAJOVANCE DEPOSIT WAGERING
CHRB-133 (New 9/01)

15-5

Application is made to the CJ-IRB for a to conduct Deposit \A7agerillg ill accordance
with the California Business and (B&P) and CHRB Rules and Regulations (Rule)
and cornply with the provisions of the Interstate Horseracing Act, 15 U.S.C. 3001 to 3007.

NOTICE By submitting the Application the out-of-state Applicant consents to the jurisdiction of
California COUTts and the application of California law as to all California wagers and operations.

Application must be not later than 90 days in advance of the date scheduled to conduct advance
deposit wagering and must be accorupanied by a bond or other form of financial security in the
amount of $500,000.

1. OUT-OF-STATE MULTI-JURISDICTIONAl.! VVAGERING HUB (out-of-state Hub)

A. Name, mailing address, telephone and fax numbers:
XpressBet, Inc.
200 Race Track Road
Washington, PA 15301
Telephone: (412) 232-6916
Facsimile: (412) 232-6917

B. Name, title, license number and racingjmisdiction where licensed for all management
personnel:

Please note thai under Oregon lnw, the following inqividuals are not required to
hold a license issued by the Oregon Racing Commission, but each individual does
hold a license issued by the CHRB.

Name Title CHRB
License No.

Ronald W. Luniewski President 275875
Ron Charles Chief Operating Officer 285892
Blake S. Tohana Executive VicepPresident and Chief Financial Officer 278963
James Bromby Senior VicepPresident, Operations 277254
William G. Ford Secretary 287893
Mary Lyn Seymour VicepPresident and Controller 281811

C. Name, title and ruailing addr~ss of the California agent for receipt of service of
process:
CT Corporation System
818 West Seventh Street
Los Angeles, CA 90017

CHRB CERTIFICATION
Application),:.ec~+ved:

Reviewec(~~q::~''

Hearing date:
Approval date:
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or fair and
V~.L~>.n~~h Act that permits you to provide

al110Wl1 of access
for access to the California

Attach tJle contract vnth
.5; approval

Deposit and
to be pald to the Califonlia racing association or
market for wagering purposes.
Below is a of Race Track licensees with which XpressBet either has
contracted or is in the process of contracting for the purpose of ofIering such
licensees' content through XpressBet's advance deposit wagering service. Please
fmd attached as Exhibit 1 a copy of various Race Track licensee agreement,
along 'with a CO!)y ofXpressBees agreement with the Thoroughbred Owners of
California.

Race Track Licensee
Santa Anita Park Los Angeles Turf Club, Incorporated
Golden Gate Fields Pacific Racing Association
California Expo Sacramento Hanles5 Association
Stockton San Joaquin Fair
Fresno Fresno County Fair
Pleasanton Alameda County Fair
Vallejo Solano County Fair
Santa Rosa Sonoma County Fair
Bajl Meadows Racecourse San Mateo Fair
DelMar Del Mar Thoroughbred Club
Fairplex Park Los Angeles County Fair Association
Humboldt Humboldt County Fair
Los Angeles Turf Club Oak Tree Racing Association
Hollywood Park Hollywood Park Racing Association, LLC

2. DATES OF OPERATION

A. Dates Advance Deposit Wagering will be conducted:
XpressBet, Inc. will conduct advance deposit wagering as of January 1, 2009 up
to and including December 31, 2009.

B. Hours Advance Deposit Wagering will be conducted:
While races are run, up to twenty~four (24) hours per day

3. BUSINESS STRUCTURE

A. x Corporation (complete subsection B)
LLC (complete subsection C)
Other (specify, and complete subsection D)

Complete the applicable subsection

B. CORPORATION

1. Registered name of the corporation:
XpressBet, Inc.

2
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2.

3.

State
Delaware

Registry or
3373240

nUI11ber for corporation:

15-7

4. Name. of all officers and directors, titles, and nUITIber of shares
corporation held by each~

the

Number of Shares
Name Title Owned

Ronald W. Luniewski President None
Ron Charles Chief Operatin~ Officer None
Blake S. Tohana Executive Vice-President and Chief Financial None

Officer
James Bromby Senior Vice-President, Operations None
William G. Ford Secretary None
Mary LynSeymour Vice-President and Controller None

5. Names (true names) of all entities and persons, other than the officers and
directors listed above, iliat hold 50/0 or more of the outstanding shares in the
corporation and ilie number of shares held by each:
Magna Entertainment Corpo -100 Shares

6. NWIlber of outstanding shares in the corporation:
100 common shares

7. Are the shares listed for public trading? Yes No
If yes, on what exchange and how is the stock listed:
Note that Magna Entertainment Corp. 's Class A Subordinate Voting
Stock is traded on the NASDAQ National 1\1[arket under the symbol
"MECA" and on the Toronto Stock Exchange under the symbol
"MECoA".

8. Name of the custodian of the list of shareholders andJor the transfer agent for
the share holdings of the corporation:
Not applicable

9. If more than 500/0 of the shares are held by a parent corporation or are paired
with any other corporation or entity, give the name of the parent andJor paired
corporation or entity:
Magna Entertainment Corp.

10. Attach the most recent annual audited fmancial statements for the corporation,
including balance sheet and profIt and loss statenlent, and a copy of a report
made during the preceding 12 months to shareholders in the corporation
and/or the Securities and Exchange Commission andJor the California
Corporations Commission.
Magna Entertainment Corp. reports its financial results on a
consolidated basis and therefore separate fmancials of the Applicant are

3
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not
annual
statements
Magna

11. Attach a business plan to include a detailed budget that shows anticipated
revenue, expendimres and cash flow by month projected the term the
license.
As per discussions with C.HRB staff, the XpressBet business plan for 2009
is being provided under separate confidential cover, and it is requested
that such business plan remain confidential at all times to the CHRB.

C. LLC - Not Applicable
1. Registered name of the LLC:
2. State where articles of organization are filed:
3. Registry or file number for the LLC:
4. Names of all officers and directors, titles, and the number of shares of the LLC

held by each:
5. Names (true names) of all members, other than the officers and directors listed

above, that hold 50/0 or more of the outstanding shares in the LLC and the
number of shares held by each:

6. Are the shares listed for public trading? [ ] Yes [ ] No
If yes, on what exchange and how is the stock listed:

7. If more than 500/0 of the shares are held by a parent corporation or are paired
with any other corporation or entity, give the name of the parent and/or paired
corporation or entity:

8. Attach the most recent annual audited frnancial staten1ents for the LLC,
including balance sheet and profit and loss statement, and a copy of a report
made during the preceding 12 months to shareholders in the LLC and/or the
Securities and Exchange Conm1.ission and/or the California Corporations
Commission.

9. Attach a business plan to include a detailed budget that shows anticipated
revenue, expenditures and cash flow by month projected for the tenn of the
license.

D. OTHER - Not Applicable
1. Name(s) of partners/sole proprietor:
2. If a partnership, attach partnership agreement.
3. Attach a business plan to include a detailed budget that shows anticipated

revenue, expenditures and cash flow by month projected for the tenn of the
license.

4. ESTABLISHING ADVANCE DEPOSIT WAGERING ACCOUNTS - must comply
with Rule 2075

A. List the procedures to establish an Account:
Included in the attached Exhibit 3, Plan of Operation, is the Applicant's Account
Opening Procedures.

4
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B. If an apphcatlOn fonn 1S
..,.1¥ ....Ul'"')L.'-'~ as 4 is a the

on ~si1te or applications,
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Name and address of the third party you will use to confum identity, residence and
age verification:
In respect of wagers placed through the Applicant's internet and telephone
account wagering products, the Applicant utilize the services of Eqmfax
Information Services LLC to provide identity, residence and age verification
services. The address of Equifax Information Services LLC is set forth below:

Equifax Information Services LLC
1550 Peachtree N,W.
Atlanw., Georgia 30348

Attached hereto as Exhibit 5 is information about EquJifax and a copy of its most
recent Form lO-K as fIled with the United States Securities and Exchange
Commission

5. OPERATION OF
with Rule 2073.

DEPOSIT WAGERJING ACCOUNTS - IllUSt comply

A. Submit a copy of yOUT plan for operation.
Attached as Exhibit 3 is Applicant's Plan ofOperation,

B. List the type of deposits you will accept:
In respect of internet and telephone account wagering, the Applicant will accept
the following types of deposits: cash deposits made" directly, personal checks,
cashier's checks, money orders made directly or mailed, debits to an. Account
Holder's credit card or debit card, and wire and other electronic transfers from
a monetary account controlled by Account Holder.

C. Identify any fees or transaction-related charges and the mTIOwlt that win be assessed:
For purposes of internet and telephone account wagering, customers will not be
charged a monthly membership or wagering fee or a per-call or wager
transaction fee. However, customers may be charged a value added transaction
fee of $0.25 per telephone call when dealing with a live teller. Processing fees
may be charged in respect of deposits made pursuant to Item 5B above, via
credit card cash advance or wire transfers.

To the extent credit cards are used/permitted to be used in connection with
internet and telephone account wagering, processing fees for credit card cash
advances will be no greater than 60/0. High value customers may not be subject
to credit card cash advance processing fees.

A wire transfer of less than $250.00 is subject to a $5 processing fee. A wire
transfer of greater than $250.00 is not subject to any charge.

5
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tne cost

10

the distribution evolve and future enhancements deliver increased
functionalit)1 to customers, monthly fees or surcharges rna)} be implelnented for
added value services.

6. SECURITY ACCESS

A. Attach your security access policy and safeguards pursuant to B&P Section 19604 (c)
(2). Policy must include the following:
Please refer to Exhibit 6 for Hems 1-

1. Description of the teclmology to ensure identity, residence, and age
verification when an Account is established.

2. Description of the technology to ensure confidentiality of the Means of
Personal Identification.

3. Methods and locations available for Account :Holders to withdraw funds {Tom
their Account.

4. If the Account Deposit Vlagering records will be maintained at a site other
than the out-of-state Hub provide the name, address, telephone and fax
numbers and the hours of operation.

7. JPARJ[-MUTUEL

A. N31ne, address and telephone number of the pari-mutuel audit fmn:

Bowen & McBeth
10722 Arrow Route, Suite 110
Rancho Cucamonga, California 91730
Telephone: 909-944-6465
Facsimile: 909-980-4788

B. Type(s) of pari-mutuel or totalizator equipment to be used and the simulcast
organization, name of the entity supplying equipment, and expiration date of the
service contract:

(i) Types ofpari-mutuel or totalizator equipment to be used.
Totalizator equipment and services will be provided to .Applicant by
AmTote International, Inc. In addition to standard totalizator equipment
and services, Applicant will be utilizing (a) IVR - "interactive voice
response technology" (an automated touch-tone betting system), provided
by AmTote International, Inc. (b) on~line computer wagering technology
(c) IVR - natural language voice recognition system provided by AmTote

International, Inc. and
Applicant is currently operating under an agreement with AmTote
International, Inc. which expires on October 31,2012.

6



CHRB-133 (!\lew 9/01)

(iii) Name of entity supplying
contract.
Equipment to be supplied

15-11

of the servlce

ArnTote International, Inc.
11200 Pepper Road
Hunt Valley, MD 21031~1324

Expiration date 5/31/2010

C. List the locations of the racing venues on which Advance Deposit Wagering will be
accepted:
Attached as Exhibit 7 is the list of racing venues from which the Applicant
currently intends to accept Advance Deposit Wagering. We will update yon as
racing venues are confirmed or added.

NOTICE The pari-mutuel system used must use a device or combination of devices authorized and
operated exclusively for placing, receiving, or otherwise lTmking a wager and by which a person n1ust
subscribe to in order to place, receive or otherwise make a wager; an effective custoluer and age
verification system and the appropriate data security standards to prevent unauthorized access by any
person who has not subscribed or who is under the age of 21.

8. CONTRACTS AND AGREEMENTS

A. List name and address of all organizations you contracted with to facilitate Advance
Deposit Wagering:

AmTote International, Inc.
11200 Pepper Road
Hunt Valley, 1\11]) 21031~1324

B. List each contract or agreement to facilitate Advance Deposit Wagering that is not
fmalized and signed: NIA .

9. ADVERTISING

NaIlle and address of the advertising agency you will use:
Candelaria Advertising
1545 Idlewood Rd.
Glendale, California 91202

NOTICE - Pursuant to Rule 2072 (h) all advertisements shall contain a statement that persons under
18 are not allowed to open or have access to Accounts. All advertisements shall contain contact
information for a recognized problem-gambling support organization. Additionally, XpressBet will
comply in all material respects with B&P Section 19604 CD) (3), which states advertisements shall not
be deceptive to the public.

7
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Print Title:

all of
~LlV.L LLA-''-J to attest

under penalty of that I have V.fH....lllJ.LL'-'U

statements in this application are true and conect,

to this application. ~~ =

Print Name: Signature:

Date;h*xS
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Business and Professions Code 19604
Advance Deposit Wagering Law (ADW)

19604. The board may authorize any racing association, racing
fair, betting system, or multijurisdictional wagering hub to conduct
advance deposit wagering in accordance with this section. Racing
associations, racing fairs, and their respective horsemen's
organizations may form a partnership, joint venture, or any other
affiliation in order to further the purposes of this section.

(a) As used in this section, the following definitions apply:
(1) "Advance deposit wagering ll means a form of parimutuel wagering

in which a person residing within California or outside of this
state establishes an account with an ADW provider, and subsequently
issues wagering instructions concerning the funds in this account,
thereby authorizing the ADW provider holding the account to place
wagers on the account owner's behalf.

(2) "ADW providerll means a licensee, betting system, or
multijurisdictional wagering hub, located within California or
outside this state, that is authorized to conduct advance deposit
wagering pursuant to this section.

(3) "Betting systemll means a business conducted exclusively in
this state that facilitates parimutuel wagering on races it
simulcasts and other races it offers in its wagering menu.

(4) "Breed of racing ll means as follows:
(A) With respect to associations and fairs licensed by the board

to conduct thoroughbred, fair, or mixed breed race meetings, lIbreed
of racing" shall mean thoroughbred.

(8) With respect to associations licensed by the board to cond uct
quarter horse race meetings, "breed of racing ll shall mean quarter
horse.

(C) With respect to associations and fairs licensed by the board
to conduct standardbred race meetings, lIbreed of racing ll shall mean
standardbred.

(5) "Contractual compensation" means the amount paid to an ADW
provider from advance deposit wagers originating in this state.
Contractual compensation includes, but is not limited to, hub fee
payments, and may include host fee payments, if any, for out-of-state
and out-of-country races. Contractual compensation is subject to the
following requirements:

(A) Excluding contractual compensation for host fee payments,
contractual compensation shall not exceed 6.5 percent of the amount
wagered.

(B) The host fee payments included within contractual compensation
shall not exceed 3.5 percent of the amount wagered. Notwithstanding
this provision, the host fee payment with respect to wagers on the



Kentucky Derby, Preakness Stakes, Belmont Stakes, and selected
Breeders' Cup Championship races tllay be negotiated by the ADW
provider, the racing associations accepting wagers on those races
pursuant to Section 19596.2, and the horsemen's organization.

(C) In order to ensure fair and consistent market access fee
distributions to associations, fairs, horsemen, and breeders, for
each breed of racing, the percentage of wagers paid as contractual
compensation to an ADW provider pursuant to the terms of a hub
agreement with a racing association or fair when that racing
association or fair is conducting live racing shall be the same as
the percentage of wagers paid as contractual compensation to that ADW
provider when that racing association or fair is not conducting live
racing.

(6) "Horsemen's organization" means, with respect to a particular
racing meeting, the organization recognized by the board as
responsible for negotiating purse agreements on behalf of horsemen
participating in that racing meeting.

(7) "Hub agreement" means a written agreement providing for
contractual compensation paid with respect to advance deposit wagers
placed by California residents on a particular breed of racing
conducted outside of California. In the event a hub agreement exceeds
a term of two years, then an ADW provider, one or more racing
associations or fairs that together conduct no fewer than five weeks
of live racing for the breed covered by the hub agreement, and the
horsemen's organization responsible for negotiating purse agreements
for the breed covered by the hub agreement shall be signatories to
the hub agreement. A hub agreement is required for an ADW provider to
receive contractual compensation for races conducted outside of
Californ ia.

(8) "Hub agreement arbitration" means an arbitration proceeding
pursuant to which the disputed provisions of the hub agreement
pertaining to the hub or host fees from wagers on races conducted
outside of California provided pursuant to paragraph (2) of
subdivision (b) are determined in accordance with the provisions of
this paragraph. If a hub agreement arbitration is requested, all of
the following shall apply:

(A) The ADW provider shall be permitted to accept advance deposit
wagers from California residents.

(8) The contractual compensation received by the ADW provider
shall be the contractual compensation specified in the hub agreement
that is the subject of the hub agreement arbitration.

(C) The difference between the contractual compensation specified
in subparagraph (8) and the contractual compensation determined to be
payable at the conclusion of the hub agreement arbitration shall be
calculated and paid within 15 days following the arbitrator's
decision and order. The hub agreement arbitration shall be held as

2
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promptly as possible, but in no event more than 60 days following the
demand for that arbitration. The arbitrator shall issue a decision
no later than 15 days following the conclusion of the arbitration. A
single arbitrator jointly selected by the ADW provider and the party
requesting a hub agreement arbitration shall conduct the hub
agreement arbitration. However, if the parties cannot agree on the
arbitrator within seven days of issuance of the written demand for
arbitration, then the arbitrator shall be selected pursuant to the
Streallliined Arbitration Rules and Procedures of the Judicial
Arbitration and Mediation Services, or pursuant to the applicable
rules of its successor organization. In making the hub agreement
arbitration determination, the arbitrator shall be required to choose
between the contractual compensation of the hub agreement agreed to
by the ADW provider or whatever different terms for the hub agreement
were proposed by the party requesting the hub agreement arbitration.
The arbitrator shall not be permitted to impose new, different, or
compromised terms to the hub agreement. The arbitrator's decision
shall be final and binding on the parties. If an arbitration is
requested, either party may bring an action in state court to compel
a party to go into arbitration or to enforce the decision of the
arbitrator. The cost of the hub agreement arbitration, including the
cost of the arbitrator, shall be borne in equal shares by the parties
to the hub agreement and the party or parties requesting a hub
agreement arbitration. The hub agreement arbitration shall be
administered by the Judicial Arbitration and Mediation Services
pursuant to its Streamlined Arbitration Rules and Procedures or its
successor organization.

(9) "Incentive awards" means those payments provided for in
Sections 19617.2,19617.7,19617.8,19617.9, and 19619. The amount
determined to be payable for incentive awards under this section
shall be payable to the applicable official registering agency and
thereafter distributed as provided in this chapter.

(10) "Licensee"means any racing association or fair licensed to
conduct a live racing meet in this state, or affiliation thereof,
authorized under this section.

(11) "Market access fee" means the amount of advance deposit
wagering handle remaining after the payment of winning wagers, and
after the payment of contractual compensation, if any, to an ADW
provider. Market access fees shall be distributed in accordance with
subdivision (f).

(12) "Multijurisdictional wagering hub" means a business conducted
in more than one jurisdiction that facilitates parimutuel wagering
on races it simulcasts and other races it offers in its wagering
menu.

(13) "Racing fair" means a fair authorized by the board to conduct
live racing.

3
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(14) "Zone" nleans the zone of the state, as defined in Section
19530.5, except as modified by the provisions of subdivision (f) of
Section 19601. For these purposes, the central and southern zones
shall together be considered one zone.

(b) Wagers shall be accepted according to the proced ures set forth
in this subdivision.

(1) No ADW provider shall accept wagers or wagering instructions
on races conducted in California from a resident of California unless
all of the following conditions are met:

(A) The ADW provider is licensed by the board.
(8) A written agreement allowing those wagers exists with the

racing association or fair conducting the races on which the wagers
are made.

(C) The agreement referenced in subparagraph (8) shall have been
approved in writing by the horsemen's organization responsible for
negotiating purse agreements for the breed on which the wagers are
made in accordance with the Interstate Horseracing Act (15 U.S.C.
Sec. 3001, et seq.), regardless of the location of the ADW provider,
whether in California or otherwise, including, without limitation,
any and all requirements contained therein with respect to written
consents and required written agreements of horsemen's groups to the
terms and conditions of the acceptance of those wagers and any
arrangements as to the exclusivity between the host racing
association or fair and the ADW provider. For purposes of this
subdivision, the substantive provisions of the Interstate Horseracing
Act shall be taken into account without regard to whether, by its
own terms, that act is applicable to advance deposit wagering on
races conducted in California accepted from residents of California.

(2) No ADW provider shall accept wagers or wagering instructions
on races conducted outside of California from a resident of
California unless all of the following conditions are met:

(A) The ADW provider is licensed by the board.
(8) There is a hub agreement between the ADW provider and one or

both of (i) one or more racing associations or fairs that together
conduct no fewer than five weeks of live racing on the breed on which
wagering is conducted during the calendar year during which the
wager is placed, and (ii) the horsemen's organization responsible for
negotiating purse agreements for the breed on which wagering is
conducted.

(C) If the parties referenced in clauses (i) and (ii) of
subparagraph (B) are both signatories to the hub agreement, then no
party shall have the right to request a hub agreement arbitration.

(0) If only the party or parties referenced in clause (I) of
subdivisio'n (B) is a signatory to the hub agreement, then the
signatories to the hub agreement shall, within five days of execution
of the hub agreement, provide a copy of the hub agreement to the

4

PAGE 15-16



horsemen's organization responsible for negotiating purse agreements
for the breed on which wagering is conducted for each race conducted
outside of California on which California residents may place advance
deposit wagers. Prior to receipt of the hub agreement, the horsemen'
s organization shall sign a nondisclosure agreement with the ADW
provider agreeing to hold confidential all terms of the hub
agreement. If the horsemen's organization wants to request a hub
agreement arbitration, it shall send written notice of its election
to the signatories to the hub agreement within 10 days after receipt
of the copy of the hub agreement, and shall provide its alternate
proposal to the hub and host fees specified in the hub agreement with
that written notice. If the horsemen's organization does not provide
that written notice within the 1O-day period, then no party shall
have the right to request a hub agreement arbitration. If the
horsemen's organization does provide that written notice within the
1O-day period, then the ADW provider shall have 10 days to elect in
writing to do one of the following:

(i) Abandon the hub agreelllent.
(ii) Accept the alternate proposal submitted by the horsemen's

organization.
(iii) Proceed with a hub agreement arbitration.
(E) If only the party referenced in clause (ii) of subdivision (8)

is a signatory to the hub agreement, then the signatories to the hub
agreement shall, within five days of execution of the hub agreement,
provide written notice of the host and hub fees applicable pursuant
to the hub agreement for each race conducted outside of California on
which California residents may place advance deposit wagers, which
notice shall be provided to all racing associations and fairs
conducting live racing of the same breed covered by the hub
agreement. If any racing association or fair wants to request a hub
agreement arbitration, it shall send written notice of its election
to the signatories to the hub agreement within 10 days after receipt
of the notice of host and hub fees. It shall also provide its
alternate proposal to the hub and host fees specified in the hub
agreement with the notice of its election. If more than one racing
association or fair provides notice of their request for hub
agreement arbitration, those racing associations or fairs, or both,
shall have a period of five days to jointly agree upon which of their
alternate proposals shall be the official proposal for purposes of
the hub agreement arbitration. If one or more racing associations or
fairs that together conduct no fewer than five weeks of live racing
on the breed on which wagering is conducted during the calendar year
during which the wager is placed does not provide written notice of
their election to arbitrate within the 1O-day period, then no party
shall have the right to request a hub agreement arbitration. If a
valid hub agreement arbitration request is made, then the ADW
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provider shall have 10 days to elect in writing to do one of the
following:

(i) Abandon the hub agreement.
(ii) Accept the alternate proposal submitted by the racing

associations or fairs.
(iii) Proceed with a hub agreement arbitration.
The results of any hub agreement arbitration elected pursuant to

this subdivision shall be binding on all other associations and fairs
conducting live racing on that breed.

(F) The acceptance thereof is in compliance with the provisions of
the Interstate Horseracing Act (15 U.S.C. Sec. 3001, et seq.),
regardless of the location of the ADW provider, whether in California
or otherwise, including, without limitation, any and all
requirements contained therein with respect to written consents and
required written agreements of horsemen's groups to the terms and
conditions of the acceptance of such wagers and any arrangements as
to the exclusivity between the host racing association or fair and
the ADW provider.

(c) An advance deposit wager may be made only by the ADW provider
holding the account pursuant to wagering instructions issued by the
owner of the funds communicated by telephone call or through other
electronic media. The ADW provider shall ensure the identification of
the account's owner by using methods and .technologies approved by
the board. Any ADW provider that accepts wagering instructions
concerning races conducted in California, or accepts wagering
instructions originating in California, shall provide a full
accounting and verification of the source of the wagers thereby made,
including the postal ZIP Code and breed of the source of the wagers,
in the form of a daily download of parimutuel data to a database
designated by the board. The daily download shall be delivered in a
timely basis using file formats specified by the database designated
by the board, and shall include any and all data necessary to
calculate and distribute moneys according to the rules and
regulations governing California parimutuel wagering. Any and all
reasonable costs associated with the creation, provision, and
transfer of this data shall be borne by the ADW provider.

(d) (1) (A) The board shall develop and adopt rules to license and
regulate all phases of operation of advance deposit wagering for ADW
providers operating in California.

(8) The board shall not approve an application for an original or
renewal license as an ADW provider unless the entity, if requested in
writing by a bona fide labor organization no later than ninety days
prior to licensing, has entered into a contractual agreement with
that labor organization that provides all of the following:

(i) The labor organization has historically represented employees
who accept or process any form of wagering at the nearest horse
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racing meeting located in California.
(ii) The agreement establishes the method by which the AOW

provider will agree to recognize and bargain in good faith with a
labor organization which has demonstrated majority status by
submitting authorization cards signed by those employees who accept
or process any form of wagering for which a California AOW license is
required.

(iii) The agreement requires the AOW provider to maintain its
neutrality concerning the choice of those employees who accept or
process any form of wagering for which a California ADW license is
required whether or not to authorize the labor organization to
represent them with regard to wages, hours, and other the terms and
cond itions of employment.

(iv) The agreement applies to those classifications of employees
who accept or process wagers for which a California ADW license is
required whether the facility is located within or outside of
California.

(C) (i) The agreement required by subparagraph (8) shall not be
conditioned by either party upon the other party agreeing to matters
outside the requirements of subparagraph (8).

(ii) The requirement in subparagraph (8) shall not apply to an ADW
provider which has entered into a collective bargaining agreement
with a bona fide labor organization that is the exclusive bargaining
representative of employees who accept or process parimutuel wagers
on races for which an ADW license is required whether the facility is
located within or outside California.

(0) Permanent state or county employees and nonprofit
organizations that have historically performed certain services at
county, state, or district fairs may continue to provide those
services.

(E) Parimutuel clerks employed by racing associations or fairs or
employees of ADW providers who accept or process any form of wagers
who are laid off due to lack of work shall have preferential hiring
rights for new positions with their employer in occupations whose
duties include accepting or processing any form of wagers, or the
operation, repair, service, or maintenance of equipment that accepts
or processes any form of wagering at a racetrack, satellite wagering
facility, or ADW provider licensed by the board. The preferential
hiring rights established by this subdivision shall be conditioned
upon the employee meeting the minimum qualification requirements of
the new job.

(2) The board shall develop and adopt rules and regulations
requiring ADW providers to establish security access policies and
safeguards, including, but not limited to, the following:

(A) The ADW provider shall use board-approved methods to perform
location and age verification confirmation with respect to persons
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establishing an advance deposit wagering account.
(8) The ADW provider shall use personal identification numbers

(PINs) or other technologies to assure that only the accountholder
has access to the advance deposit wagering account.

(C) The ADW provider shall provide for withdrawals from the
wagering account only by means of a check made payable to the
accountholder and sent to the address of the accountholder or by
means of an electronic transfer to an account held by the verified
accountholder or the accountholder may withdraw funds from the
wagering account at a facility approved by the board by presenting
verifiable account identification information.

(0) The ADW provider shan allow the board access to its premises
to visit, investigate, audit and place expert accountants and other
persons it deems necessary for the purpose of ensuring that its rules
and regulations concerning credit authorization, account access, and
other security provisions are strictly complied with. To ensure that
the amounts retained from the parimutuel handle are distributed
under law, rules, or agreements, any ADW provider that accepts
wagering instructions concerning races conducted in California or
accepts wagering instructions originating in California shall provide
an independent "agreed upon procedures" audit for each California
racing meeting, within 60 days of the conclusion of the race meeting.
The auditing firm to be used and the content and scope of the audit,
including host fee obligations, shall be set forth in the applicable
agreement. The ADW provider shall provide the board, horsemen's
organizations, and the host racing association with an annual
parimutuel audit of the financial transactions of the ADW provider

_with respect to wagers authorized pursuant to this section, prepared
in accordance with generally accepted auditing standards and the
requirements of the board. Any and all reasonable costs associated
with those audits shall be borne by the ADW provider.

(3) The board shall prohibit advance deposit wagering advertising
that it determines to be deceptive to the public. The board shall
also require, by regulation, that every form of advertising contain a
statement that minors are not allowed to open or have access to
advance deposit wagering accounts.

(e) In order for a licensee, betting system, or
multijurisdictional wagering hub to be approved by the board as an
ADW provider, it shall meet both of the following requirements:

(1) All wagers thereby made shall be included in the appropriate
parimutuel pool under a contractual agreement with the applicable
host track.

(2) The amounts deducted from advance deposit wagers shall be in
accordance with the provisions of this chapter.
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(f) After the payment of contractual cornpensatlon, the amounts
received as market access fees from advance deposit wagers, which
shall not be considered for purposes of Section 19616.51, shall be
distributed as follows:

(1) An amount equal to 0.0011 multiplied by the amount handled on
advance deposit wagers originating in California for each racing
meeting shall be distributed to the Center for Equine Health to
establish the Kenneth L. Maddy Fund for the benefit of the School of
Veterinary Medicine at the University of California at Davis.

(2) An amount equal to 0.0003 multiplied by the amount handled on
advance deposit wagers originating in California for each racing
meeting shall be distributed to the Department of Industrial
Relation's to cover costs associated with audits conducted pursuant to
Section 19526 and for the purposes of reimbursing the State
Mediation and Conciliation Service for costs incurred pursuant to
this bill. However, if that amount would exceed the costs of the
Department oflndustrial Relations, the amount distributed to the
department shall be reduced, and that reduction shall be forwarded to
an organization designated by the racing association or fair
described in subdivision (a) for the purpose of augmenting a
compulsive gambling prevention program specifically addressing
that problem.

(3) An amount equal to 0.00165 multiplied by the amount handled on
advance deposit wagers that originate in California for each racing
meeting shall be distributed as follows:

(A) One-half of the amount shall be distributed to supplement the
trainer-administered pension plans for backstretch personnel
established pursuant to Section 19613. Moneys distributed pursuant to
this subparagraph shall supplement, and not supplant, moneys
distributed to that fund pursuant to Section 19613 or any other
provision of law.

(B) One-half of the amount shall be distributed to the welfare
fund established for the benefit of horsemen and backstretch
personnel pursuant to subdivision (b) of Section 19641. Moneys
distributed pursuant to this subparagraph shall supplement, and not
supplant, moneys distributed to that fund pursuant to Section 19641
or any other provision of law.

(4) With respect to wagers on each breed of racing that originate
in California, an amount equal to two percent of the first two
hundred fifty million dollars ($250,000,000) of handle from all
advance deposit wagers originating from within California annually,
an amount equal to 1.5 percent of the next two hundred fifty million
dollars ($250,000,000) of handle from all advance deposit wagers
originating from within California annually, an amount equal to one
percent of the next two hundred fifty million dollars ($250,000,000)
of handle from all advance deposit wagers originating from within
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California annually, and an amount equal to 0.50 percent of handle
from all advance deposit wagers originating from within California in
excess of seven hundred fifty million dollars ($750,000,000)
annually, shall be distributed as satellite wagering commissions.
Satellite facilities that were not operational in 2001, other than
one each in the cities of Inglewood and San Mateo, and two additional
facilities each operated by the Alameda County Fair and the Los
Angeles County Fair and their partners and other than existing
facilities which are relocated, are not eligible for satellite
wagering commission distributions under this section. The satellite
wagering facility commissions calculated in accordance with this
subdivision shall be distributed to each satellite wagering facility
and racing association or fair in the zone in which the wager
originated in the same relative proportions that the satellite
wagering facility or the racing association or fair generated
satellite conlmissions during the previous calendar year. If there is
a reduction in the satellite wagering commissions pursuant to this
section, the benefits there from shall be distributed equitably as
purses and commissions to all associations and racing fairs
generating advance deposit wagers in proportion to the handle
generated by those associations and racing fairs. For purposes of
this section, the purse funds distributed pursuant to Section
19605.72 shall be considered to be satellite wagering facility
commissions attributable to thoroughbred races at the locations
described in that section.

(5) After the distribution of the amounts set forth in paragraphs
(1) to (4), inclusive, the remaining market access fees from advance
deposit wagers originating in California shall be as follows:

(A) With respect to wagers on each breed of racing, the amount
remaining shall be distributed to the racing association or fair that
is conducting live racing on that breed during the calendar period
in the zone in which the wager originated. That amount shall be
allocated to that racing association or fair as commissions, to
horsemen participating in that racing meeting in the form of purses,
and as incentive awards, in the same relative proportion as they were
generated or earned during the prior calendar year at that 'racing
association or fair on races conducted or imported by that racing
association or fair after making all deductions required by
applicable law. Notwithstanding any other provision of law, the
distributions with respect to each breed of racing set forth in this
subparagraph may be altered upon the approval of the board, in
accordance with an agreement signed by the respective associations,
fairs, horsemen's organizations, and breeders organizations receiving
those distributions.

(B) If the provisions of Section 19601.2 apply, then the amount
distributed to the applicable racing associations or fairs shall
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first be divided between those racing associations or fairs in direct
proportion to the total amount wagered in the applicable zone on the
live races conducted by the respective association or fair.
Notwithstanding this requirement, when the provisions of subdivision
(b) of Section 19607.5 apply to the 2nd District Agricultural
Association in Stockton or the California Exposition and State Fair
in Sacramento, then the total amount distributed to the applicable
racing associations or fairs shall first be divided equally, with 50
percent distributed to applicable fairs and 50 percent distributed to
applicable associations.

(C) Notwithstanding any provis·ions of this section to the
contrary, with respect to wagers on out-of-state andout-of-country
thoroughbred races conducted after 6 p.m., Pacific time, 50 percent
of the amount remaining shall be distributed as commissions to
thoroughbred associations and racing fairs, as thoroughbred and fair
purses, and as incentive awards in accordance with subparagraph (A),
and the remaining 50 percent, together with the total amount
remaining from advance deposit wagering originating from California
out-of-state and out-of-country harness and quarter horse races
conducted after 6 p.m., Pacific time, shall be distributed as
commissions on a pro rata basis to the applicable licensed quarter
horse association and the applicable licensed harness association,
based upon the amount handled in state, both on- and off-track, on
each breed's own live races in the previous year by that association,
or its predecessor association. One-half of the amount thereby
received by each association shall be retained by that association as
a commission, and the other half of the money received shall be
distributed as purses to the horsemen participating in its current or
next scheduled licensed racing meeting.

(0) Notwithstanding any provisions of this section to the
contrary, with respect to wagers on out-af-state and out-of-country
nonthoroughbred races conducted before 6 p. m., Pacific time) 50
percent of the amount remaining shall be distributed as commissions
as provided in subparagraph (C) for licensed quarter horse and
harness associations, and the remaining 50 percent shall be
distributed as commissions to the applicable thoroughbred
associations or fairs, as thoroughbred and fair purses, and as
incentive awards in accordance with subparagraph (A).

(E) Notwithstanding any provision of this section to the contrary,
the distribution of market access fees pursuant to this subparagraph
may be altered upon the approval of the board, in accordance with an
agreement signed by all parties whose distributions would be
affected.

(g) A racing association, a fair, or a satellite wagering facility
may enter into an agreement with an ADW provider to accept and
facilitate the placement of any wager from a patron at its facility

11



that a California resident could make through that ADW provider.
Deductions from wagers made pursuant to such an agreement shall be
distributed in accordance with the provisions of this chapter
governing wagers placed at that facility, except that the board may
authorize alternative distributions as agreed to by the ADW provider,
the operator of the facility accepting the wager, the association or
fair conducting that breed of racing in the zone where the wager is
placed, and the respective horsemen's organization.

(h) Any issues concerning the interpretation or application of
th is section shall be resolved by the board.

(i) Amounts distributed under this section shall be proportionally
reduced by an amount equal to 0.00295 multiplied by the amount
handled on advanced deposit wagers originating in California for each
racing meeting, and shall not exceed two million dollars
($2,000,000). The method used to calculate the reduction in
proportionate share shall be approved by the board. The amount
deducted shall be distributed as follows:

(1) Fifty percent of the money to the California Horse Racing
Board to establish and to administer jointly with the organization
certified as the majority representative of California licensed
jockeys pursuant to Section 19612.9, a defined contribution
retirement plan for California licensed jockeys who retired from
racing on or after January 1, 2009, and who, as of the date of their
retirement, had ridden in a minimum of 1,250 parimutuel races
conducted in California.

(2) The remaining 50 percent of the money shall be distributed as
follows:

(A) Seventy percent shall be distributed to supplement the
trainer-administered pension plans for backstretch personnel
established pursuant to Section 19613. Moneys distributed pursuant to
this subparagraph shall supplement, and not supplant, moneys
distributed to that fund pursuant to Section 19613 or any other
provision of law.

(B) Thirty percent shall be distributed to the welfare fund
established for the benefit of horsemen and backstretch personnel
pursuant to subdivision (b) of Section 19641. Moneys distributed
pursuant to this subparagraph shall supplement, and not supplant,
moneys distributed to that fund pursuant to Section 19641 or any
other provision of law.
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